The National Underwriter 


A WEEKLY NEWSPAPER OF INSURANCE 


THURSDAY, AUGUST 5, 1926 





‘Rolling on Signal” 


At the sound of alarm the modern fire pumper 
with its courageous crew, noses out of the engine 
house and in the words of the fireman, “rolls on 
signal,” sirening its way full speed to rescue 
burning property. The company with a reputa- 
tion for quick action is proud of its good record. 


The insurance agency which “rolls on signal” 
acquires an enviable reputation and an enviable 
commission income. 


The facilities of the Fidelity-Phenix aids its 


agents in “rolling on signal” in service to their 
clients. 
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The Hartford trademark stands among other things for universality of operation. The 
Hartford is convenient to property owners everywhere in the United States and Canada, and 
Hartford agents realize that it is a decided advantage to represent a company that can serve 
both its agents and its policyholders anywhere and at any time. There are, for example, 
many instances of the use by policyholders of the Hartford's Automobile identification card 


that prove this advantage of national service is thoroughly practical and not merely theoretical. 


HARTFORD FIRE INSURANCE COMPANY HARTFORD, CONNECTICUT 
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A Record Year 
for business 
- what about 
yours ? 


OT in the last three years has 

the summer seasonal recession 
been less pronounced. Records 
have been broken in a number of 
business fields, notably in the iron 
and steel trade and automobile in- 
dustry. All indications are that the 
autumn of 1926 is to be a good one 
for general business. 


Now is the time to start that drive 
that will carry you through. One 
necessary adjunct to your success is 
a company that can adequately take 
care of your requirements. 


Whatever they may be—the “Eagle 
Star” is confident of its ability to take 


care of them. 
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Dritish Dominions 
Suwsurance Company Limited 
of Landon, England 


FRED S. JAMES & CO., U. S. Managers 


Head Office 


123 Williams Street 
New York 


Western Department Pacific Coast Department 
174 W. Jackson Boulevard 108-110 Sansome Street 


Chicago San Francisco 
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by ARTHUR G. CHAPMAN 


CHAPMAN INSURANCE AGENCY 
LOUISVILLE, KY. 


An insurance company should take a 
“long view” of the business of insurance 
and conduct its operations with due regard 
to the interests of all parties concerned as 
well as for the immediate volume of 
premiums it can secure. 





Any company proceeding along these 
lines is entitled to the best consideration 
that local agents can give it. 


I am proud to say that I! represent such 
a company: The American Central Insur- 
ance Company of St. Louis, and its reputa- 
tion for the qualities set forth above was 
one of the reasons we sought the agency. 


Since taking the American Central’s 
agency I have found that it has fully justi- 
fied its slogan of “four square with agents” 
and furthermore, that our requests for co- 
operation are met with that understanding 
and sympathetic consideration that is of 
such great value to a local agency. 


AMERICAN CENTRAL INSURANCE CoO. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries 


: “WE STAND UPON THE MERIT OF OUR YEARS.” 
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Explosion Insurance 


flash—followed by a shattering roar, may mark 
the destruction of a profitable business. 


Modern manufacturing methods are more and 
more demanding the use of strong chemical re-agents 
and complex processes which endanger property over 
a large area. 

Accidents happen regardless of the amount of 
caution taken. Explosion Insurance is an essential 
means of protection against property loss. 


The recent explosion disasters make this an op- 
Our “selling informa. Portune time for Agents everywhere to sell this form 
tion,” makes Side-Line Of coverage. The rate is low—but the need of pro- 
selling easier. tection is great. 





COMMERCIAL UNION 
ASSURANCE CO. LTD. 





NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS 
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SUNDAY OREGONIAN, 
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North British & Mercantile ! dive and Lite Ansurance. in 1866 entered the U. S. A. 
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FIRE AND MARINE INSURANCE. 
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EASTERN ASSOCIATION 
PLANS ARE ADOPTED 





Now Up to Companies Which 
Will be Canvassed for 
Signatures 





ADOPT 20 PERCENT FLAT 


— 





Some Opposition Voiced on Final Draft, 
So That Outcome Will Be 
Closely Watched 





NEW YORK, Aug. 4.—With but one 


dissenting vote, though it is reported 


representatives of 30 offices refrained 
from defining their position one way or 
the other when decision was called for, 
fire insurance company executives at a 
largely attended meeting here last Fri- 
the 
pro- 


day went on record favoring 
the 
Associa- 
tion as recommended by the committee 
The committee was 
then directed to secure signatures to the 
amended agreement “and to report back 
at another meeting of the companies to 
be held late in September, with the full 
membership secured and with the ticket 
of officers to be then elected.” 


as 


modified plan for launching 


posed Eastern Underwriters 


on organization. 


Was Harmonious Sessions 


Contrary to general expectation the 
gathering July 30 was of short duration 
and wholly devoid of excitement. There 
Were no questions asked by attendants 
nor criticism of any feature of the plan, 
the company heads seemingly being of 
the opinion that if the changes sug- 
gested met the endorsement of the com- 
mittee they should be acceptable gen- 
erally, 

The important change in the text of 
the agreement, that granting authority 
to association companies to pay 20 per- 
cent flat commission in “clear agencies” 
in ordinary territory, and 15 and 25 per- 
cent in “mixed offices,” was a conces- 
sion to the local men and doubtless will 
meet the approval of the great majority, 
it not all, of the latter. 


Agree on 20 Percent Seale 


The committee of 20, representing the 
agents in the ordinary territory, had a 
joint conference with the committee on 
Organization of the Eastern Underwrit- 
ers Association on the forenoon of July 
30, and submitted the report, presented 
~ large part below. In it the local men 
declared their opposition to the 15 and 
“9 percent commission plan, favoring 
mstead the granting of: flat 20 percent 
plus a contingent if such were to be 
accorded agents in the “excepted cen- 
ters.” While the committee of organi- 
zation was willing to grant 20 percent 
Nat as under the conditions defined 
above, they held it impracticable to al- 
Ow a contingent as well, and refused 
so to do. 

The criticism of the agents’ commit- 
tee ot those clauses of the proposed 
agreement dealing with the Factory In- 
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CLARK NOW SECRETARY 


RECOGNITION OF FINE WORK 


|Firemens Group of Companies Gives 
| Official Approval of Record of the 
Western Manager 


President Neal Bassett of the Fire- 
men’s of Newark and affiliated compa- 
|nies announces that Herbert A. Clark 
of Chicago, western manager, has been 
made secretary of each of the compa- 
|nies in recognition of his splendid, con- 
| structive work in the west. He retains 
|the western management. The Fire- 
|}men’s group comprises in addition to 











~ 
A. 
Elected Secretary of the Firemen’s Group 


HERBERT CLARK 


the parent company, the Girard, Me- 
chanics, National-Ben Franklin, Supe- 
rior and Concordia. Mr. Clark is presi- 
dent of the Western Insurance Bureau 
and is a man who has come to the 
front by his own merit and ability. He 
got his schooling in the National Lib- 
erty where he served as head of the 
loss department in the west, assistant 
manager, manager and later vice-presi- 
dent when the western department was 
moved to New York. Mr. Clark re- 
turned to Chicago, as assistant western 
manager of the Firemen’s group, suc- 
ceeding the late Waite Bliven after his 
death. He has taken a prominent part 
in western activities and personally is 
one of the squarest and truest men in 
the business. 


surance Association and with engineer- 
ing service, managers felt was born of 
a misunderstanding of both propositions. 
It is not in the minds of the executives 
to alter the operations of the Factory 
Insurance Association in any way. That 
organization, it is understood, will con- 
tinue as now to be a last line of defense 
for the local men in their competition 
with the mill mutuals. Nor will agents 
in position to make proper risk reduction 
recommendations to their clients be pro- 
hibited from so doing under the new 
arrangement. The maintenance of engi- 
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McMURRAY ENDORSED 


TERM IS UP IN SEPTEMBER 


Insurance Interests Are Pleased With 
the Record of the Indiana State 
Commissioner 


Thomas S. McMurray, Jr., Indiana 
insurance commissioner, in a conference 
with the governor announced that he 
would be willing to accept another term 
if the governor desired to appoint him. 
Mr. McMurray’s term expires in Sep- 
tember. He had decided to retire from 
political life, as he had been approached 
on some insurance propositions. How- 


THOMAS 8S. MecMURRAY, JR. 
Indiana Insurance Commissioner 


ever, a number of the insurance men 
and citizens of the state earnestly re- 
quested Mr. McMurray to accept an- 
other term if it were proffered him. He 
has had the matter under consideration 
and only made his position known to 
the governor recently. 

He is chairman of the executive com- 
mittee of the National Convention of 
Insurance Commissioners and is promi- 
nent in the councils of that body. The 
Indiana Association of Legal Reserve 
Life Companies at its meeting last week 
unanimously indorsed Mr. McMurray 
and a committee was appointed to re- 
quest the governor to reappoint him. 
Mr. McMurray has been fair and cour- 
ageous in his administration of the in- 
surance laws of the state. He formerly 
was a fire insurance man. Those who 
have dealings with him find him broad 
gauged. 

Mr. McMurray has not used his office 
for political purposes. He has kept aloof 
from all entanglements of that nature 
and hence has not been embarrassed by 
political demands. 


neering staffs by certain of the promi- 
nent companies has long been objected 
to by competing offices, and it was to 
avoid criticism of this nature and to 
place all companies on a parity in so far 
as engineering service was concerned 
(CONTINUED ON PAGE 31) 
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KENTUCKY RATES ARE 
INCREASED BY BUREAU 


Notice Went Out This Week, 
the Increase Effective 





August 2 
FLAT 12%, PERCENT BOOST 


Is in Line With Companies’ Campaign 
for Adequate Rates to Meet Under- 
writing Losses 


LOUISVILLE, Aug. 4.—J. S. Laurent 
and other attorneys representing the 
Kentucky Actuarial Bureau and the fire 
companies have filed a petition in the 
United States district court here asking 
a temporary retstraining order or in- 
junction to prevent the state officials and 
department of fire prevention and rates 
from interfering with the enforcement of 
the 12% percent increase in fire and 
tornado rates in Kentucky, which was 
announced without the authority of the 
state department. 

The suit also asks that the temporary 
restraining order be made permanent 
and is directed against Frank Daugherty, 
attorney general; W. H. Shanks, state 
auditor, and 8S. M. Saufiey, insurance com- 
missioner. It was reported from Frank- 
fort that Auditor Shanks, the man who 
would have to pass on the increase, was 
out of Frankfort when the notice of 
increase was filed, but would be in 
Frankfort today for a conference with 
department heads regarding state action 
on the increase. 

LOUISVILLE, Aug. 4.—So far the Ken- 
tucky department of fire prevention and 
rates has not sanctioned the 12% per- 
cent increase in fire and tornado insur- 
ance rates, as announced by the Ken- 
tucky Actuarial Bureau, and indications 
point to a fight to secure relief. J. T. 
Embry of the state department stated 
today that no sanction had been given, 
that the department considered the in- 
crease illegal and was investigating the 
matter, although attorneys for the Ac- 
tuarial Bureau contended that the tin- 
creases was legal. 


APPLIES TO ALL CLASSES 

LOUISVILLE, KY., 3.—An- 
nouncement was made yesterday by the 
Kentucky 3ureau of a flat 
increase of all fire and 
the 
applicable to all rates, 
whether specifically published or rated 


Aug. 


Actuarial 
12% 


insurance 


percent in 


tornado rates in state. 


The increase is 


under dwelling schedule, farm schedule 
or any the 
first the department 
territory and one of the first in the 
country to take the initiative in the 
campaign for adequate fire insurance 
rates as justified by the disastrous loss 
experience for a number of years. Un- 
derwriting losses have been in evidence 
in many sections of the country and the 
companies have earnestly sought pre- 
mium increases, though continuously 
held down by the supervising officials. 
The Kentucky Actuarial Bureau has 
now taken the initiative and has ordered 
effective a rate schedule, which should 
prove adequate to meet the mounting 
(CONTINUED ON PAGE 18) 
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INSTALMENT BUYING 


ANALYZED BY A. E. DUNCAN 


President of Commercial Credit Shows 
Situation as Regards Auto 
Industry 


NEW YORK, Aug. 4.—Instalment 
buying, if used for the purchase of ma- 
chinery or other articles that pay for 
themselves by saving labor, time and 
expense or by increased efficiency of 
production, is economically sound, ac- 
cording to A. E. Duncan, chairman of 
the board of the Commercial Credit 
Company and _ affiliated corporations, 
which constitute one of the largest 
finance organizations in the country. 
Sut instalment buying is unsound when 
used for the purchase of articles con- 


sumed or made useless before being 
paid for. 

—s , , . 

“If instalment buying is unsound, 


said Mr. Duncan recently in discussing 
the economics of the problem, “it should 
be discontinued; if sound, it should be 
encouraged. Its present economic posi- 
tion can best be judged by considering 
a few results if instalment buying were 
discontinued entirely. 


Situation on Automobiles 


“As 75 percent of all automobiles are 
sold on time, according to figures for 
1925, let us see what would have hap- 
pened in that year alone if no automo- 
biles had been sold on time: 3,252,566 
automobiles with a retail value of around 
$3,000,000,000 would not have been pro- 
duced or sold; 2,280,000 carloads of au- 
tomotive freight directly or indirectly 
resulting from the manufacture of auto- 
mobiles would not have been shipped; 
2,585,000 persons directly or indirectly 
employed in the automobile industry 
would not have been employed therein; 
271,082 persons employed in automobile 
factories alone would not have received 
$487,251,622 in wages from such a 
source; 3,172,000 tons of steel, 169,000,- 
000 pounds of copper, 43,500,000 pounds 
of aluminum and 78,500 tons of lead 
would not have been produced; 5,620,- 
000,000 gallons of gasoline, 888,775,000 
broad feet of lumber and 46,845,000 
square feet of glass would not have been 
produced; 115,330,000 square feet of up- 
holstery leather and imitation leather 
and 38,320,000 of upholstery cloth, top 
and side curtain material would not have 
been produced; $500,210,000 more fed- 
eral, state and municipal taxes would 
have been paid from other sources; $3,- 
000,000,000 reduction of sales of repair 
parts, supplies, accessories, tire replace- 
ments, fuel and lubricants would have 
resulted.” 


Discontinuance Means Revolution 


A similar statistical study of all mer- 
chandise instalment buying, according 
to Mr. Duncan, would equally show 
why it is better to continue to live and 
prosper under a sound system of in- 
stalment buying rather than try to live 
through the economic revolution that 
would result if instalment buying were 
entirely discontinued. But the unsound 
element must be and actually is being 
eliminated by the finance companies 
themslves, as it should be, rather than 
by pressure brought to bear upon them 
by their bankers. The business is now 
passing through a period of elimination 
and consolidation. In the future, after 
the reorganization is completed, credit 
insurance certain to play a much 
larger role even than in the past. 


is 


Virginia Committee Elects 


RICHMOND, VA. Aug. 4.—D. 
Witt, state agent for the New 
shire, was elected chairman of the 
Virginia committee of the S. E. 
at a meeting in Richmond this 
B. P. Carter, state agent for the 
Paul Fire and Marine, was elected 
chairman. 


E. 


week. 
Saint 
vice 


NEW RULES PROPOSED 
COVER CURRENCY QUESTIONS 


Interriational Law Association Suggests 
Code to Deal With Payments 
of Insurance 


NEW YORK, Aug. 4.—The rate of 
exchange committee of the International 
Law Association has drafted a new code 
of rules dealing with currency and in- 
surance questions affecting general aver- 
age settlements. This tentative draft, 
which embodies suggestions put forward 


by French, Danish and Netherlands 
branches of the association as well as 
some received from German maritime 


interests, will be used as a basis of dis- 
cussion at the Vienna conference of the 
association which opens tomorrow. 


Proposed Insurance Provisions 


insurance payments are as follows: 
1. If the policy for insurance or rein- 
surance or contract expressly provides 


for the currency in which the sum is 
to be paid, the settlement shall be in 
that currency. 

9 


2. In the absence of any provision 
or agreement, the payment shall be sub- 
ject to the following rules and be ad- 
justed and settled on a gold basis, the 
currencies being calculated at their gold 
equivalent. 

3. The insured value and the amount 


of exchange prevailing upon the day 
upon which the insurance was effected. 

4. The premium, including additional 
or return premium, shall be payable on 
a gold basis, the currency being calcu- 
lated at its gold equivalent on the day 
upon which the premiums become pay- 
able. 

5. Claims for total loss, constructive 
total loss or loss of part of the subject 
matter insured shall be adjusted and 
paid on the basis of the insured value 
and the amount insured shall be calcu- 
lated at the rate of exchange prevailing 
on the day upon which the insurance 
was effected. 

6. Claims for expenditure or advances 
on account of expenditure or liabilities 
and for payments on account of liabili- 
ties shall be calculated at the rate pre- 


| 
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insured shall be calculated upon the rate | 


NOLTING IS PRESIDENT 





PALMER CHAIRMAN OF BOARD 


Directors of Virginia Fire & Marine 
Elected Officials to Succeed Col. 
W. H. Palmer 


RICHMOND, VA., Aug. 4.—At the 
meeting of the board of directors of the 
Virginia Fire & Marine last week, 
Frederick E. Nolting was elected presi- 
dent to succeed the late Col. William 
H. Palmer. Mr. Nolting is president 
of an investment banking firm bearing 


his namie in Richmond and is a well- 
known figure in financial circles. He 
has been on the board of directors of 


the Virginia Fire & Marine since 1911 
and also as a director of the First and 
National Banks. Mr. Nolt- 
Belgian ancestry, his father 
O. Nolting, for many 
years vice-consul at Richmond. 

William H. Palmer, Jr., son of Col. 
Palmer, who had been filling the office 
of vice-president of the company, be- 
chairman of the board of the 
company. The office of vice-president 
remains, unfilled. Edwin A. Palmer, 
the other son of Col. Palmer, who was 
added to the board, is principal agent of 


of 


is 


| the Mutual Assurance Society of Vir- 


ginia, whose charter dates back to the 
latter part of the eighteenth century. 
56 years, Col. Palmer was chair- 
man of the standing committee of the 
society. This is a fire mutual which 
has long enjoyed friendly relations with 
stock companies. 


vailing on the day upon which they are 
paid by the assured. 

7. To ascertain whether the subject 
matter insured was insured for its full 
value, the insured basis on a gold basis 
ascertained as above is to be compared 
with the value called into contribution 
calculated at its gold equivalent on the 
day upon which the contributing value 


lis to be ascertained. 


| ceeds 


8. If credit is to be given for net pro- 
or recoveries in respect of loss 
suffered or expenditures incurred, such 
credit shall (unless calculated in gold) 
be converted into a gold equivalent on 


|the day when the net proceeds on re- 
| coveries are received by the assured or 
| the underwriters. 








CONDENSED NEWS OF THE WEEK 














an- 
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Page 5 


The Kentucky Actuarial Bureau 
nounces a flat increase on fire 
nado rates in the state of 12% 
beginning Aug. 2. 

* * x 


Plans for 
clation are 
signatures 


Asso- 
and 
Page 5 


Underwriters 
adopted at conference 
will now be sought. 
* *K * 
Clark of Chicago, western 
the Firemen’s group, has 
secretary. Page 5 
* * 
Missouri agents are worried about pos- 


Eastern 


Herbert A. 
manager of 
been made 


sible demand for refund of commission 

if the United States Supreme Court sus- 

tains rate case decision. Page 7 
* * x 

It is generally supposed that Frank L. 


Gardner, chairman of the executive com- 
mittee of the National Association of In- 
surance Agents, will be elected president 
at the forthcoming annual meeting. 
Page 8 
i 
Committee of ten presents report to 
Superintendent Beha on plans for com- 
bating “fire insurance” evil. Page7T 
* *k Ok 
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Frederick E. Nolting elected 

the Virginia Fire & Marine, to suc- 

Col. William H. Palmer. Page 6 
* *K 

Thomas S. McMurray, Indiana insur- 

ance commissioner, announces that he 

will accept reappointment if made by the 


president 
of 
ceed 


+ | governor, Page 5 
| * * x 

Effect of instalment buying analyzed 

by A. E. Duncan of Commercial Credit 

Company. Page 6 


Cc. N. Comegys, special representative 
of the Oil Insurance Association in Okla- 


| homa and Kansas and W. C. Sweetman, 

| special representative at Chicago, are 

made assistant managers. Page 15 
* * * 

Union of Indiana will operate as a 
non-affiliated company. Page 7 
a 
Forty companies are fined for rate 

violations in Philadelphia territory. 
Page S 
* * * 
Program is announced for the annual 


meeting of the Wisconsin Association o 


Insurance Agents, the meeting to be 
held at Eau Claire, Aug. 18-19 Page 22 
ae & 

Surety companies announce new de- 


parture in issue of blanket fidelity bond 
for commercial risks. Page 35 


American Automobile Association 
comes out strongly in opposition to plan 
for compulsory automobile insurance. 

Page 35 
es + 


Action 
definitely 


on surety acquisition 
postponed until 


cost plan 
commissioners 


meet. Page 35 
* 

William Hamilton is named assistant 
vice-president in charge of compensa- 
tion and liability of Great American In- 
demnity. Page 39 

‘su & 
Comment is made on schedule rating 


|} plan in words of W. M. Amerine, written 


a decade ago. Page 37 











ee 


SEE SMALLER INCOME 
INVESTMENT PROFITS opp 


Companies Disappointed in Results, as 
Underwriting Conditions Show 
but Slight Change 


NEW YORK, Aug. 4.—An examina- 
tion of their results in all departments 
for the first six months of this year 
has convinced most of the companies 
that their income from investments this 
year is not to be as large as it was ip 
1925. Last year, while the underwrit- 
ing showing of most companies was 
anything but commendable, they were 
nevertheless able to present good state- 
ments almost solely by reason of the 
fact that their investment operations 
were profitable. - This year, however, 
there is going to be a different story to 
tell. 

During the first nine months of 1995 
the market prices of securities of all 
classes were high. Some companies 
waited for a drop in prices, and when 
one did not come at the end of the first 
half of the year it was decided that the 
high prices were to be maintained and 
investments were then made. Then, in 
the fall, came the heavy decline in the 
prices of stocks and bonds. This drop 
in the market did not have any serious 
effect upon the companies for the rea- 
son that most of them did not sell their 
securities when the drop came and 
hence sustained nothing but a_ paper 


loss. Of course, the showings made in 
their statements were not as good as 
they would have been had the high 


prices continued to obtain, but in most 
instances there was no real loss nor will 
there be unless the securities purchased 
at high prices are eventually sold ata 
loss. j 

Little Buying of Late 


In the spring of this year the market 
took a rebound, and has since main- 
tained itself at fairly high levels. This 
has, however, been of little advantage 
to the companies for the reason that, 
strangely enough, few of them went 
into the market to buy securities when 
the prices were down, and can now find 
few advantageous buys at the present 
high prices. In other words, the con- 
panies have bought their present list of 
securities, or at least many of them, at 
high prices, have not taken advantage 
of the drop in the market, and are again 
faced with a high market which shows 
every indication of going higher rather 
than lower. There has thus not been 
the sort of turnover on investments that 
produces a real profit. After all, it s 
not so much the interest return itself 
that makes a good showing as it is the 
buying and selling of securities at the 
right time. Peculiarly, the companies 
have not followed the principle of “buy 
low and sell high” and are consequently 
going to be able to make only a fait 
showing in their investment department. 
Further, if toward the close of the year 


| there is a break in the market, as many 


predict, the companies will undoubtedly 
be worse off so far as their securities 
are concerned than they were a yeat 
ago. At any rate, they will show am- 
other paper loss. : 
This state of affairs is a disappoimt- 
ment to the companies because in spite 
of all of the reforms and changes that 
have been instituted the underwriting 
results for this year are anything but 
encouraging. There is to be noted 4 
slight improvement in loss and expense 


| ratios, but not by any means enough 
|to offset the disastrous results of the 


| past two years. 


Companies have agall 


|this year been relying upon their m 


vestment departments to pull them 
through, but it is now seen that not t00 


|much reliance should be placed in what 


the investment departments are to 4 


in the way of improving annual state 
ment figures for this year. 
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COMMISSION ANGLE IN 
MISSOURI RATE CASE 


Agents Worried About Possible 
Demand for Refund if State 
Wins in High Court 


MAY INVOLVE $2,500,000 | 


Excess Premiums Likely to Reach 
$10,000,000 Before Decision—Com- 
missions Estimated at 25 Percent 


ST. LOUIS, Aug. 4—While the 
United States Supreme Court is yet to 
decide the Missouri rate reduction case, 
decided against the companies by the 
Missouri supreme court May 21, some 
of the St. Louis agents anticipating a 
possible affirmation of the Missouri 
high court’s decision have unofficially 
expressed themselves concerning the 
return of the commission on the 10 per- 
cent excess, not allowed by the Mis- 
sour1 court. 

Superintendent Hyde has already 
moved to impound all premiums on the 
extra 10 percent, but the courts have 
not yet ruled on that phase of the Mis- 
souri situation. Counsel for the com- 
panies opposed this on the theory that 
the Missouri impounding statute had 
not been enacted when Mr. Hyde issued 
his 10 percent reduction order in Oc- 
tober, 1922, to take effect Nov. 15, 1922. 
The companies now have about $1,000,- 
000 in surety bonds posted with the 
Missouri courts assuring payment of 
the excess premiums should the final 
court decision be against the companies, 
but already this 10 percent of the pre- 
miums collected amounts to about $7,- 
500,000, with the amount constantly 
growing. 

Still Collect Old Premiums 


While the litigation has been in prog- 
ress the companies have continued to 


collect premiums at the rates in effect | 


when Superintendent Hyde issued his 
order and the commissions to agents 
and brokers have been on the basis of 
those premiums. It was stipulated that 
bonds guaranteeing refund of any ex- 
cess premiums collected would be put 
up by the companies. 

Naturally, should the companies be 
compelled to return 10 percent of all the 
Missouri premiums on fire, hail and tor- 
nado policies placed since Nov. 15, 1922, 
they will request that the agents and 
brokers return their proportionate share 
of such premiums, on the theory that 


the agents are only entitled to a certain | 


fate of commission on 


t premiums 
ceived by the companies. 


re- 


Some Say Companies Should Pay 


Not all agents and brokers have taken 
the position that they will not return 
and should not be expected to return 
the commissions received on the 10 per- 
cent of premiums in controversy, but 
several have frankly expressed the be- 
lief that the companies should pay back 
the full amount should the final court 
decision be against them, and not call 
upon the agents and their brokers for 
any assistance. 

Vhen the companies’ counsel an- 
hounced their intention of carrying the 
Controversy before the United States 
Supreme Court the Missouri supreme 
court suspended for nine months execu- 
tion of its decision against the com- 
Panies, it probable that -almost 


so is 


$10,000,000 in excess premiums based on | 


the 10 percent reduction order will have 


accumulated before a final decision is 
reached. 
On this basis the commissions to 


agents will easily average 25 percent, 
Possibly more, considering supervisory 
Commissions and contingent. So the 
question of whether the agents and bro- 


_MUCH SHIFTING SEEN 
FINANCE BUSINESS CHANGES 


Insurance Companies Have All Lost 
on the Big Concerns Dealing With 


| 
} 
| Automobile Paper 


There is a great deal of shifting of 
the large finance companies’ business 
these days. Some of the companies that 
have specialized on this class are drop- 
ping the big concerns. For instance, 
the Allied Underwriters of the Union 
of Canton, which did perhaps one of 
the largest finance businesses in the 
country, is writing no longer the big 
national concerns. H. G. B. Alexander 
& Co. of Chicago, who are the United 
States managers for the Allied Under- 
| writers, went out strong for big finance 
pe eeengr-ne They have found that this 
class does not pay and are hereafter only 
| writing the smaller concerns, where the 
|management is controlled locally. 





Too Many Concessions Given 


Those who have made a close study 
of the big finance business declare that 
under present conditions it is impossible 
|to make a profit. The finance compa- 
nies are given a concession in rates 
jand are paid as high as 30 and 35 per- 
cent commission. Furthermore, an in- 
surance company must take every risk 
offered. The big national concerns are 
not nearly so careful in extending credit 
as are the local bodies where local 
money alone is interested. The small 
| finance companies watch their clients 
very carefully and only take notes from 
people who are supposed to be trust- 
| worthy. Insurance companies have 
/found the small finance companies prof- 
itable and are eagerly seeking for ac- 
!counts of this kind. 








kers should return their commissions 
on the 10 percent will probably involve 
$2,500,000, without considering the ques- 
tion of average banking interest on that 
sum. 

Hard for Many to Pay 


This subject has been discussed pro 
and con in the corridor of the Pierce 
building and other places where insur- 
ance men gather since shortly after the 
Missouri supreme court ruled against 
the companies. Prior to that time few 
gave serious thought to the possibility 
of the companies and their agents be- 
ing called upon to return the 10 percent, 
but the decision of May 21 has brought 
a decided change in thought. Many are 
gravely viewing the many angles the 
decision takes. 





Business Based on Old Rate 


Frankly, many agents and brokers will 
find it extremely difficult to return their 
| commissions on the 10 percent. Since 
Nov. 15, 1922, they have based their 
business and mode of living on the com- 
missions received on the business placed 
in that period. Their commissions were 
based on the old rates and their opera- 
tions have been on that basis. Office 
help has been paid on the basis of the 
income of the business and Uncle Sam 
and the state of Missouri have been paid 
income and other taxes on that basis. 





Big Problem for Agents 


It 


percent 


almost four years since the 10 
reduction order was scheduled 
to take effect, and the Missouri supreme 
| court’s decision was retroactive. That 
|} means that the agents and brokers who 
have been in the business continuously 
in that period would be called upon to 


is 


dig up immediately 40 percent of their 
|annual income from their insurance 
| business affected by the decision and 


return the same forthwith to the com- 
panies. 

There is no question that such a sit- 
uation will present a real problem for 
many of the agents of the city, both 
large and small. 





TO BE NON-AFFILIATED | 
WILL BUILD UP FIRE PLANT | 
Union of Indianapolis Has Belonged in 


Past to Western Bureau and 
Western Union 


INDIANAPOLIS, Aug. 4.—Officers 
of the Union of Indiana, which has | 
just resigned its membership in _ the 


Western Union,. state that the company 
will operate :as non-affiliated for the 
present at least. The Union incor- 
porated under a very liberal special 
charter of the state which permits it to 
write all kinds. of insurance though, at 
present, it writes only fire and casualty. | 
Because of this latitude of charter it 
can write all automobile coverages in 
one policy and it derives a large share 
of its premium income from this branch. 
The automobile premiums this year will 
total nearly $250,000. The company has 
also been quite active in the plate glass 


field. 


is 


Was Once in the Bureau 


In its fire department, however, the | 
desired volume has not been secured 
and it is with the idea of building up 
its fire insurance business that the com- | 
pany has resigned from the Western | 
Union. At the time separation began 
to be pressed by the Western Union 
about two years ago the Union was a 
member of the Western Insurance Bur- 
eau. It was in a large number of de- 
sirable agencies for plate glass and 
automobile business which, in the course 
of separation, became Union. These 
agents were told to resign the Union 


agency even though they were not 

giving the company fire business. 
Joined the Western Union 

The management of the Union was | 


advised by some Western Union repre- 
sentatives to join the Western Union 
and thus end the controversy. After 
about a month’s_ consideration this 
course was followed by the Union. In 
time it was realized that the fire in- 
surance supplies of the Union were | 
being practically shelved in most of the | 
agencies and their fire business fell off | 
materially. Investigation satisfied the | 
management, they say, that they were | 
being systematically cut out of their 
fire business and that their agents were | 
being advised more or less to forget 
the Union so far as fire business was 
concerned. This has led to the resigna- 
tion from the Union. 





Will Build Up Fire Business | 


Before joining the Union the com- | 
pany had approximately $50,000 in fire | 
premiums showing a loss ratio of but | 
17% pef cent The Union operates 
only in Indiana where it will continue | 
as much of its present agency plant as 
will stay with it but it proposes to 
build up a larger and more productive 
representation. As a non-affiliated com- 
pany it will be in a position to go after 
certain classes of business which it de- | 
sires and to this end will make differ- | 
ential rates on certain classes it will | 
seek. Throughout the state, the officers | 
say, agents are losing a lot of their de- 
sirable business to mutuals and the Un- 
ion plans to make it possible for its 
representatives to meet this competition. 
The officers of the Union are H. H. 
Woodsmall, president; Barrett Wood- 
small, secretary, and Fred Doeppers, 
assistant secretary and _ underwriting 
manager. 


Denies Export License 


FRANKFORT, KY., Aug. 3.—Because 
the Export Insurance Company of New 
York failed to furnish evidence regard- 
ing its transaction of business in Ken- 
tucky Commissioner Saufley declined to 
renew the license of the company. 

A request was made of the company 
by Mr. Saufley for information as to 
whether it was violating resident agent's 
laws. The company declined to answer } 
the query. 


5 


PRESENT PROGRAM TO 
END “FREE INSURANCE” 


|Committee of Ten Makes Report 


to Beha, Awaiting His 
Action 


TWO BUREAUS PROPOSED 


Would Create Central Reporting Plan 
Within Both Fire and Casualty 
Groups 


NEW YORK, Aug. 4-—Superintendent 
Beha has approved the plan proposed by 
a committee of fire and casualty under- 
writers for dealing with the not-taken 
policy evil in this state, and in a com- 
munication to Herbert A. Maxson, chair- 
man of thhe committee, voices the thanks 
of the department for the prompt and 
thorough manner in which the commit- 


‘tee acted. 


NEW YORK, Aug. 4.—In the opin- 
ion of fire and casualty underwriters the 
suggested plan for dealing with the “not 
taken” policy evil, submitted to Superin- 
A. Beha several days ago by 
committee of representative 
company Officials he had 
previously appointed to consider the mat- 


tendent J. 
@ special 


and agents 


| ter, is a thoroughly practical one, the en- 
| forcement of which should speedily erad- 


icate a long-standing and highly expen- 


| sive practice in the general conduct of 


the insurance business. Managers are 
hopeful, moreover, that once the sound- 
ness of the scheme be demonstrated in 
New York it will be adopted in other 
states and be given the active support 
of their governing officials. The latter, 
as well as the underwriters, have a very 
positive interest in the matter, for the 
granting of free insurance for even a 
limited period and for a restricted 
amount, not only deprives the imsur- 
ance companies of earned premiums but 
constitutes rebating to the assured thus 
favored and thereby violates the anti- 
discriminating laws in force in most ol 
the commonwealths. 
Recommendation Is Made 

Superintendent Beha, impressed with 
the extent of the “practice whereby large 
amounts of free insurance were obtained 
through flat cancellations and cancella- 
tions of policies as ‘not wanted’ after 
they had been in force for some time, 
and of the extent of the losses suffered 
by the companies through the non-pay- 


| ment of earned premiums on such con- 


tracts determined to end the evil if pos- 
sible, and asked the support of the un- 
derwriting fraternity in his efforts to 
that end. He named a committee, com- 
posed of seven fire and three casualty 
company representatives to draw up a 
workable plan for dealing with the situ- 
ation, and such plan has now been laid 
before him. The committee recom- 
mended the following as its solution of 


| the matter: 


Case Is Stated 


1. That the fundamentals of all lines 
of insurance in respect to the matter 
of earned premiums are identical. 

® That the term “earned premium,” 
as herein used, is defined as the amount 
of premium consideration due for a lia- 
bility assumed in connection with any 


| instrument of insurance, whether binder, 


policy contract, or any form of instru- 
ment, regardless of how negotiated, from 
the date of the inception of the same to 
the date of its termination. 

3. That there can be no justification 
for the waiver of the earned premium, 
regardless of whether liability attaches 
for a day or a year. 

Program Is Outlined 


4. That accordingly the plan which to 
the committee seems to afford the most 
(CONTINUED ON PAGE 33) 
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GARDNER TO ADVANCE 


TO THE PRESIDENCY 


Present Chairman of the Execu- 
tive Committee Doubtless Will 
Move to Higher Position 


HARRINGTON AS CHAIRMAN 





Much High Grade Timber Is Found 
Among Leaders of National Asso- 
ciation of Insurance Agents 





—-» 


Frank L. Gardner of Poughkeepsie, 
N. Y., chairman of the executive com- 
mittee of the National Association of 
Insurance Agents, will undoubtedly be 
elevated to the presidency at the forth- 
coming annual Atlantic 
City. Mr. the war 
horses of man of 
splendid judgment con- 
He did much to 
stimulate interest in the New York state 
association and gave it the benefit of 
his exceptional public training. Mr. 
Gardner served in the New York House 
of Representatives and was chairman 
ot the insurance committee. This has 
given him an insight into public affairs 
and the manner of dealing with legisla- 
tors so that his counsel is often sought 

local agents in legislative matters. 


convention in 
Gardner of 


the organization, a 


is one 


solidity, and 


servative tendencies. 


Dy 


Executive Chairman Promoted 


There has been unwritten 
the National association whereby 
chairman of the executive 1 
owing to his close contact 
ganization, 


an in 
the 
committee 
with the or- 
his knowledge of its affairs 


law 


and his special schooling is made presi- 
dent. This course has not always been 
followed, but it has in more recent years. 
The chairman of the executive commit- 
tee the opportunity study the 
internal machinery of the organization 
and keep in very intimate contact with 
its activities. 


he south 


‘. 
Nas to 


has been demanding for 
some time a president from its section. 


This 


year scemingly offers the oppor- 
tunity for a southerner to start along 
the way. The man most spoken of is 
W. Eugene Harrington of Atlanta, Ga., 
who is now a member of the execu- 
tive committee. Mr. Harrington has 
come into prominence before the Na- 


tional body and state organizations ow- 


ing to his strong espousal of proper 
system for local agencies. Mr. Har- 
rington believes that records should be 
kept so that an agent can tell at any 
time what it is costing him to produce 
different classes of business. His office 


machinery should be modern, well oiled 





and capable of reducing waste. 

Mr. Harrington has been prominent 
in the Georgia association and has 
spoken before other state bodies. He is 
regarded as one of the leading local 
ugents of the south who would be rep- 
resentative of that section. Mr. Har- 


rington has contributed much to the ex- 
ecutive committee. 


Other Prominent Members 


- 1 . 
are other men in the 
anization that are coming 
great shape and promise much. 


to be 1 


re National 
along in 
It’ seems 
ecessary to have either the presi- 
chairman of the executive com- 
mittee in close proximity with the Na- 
tional headquarters in New York. With 


The 


or 


dent or 


Mr. Gardner as president next year he 
will be near at hand and this would 
give Mr. Harrington at Atlanta his 


chance to start upward toward the high 
place. 

Donald G. North of New Haven, 
Conn., is another man on the executive 
committee that has fine attainments and 
is very active in association work. R. P. 


| 


GOOD PROGRESS MADE 


| LIQUIDATION OF JEFFERSON 


Pennsylvania Department Makes Copen- 
hagen Man Special Deputy 
Commissioner 


PHILADELPHIA, Aug. 4.—Excel- 
lent progress is being made in the liq- 
uidation of the Jefferson Insurance Com- 
pany of Philadelphia, which was taken 
over by the Pennsylvania department 
for liquidation in 1921, and $100,000 was 
recently forwarded to the insurance de- 
partment by Svend Bramsen of Copen- 
hagen, as part of the funds due from 
foreign. companies, under reinsurance 
agreement. Mr. Bramsen is the first for- 
eign citizen to be appointed a special 
deputy insurance commissioner with 
full authority to assist in liquidation, 
this office being conferred upon him in 
recognition of his services in connection 
with collecting the funds due the Jef- 
ferson. 

Mr. Bramsen is an insurance man of 
Copenhagen and a Danish subject. He 
has collected $100,000 from Scandinavian 
creditors, which would have been diffi- 
cult to recover in any other way. If 
the matter had been carried through the 
courts, it is not likely that much or any 
of the amount would have been col- 
lected. By approaching the creditors in 
Scandinavia through Mr. Bramsen, it 
was shown that the Pennsylvania de- 
partment wished to recognize the Scan- 


| dinavian claims, but also wished to have 


the matter equitably settled. 

A first distribution of 30 percent was 
made to the creditors of the Jefferson in 
January of this year and the second 30 
percent distribution will be made in the 


| 





i 


FINE FORTY COMPANIES | COMPLAIN ABOUT LOSS 


ENFORCING CORRECTION RULE 


Underwriters Association of the Middle 
Department Launches Campaign 
on Rate Violations 


PHILADELPHIA, PA., Aug. 4.—A 
definite campaign on the correction of 
violations in policy forms and rates has 
been launched by the Underwriters As- 
sociation of the Middle Department in 
carrying out its rule regarding these 
violations. Last week the association 
levied fines upon 40 member companies 
for failure to correct policies written in 
violation of rates. The action has been 
heartily endorsed by the insurance de- 
partment, which has indicated its will- 
ingness to cooperate in bringing offend- 
ers into line. 

Cover Rate Irregularities 

The fine has been levied on cases 
where evidence was presented of viola- 
tion of rates. Mere technical violations 
of rules or forms have been overlooked 


| at this time and only such cases con- 


sidered as resulted in an actual violation 
of rates. Enforcement of the rule and 
collection of the fine has been questioned 
by some, but it is pointed out that the 
companies are not in a position to ques- 
tion the fine. The fine having been lev- 
ied in accordance with the rule adopted 
by the executive committee, it must be 
paid to the association or the member 


| will be expelled and the insurance de- 
| partment requires all companies operat- 


near future, this to total about $300,090. | 


A third distribution will be made later. 





DeVan of Charleston, W. Va., has im- 
pressed the members with his worth. 
He has come to the front in splendid 
es > " “4 =+ , 

shape. Ben L. Agler of Youngstown, 
O., another member of the National ex- 
ecutive committee has the making of a 
national president. He served as presi- 


dent of the Ohio association with dis- 
tinction, is a man of force and vision. 
Clyde B. Smith of Lansing, Mich., 


chairman of the membership committee, 
one of the most enthusiastic and ener- 
getic men in the ranks, attracting 
attention and due for honors some 
time in the future. 


is 
is 


Wisconsin Has Good Timber 


Another local 
Bay, 
special 


very virile, vigorous 
agent Earl E. Fisk of Green 
Wis., who chairman of the 
committee, cooperating with 
of commerce. W. B. Calhoun of Mil- 
waukee, chairman of the fire prevention 
and conservation committee of the Na- 
tional association and former Wisconsin 
president, has a big following and 
regarded as a comer in the national 
ranks. Another man who attracted wide 
attention by a very constructive piece 
of work is A. B. White of Parkersburg, 
W. Va., who as president of his state 
association led to a successful conclu- 
sion the campaign for sole agencies. 
Mr. White’s health is not in good shape, 
but when he overcomes his malady and 
rounds out in form he would have a 
very substantial following for 
ment.in the national body. 


is 


is 


is 


Blakeslee White Is Back 
A. Blakeslee White, Jr., of Parkers- 
burg, W. Va., well known local agent 
and former president of the West Vir- 
ginia Association of Insurance Agents, 
was in Chicago Wednesday en route 
home from Rochester, Minn. Mr. White 


rule, 


chambers | 


ing in Pennsylvania to belong to a rat- 
ing organization or file their own 
schedules in Harrisburg. 

Violations Greatly Reduced 


Louis Wiederholt, Jr., secretary of the 
association, has stated that immediately 
following the adoption of the resolution, 
authorizing fine for these violations, 
there was a reduction in the number of 
violations reported. Six months ago 
there were probably 25,000 policies ex- 
isting in violation of the rules and rates, 
where today there are only a few hun- 
dred. Mr. Wiederholt stated that he was 
not wholly in sympathy with the fining 
program, as he did not believe it fitting 
for the fire insurance business to have 
to report its own code of ethics through 
the meeting and the fines, but as the 
rule has been adopted by the executive 
committee it was to be enforced. 

BEFORE SUBURBAN ASSOCIATION 

PHILADELPHIA, Aug. 4.—A 
providing for a fine for refusal 
to correct policies written in violation of 
recent rules is being voted upon by the 





| new automobiles. 


OF NEW AUTOMOBILES 





Companies Not Writing Finance 
Lines Say They Are Getting 
Principally Old Cars 





FEAR ADVANCE IN LOSSES 





Chrysler, Dodge and General Motors 
Plans Have Diverted More Busi- 
ness from Agents 





Most of the automobile writing com- 
panies that are not getting at least a fair 
volume of finance business are complain- 
ing- that they are. not able to get new 
automobiles to insure. The official of 
one such company said the other day 
that out of 90 daily reports received in 
one day only 10 were on new cars. With 
75 percent or more of all automobiles 
sold on the deferred payment plan, the 
bulk of the new cars is written by the 
companies writing finance business, and 
those not able to get finance lines are 
finding that they are insuring fewer and 
fewer new Cars. 


Influence of New Plans 


The inauguration of the Chrysler and 
Dodge finance plans and the injection 
into the field of the General Motors Ex- 
change has operated to draw away from 
local agents a still larger number of 
Local agents get the 
cars to insure after they are a year old, 
or in other words, after the automobile 
owner is out of the hands of the finance 
company. ' 

The officials of a number of companies 
that are not writing much finance busi- 


ness feel that unless they are by some 
means soon able to get some finance 


lines, their automobile business will com- 
mence to become decidedly more un- 
profitable. They are of the opinion that 
because they are able to get only cars 
more than one year old to insure, there 


lis a selection being made against them. 


new | 


Philadelphia Suburban Fire Underwrit- | 


ers Association by a mail vote. The rule 
is similar to that of the Fire Underwrit- 
ers Association of the Middle Depart- 
ment, and if adopted is expected to be 
keenly felt in the Philadelphia suburban 
field. The votes of about 80 percent of 


| the members have been received so far 


prefer- | 


| this 


underwent a serious operation at Roch- | 
| crease was probably not confined to Ten- 


ester under the auspices of the famous 
Mayo Brothers. He feels that he is now 
out of the woods and is returning home 
full of confidence. Mr. White holds the 
affection of the insurance men of his 
state who regard him as a great leader. 


and as yet no executive vote has been 
received. 


Drop in Tennessee Losses 


NASHVILLE, TENN., Aug. 3.—A de- 
crease in fire losses in Tennessee, which 
have been running extraordinarily high 
almost since Jan. 1, noted in the last 
month, according to J. C. Lucus, state 
agent of the Fidelity-Phenix. 

Losses since July 1 dropped to 
percent of what they were 

time, he said. Mr. Lucus 
was unable to attribute the decrease to 
any one factor, unless should be the 
hot weather, reducing use of stoves 
and furnaces, often to be a 
cause of fires. 

Mr. Lucus’ statements are corroborated 
by a number of other insurance men in 
the city, several of whom said the de- 


is 


30 to 
before 
said he 


10 


it 
the 
proving 


nessess but to be general over the coun- 
try. 

The Oklahoma Fire Prevention 
ciation is pnlanning an _ inspection 
Sapulpa Sept. 23. 


Asso- 


for 


| writers of finance business. 


The experience on older cars 1s, Of 
course, less favorable than on brand new 
ones. The company that is able to get 
old cars to insure is naturally going to 
have a higher loss ratio than the one 
which is writing principally new cars. 


Finance Leaders 


More and more companies are taking 
up the writing of finance business. The 
Union of Canton, National of Hartford, 
and Home of New York are the largest 
These three 
companies have corralled the lines o! 
the nationally operating finance com- 
panies. The rest of the finance business 


lis widely distributed among the other 


automobile writing companies. — There 
are many who feel that the business of 
the smaller local finance concerns 1s 
more profitable. The opinion of those 
who hold this view is that the finance 
concern operating all over the country 
necessarily gets on its books a certaif 
amount of undesirable business by reason 
of its volume being so large. On the 
other hand, the local finance concern 
operates in a much more restricted way 
and ordinarily does business with a more 
desirable class of customers. le 
There is not an automobile writing 
company that has not some finance busi- 
ness on its books and undoubtedly the 
finance lines of all companies will grow 
as time goes on. It is no longer possible 
for a company to expect to get a large 
volume or a fovorable loss ratio by going 
out after the business of individual cat 


| owners. The tendency is more and more 


| toward the purchase of cars on the de 


ferred payment plan, which means that 
a larger proportion of automobile insuf- 
ance written is through finance com- 
panies. 
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Preparedness 


HE network of wires that cover the country is constantly 

bombarded by the elements. Each outbreak finds a corps of 
men ready to maintain these peacetime “lines of communication” 
in face of the utmost danger. 


Preparedness for emergencies is the watchword. 


Our telephone and telegraph companies are naturally, therefore, . 
strong believers in the greatest of all forms of preparedness — - 
insurance. They study its advantages carefully. They provide 
against fire wherever and whenever it is liable to crop up. They set 





a pace for the nation both in adequate coverage and prevention. 


As insurers on a tremendous scale this great industry is another 
of the bonds that connect the Liverpool and London and Globe 
with every phase of the Nation's progress. 




















YON ONNSODOOOX 

















THE NATIONAL UNDERWRITER 





August 5, 1926 











A man is relieved and gay when he has 
put his heart into his work and done 
his best; but what he has said and done 
otherwise shall give him no peace. 
---Longfellow. 


HOUGHT FUL, consider- 

ate, and prompt atten- 
tion to the interests of its 
agents and policyholders 
through a capable field 
staff, backed by sympathet- 
icand alert attention from 
its officials; whose aim is to 
promote mutual confidence 
through contact and 
cooperation. 


London & Scottish Assurance 
Corporation, Ltd. 


London, England 


United States Branch 
135 William Street, New York 
HORATIO N. KELSEY, Manager 





NO CAUSE FOR ALARM! COMMENDS STATE PLAN 


HAS GOOD WORD FOR FLORIDA 


General Agent Believes Conditions Are 
Generally Sound, Though Some 
Caution Is Needed 


NEW YORK, Aug. 4.—According to 
a Florida general agent now upon a 
visit to the headquarters of his com- 
pany in this city, underwriters have lit- 
tle occasion for alarm concerning insur- 
ance conditions in that state, though he 
thinks they would do well to keep a 
careful eye upon their operations there. 
With the passing of the mad era of real 
estate speculation, produced almost 
wholly by adventurers from the north 
and the west, who upon shoestring capi- 
tals were seeking to make a fortune 
overnight and were none too scrupulous 
as to the methods they employed in 
seeking to attain that end, real estate 
values have settled almost to normal. 


No Evidence of Moral Hazard 


If a moral hazard exists it has not 
yet been disclosed. There has been a 
slight increase in the loss record of the 
state, but this, so far as can be ascer- 
tained, was the result of purely physical 
causes and in no way influenced by 
moral hazard. This statement may be 
modified, the general agent held, in so 
far as a number of fires in lumber plants 


| MADDEN TELLS GOOD WORK 


were concerned, but of this there is | 


nothing more than a suspicion and one 
that may not be justified. When a check 
came in the demand for lumber and the 
price of the product broke sharply, there 
were a number oi fires in lumber plants 
at different points, the inference being 
that a relation existed between the two 
events. 
Agency Conditions Better 

When the great rush to Florida was 

on from five to two years ago, local 


: } 
agents from ail parts or the country 


flocked to the state eager to enter the 
real estate business, securing as a side- 
line t 


he representation of one or more 
fire insurance companies. Almost to a 
man these adventurers have driited 
away. Some have returned to their for- 
mer homes, attempting to resume old 
business relations, while others have 
simply faded away, leaving their com- 
panies to determine the extent of their 
liability as best they may and to charge 
off unpaid balances to profit and loss, or 
speaking more accurately, to loss. The 
insurance business of the state is agai 
in the hands of the legitimate agents 
and the latter are breathing a sigh of 
proiound relief over the return to nor- 
mal conditions. They feel confident that 
henceforward they will be able to carry 
on without being disturbed by the activi- 
ties of bushwhackers. Those long in the 
state have the utmost faith in its future, 
assured that with its attractive winter 
climate and its great natural resources 
Florida is destined to be one of the most 
desirable commonwealths of the Union. 
Cities Are Overbuilt 

The fly in the ointment, according to 
the general agent here quoted, is the 
considerable number of new office and 
mercantile buildings recently erected 
and in process of construction at Miami 
and Jacksonville, particularly, and the 
difficulty that will be experienced in 


Fire Prevention Associations Are Con. 
tributing Much to the Conser- 
vation of Prosperity 


James L. Madden of Washington, 
D. C., manager of the insurance depart- 
ment of the United States Chamber of 
Commerce, in a letter to Richard Ef, 
Vernor, manager of the fire prevention 
department of the Western Actuarial 
Bureau commends the work oi the state 
fire prevention associations. Mr. Mad- 
den says: 

“The work of the state fire preven- 
tion associations in reducing the human 
and property losses due to fire has been 
exceptionally constructive. In _ helping 
business men realize that in the final 
analysis they alone can reduce this 
vaste and placing the technical exper- 
ience of fire insurance at their disposal, 
these state associations have exercised 
foresight and leadership which is bound 
to be beneficial not only to business 
men and their communities, but also 
to the institution of fire insurance. 

“As an illustration let me tell you 
about a case which I now have before 
me. The Oklahoma State Fire Preven- 
tion Association is carrying on a cam- 
paign to have every chamber of com- 
merce in its state in the Inter-Chamber 
Fire Waste Contest. It has succeeded 
so well that there are now only five 
which have not entered. Based on past 
experience with this association, we 
know that once it sells a chamber the 
idea of a continuous fire prevention 


| service to its community, they will take 


| is changing its offices to a nev 


finding proper tenants for them. That | 


they will be occupied eventually, there 
is little doubt, but in the interim it will 
be well for fire underwriters to write 
such properties with circumspection. 
This warning applies equally to the con- 
siderable number of residences. that 
were built during the peak of the boom 
season, and while occupied for a time 
have since become vacant. Tampa, with 
its tobacco interest, Jacksonville, as a 
great center for naval stores, and Mi- 
ami, as a distributing point, apparently 
have certain and promising futures and 
the same doubtless holds good of other 
cities in the state. But the best index 
is the confidence the people of the state, 
who thoroughly understand conditions, 


steps to help the chamber maintain 
thereafter interest and _ service. We 
cculd give illustrations of similar con- 
structive work by other state fire pre- 
vention associations. 

“IT think it is -roper that 
the men who have work in 
these associations should know of the 
appreciation of those who have bene- 
fited from their activities. Accordingly, 
I hope you will express to them, in 
behalf of this department, our thanks. 
We trust they will continue their good 
work.” 








Miscellaneous Notes 


State Fire Marshal G. N. Holton is in 
Waco, Tex., assisting local officials in 
investigation of fires which have had the 
appearance of being of inc y origin. 

New members of the Virginia com- 
mittee of the S. E. U. A. are Cant. Ed 
Jones, Hartford; D. E. Witt, New Hamp- 
shire. and Dan L. Coulbourn, National of 
Hartford. 

Frank L. Stabler, assistant United 
States manager of the 8S and vice- 
president of the Hudson, was in Indiana 
last week with his Wisconsin state agent, 
Robert Meeker. 

The Hartford Fire, which has_ long 
been in the Insurance building in Dallas, 
location, 
having a suite of offices on the 15th floor 
of the new Allen building. 

Mrs. F. D. Cochran, wife of F. D. 
Cochran of Trezevant & Cochran, Dal- 
las, Texas, died at Asheville, N. C., where 
she has been on a vacation since early 
i Funeral services were held in 
Dallas, Aug. 2. 

J. C. Bradford, active head of, the 
Davis-Bradford Insurance Agency, Nash- 
ville, Tenn., and identified with a num- 
ber of other industrial concerns, has 
been elected a_ vice-president of the 
American National Bank at Nashville. 

Almost the whole business section of 
Pelican Lake, Wis.. was destroyed by 
fire July 28, with a loss of over $100,000, 
only partly covered by insurance. The 
Rice store, Jensen general store, Pelican 
Ice Cream Company plant and some 
smaller businesses were burned out. 























have in Florida’s future and their re- 
fusal to be upset by the deflation that 
has taken place in values during te 
past six or eight months. 


Kirkland in Colorado 
W. C. Kirkland of Chicago, district 
manager of the Travelers Fire, is spend- 


ling some weeks in Colorado combining 


a business trip and vacation. 
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“| Viy> Pioneers 


Whenever man’s ingenuity fashions a new means 
of transportation, the Providence Washington 
Insurance Company is ready with a new Service. 
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When, at the close of the romantic Eighteenth 
Century, America’s dauntless sailing ships 
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that SB swarmed the Seven Seas---when the first steam 
cr in : Wb fay . a a 
the BN We |= Saale packets bravely nosed their way through the wild 
a ‘os a — 2 Atlantic --- when lumbering prairie schooners 
A. oy ES : creaked wearily across the western plains---when 
ks = => E 4 
ood h’s\ 3 : “iron monsters” first thrilled the world by rolling 
along iron rails---when motor trucks began to run 
acy aac like busy ants on every highway---this Company 
‘a j= /FZ3 aided business development by insuring against 
a ; } br” hazards and uncertainties of transportation. 
om- Ny > 
Ed 
| of = F Today, after more than one hundred and 
_ twenty-six years devoted to providing 
no _ timely, dependable protection, the Providence 
ent, — a7 Washington Insurance Company issues all forms 
ong els FARCE of Fire, Marine, Automobile, Riot and Civil 
llas, EXPRESS — : 3 . 
ion, Fe Se Commotion, War. Risk, Explosion, Earthquake, 
-_ Tornado, Windstorm, Hail and Frost Policies. 
Dal: - 7 Ry Ae 
here i> JAF, . =- 4 a 
ne AP (MeN PROVIDENCE WASHINGTON 
. |. ee INSURANCE COMPANY 
isn- —— 
‘has =i woe . PROVIDENCE, RHODE ISLAND 
the tix 
1 of 
by 
000, 
‘The 
ican 
ome 
re- * ; 
that wip aF 
the i y a 
~~ MEDD 
nex bee Ui 
trict A nM Tes 
end- A 
ning J 


© Pw.1.Co. 1925" 























THE 








NATIONAL UNDERWRITER 


_ 5, 1926 








HUTCHINSON AGAIN LEADER 
Annual Meeting of the Wisconsin Fire 
Prevention Association—Strasen 
Chosen Vice-President 





MILWAUKEE, Aug. 4.—Charles W. 
Hutchinson of the Pennsylvania was re- 
elected president of the Wisconsin State 
Fire Prevention Association at its an- 
nual meeting here in connection with 
the annual meeting of the Wisconsin 
Biue Goose. Clarence R. James of the 
Aetna was reelected secretary-treasurer 
and G. A. Strasen elected vice-president. 
The executive board is composed of: 
Roy L. Nicholson, town inspection; 
Paul E. Rudd, publicity; A. L. Telin, 
public buildings; J. R. Brown, Boy 
Scouts; E. H. Zentner, law and ordi- 
nance; G. F. Risley, speakers’ bureau; 
Frank R. Daniel, fire protection and 
electrical; Thomas F. Hagan, National 
Fire Waste, and E. Spink, farm fire 
prevention. 

Richard E. Vernor of the Western 
Actuarial Bureau was the principal 
speaker and discussed, for the most part, 
the farm fire prevention work being 
done at the present time, and the meth- 
ods in use to spread the movement. 


Paintings of the Revoluticn 


The America Fore companies 
sending out a booklet entitled 
— tings of the American 
The pictures are in color, 
being famous ones and are accompanied 
by y an historical note explaining the pic 
ture and its setting. It is a most tasty 
and illuminating: piece of work. 


are 


Revolution.’ 
all of them 


Conference Was Held 


MONTREAL, Aug. 4.—A 
fire managers from this 
onferred with the New Brunswick and 
the Nova Scotia boards concerning the 
wisdom of establishing stamping offices 
for the respective provinces at St. Johns 
and Halifax. 


delegation of 
city recently 


“Famous | 


| dates, 








IMPORTANT FACTORS IN WRITING | 
OF FIRE POLICIES WERE DISCUSSED 





cs" THE Writing of the Fire Insurance 

Policy” was the theme discussed 
before a group of employ es of the Auto- 
mobile of Hartford at its home office. 
The discussion was conducted by Wil- 
liam L. Reid of the home office staff, 
and it was made very plain that the fire 
insurance contract was not only an ob- 
ligation of the company, but that the 
assured also had obligations to perform. 
Emphasis was placed on the fact that as 
the insurance company is the maker of 
the contract, any ambiguities are usually 
operative against the company and in 
favor of the assured. Mr. Reid drove 
home the necessity for extreme care in 
drawing up a form and the general is- 
suance of the policy so that no errors 
would occur and that everything in the 
policy was expressed clearly, as well as 
being arranged grammatically correct. 
He added the caution that the practice 
of some brokers in composing forms of 
a lengthy nature should not be followed, 
as invariably these contain statements 
irrelevant to the particular risk, adding 
that “that which does not add to de- 
tracts from the value thereof.” 

The speaker stressed the importance 
of having the name of the assured cor- 
rectly written in the policy. The com- 
mon errors of policy- writing were dis- 
cussed, such as incorrect expiration 
incorrect term on the face of the 


policy, incorrect expirations and other 


| particulars on the outside filling portion. | 


| when 


Then the question of attaching clauses 
mention of them is made in the 


| form was brought up and the importance 


of having the 


clauses, like 


complete wording of 
the coinsurance clause or 
automatic sprinkler clause attached to 
the contract was emphasized. 

In the subject of policy forms, men- 
tion was made of some which have blank 
spaces for filling in limits or numerals 


and caution was made against leaving 
these blank, thereby giving unlimited 
conditions. 

Relating to the question of endorse- 
ments, the speaker mentioned the im- 
portance of the majority of endorse- 
ments, particularly transfers of property 
and changes of names, and indicated 
that the statement should be made on 
every endorsement on a fire insurance 
policy that “all other terms and condi- 
tions of the policy remain unchanged,” 
explaining that when the new rider was 
attached changing a condition of the 
policy that it might be held that that 
rider constituted the entire contract un- 
less the statement was made that all 
other items and conditions remained un- 
changed. 


Continuing the subject of endorse- 
ments it was pointed out that care 
should be exercised when pasting en- 


dorsements and forms to policies so that 
none of the printed wording would be 
covered up and furthermore that the old 
idea of placing a stamp so that part 
would show on the policy on part of the 
form or endorsement was a good one. 
Such a stamp ordinarily reads “attached 
to and forming part of this policy.” 
Another important feature was in the 
manner of reducing the amount of a 
policy. The speaker suggested that bv 
far the best, safest and cleanest method 
was to cancel the existing policy and re- 
write for the new lower amount. 
ever, where this is not practicable 
if the assured requests an endorsemen 
reducing the amount then the policy 
should be returned and when endorsed 
proper notation made on the policy in 
order to prevent any misunderstanding 
as to the correct amount in 
Even then the assured should be re- 
quested to sign a partial cancellation re- 
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OLAF JOHNSON IS INITIATED 





Wisconsin Insurance Commissioner 
Joined Blue Goose at Annual Meet. 
ing of the Home Nest 


MILWAUKEE, Aug. 4.—All officers 
of the Wisconsm Home Nest ot the 
biue Goose were reelected at the annuaj 





meeting Monday night. They are. 
Most Loyal Gander, 1homas Larkins; 
supervisor, Fred Weineck; custodian, 


Harvey Girard; guardian, }. R. Sullivan: 
keeper of the golden goose egg, B. EF 
Lutz, and wielder, Frank Daniel. Dele. 
gates to the grand nest meeting are 
Most Loyal Gander Larkins and Pas 
Most Loyal Gander Walter Erfert, 
Insurance Commissioner Olaf H. 
Johnson of Wisconsin ad Charles W. 
Garst, assistant manager of the Wiscon-. 
sin Audit Bureau were initiated. Com- 
missioner Johnson talked on the work 
of the insurance department and asked 
for. cooperation from the ganders, prais- 
ing the spirit of the Blue Goose as be- 
ing one which assured this cooperation, 
Most of the discussion centered around 
the grand nest meeting to be 


held in 
Milwaukee and plans were di iscussed § 
taking care of the visiting piss 
Paul Rudd, grand wielder, eau the 


Wisconsin Home Nest to do all it could 
to make the grand nest meeting the most 
successful of any. W. Stanley Smith, 





fire | 


How- | 


case of loss. | 


former insurance commissioner for Wis- 
| consin and member of ~ Wisconsin 
| Home Nest, attended the meeting. He 
| is a candidate for governor pe the forth- 
| coming primaries. 











ceipt to be filed with the company’s daily 
| report. 


at work on an estimated 





Adjusters aré 


$150,000 loss sustained in a blaze which 
| swept the Pacific Stationery Company's 
|store and printing plant at Portland, 
|Ore., last week. The fire in the center 
of the downtown district required three 
| hours’ work on the part of many fire- 
|}men to extingish it. The loss is fully 
insured. 
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SURANCE ASSOCIATION 


NEW JERSEY 


January First, Nineteen Twenty-six 


CAPITAL STOCK. . 


TOTAL ASSETS 


Reserve for Losses in Process 
Reserve for Taxes . . . 
Reserve for all other Claims 
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SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 











ss 





Whether Under Statute, Iron Safe 
Clause Was Properly Annexed to Stand- 
ard Form of Policy. The plaintiff sued 
on a policy of fire insurance in the 
standard form prescribed by Section 
9199, R. C. 1919, Statutes of North Da- 
kota. The property covered by the 
olicy, a stock of merchandise, was | 
totally destroyed by fire at night, and 
at a time when the store mentioned in 
said policy was not actually open for 


business. The policy had annexed 
thereto and forming a part thereof a 
so-called rider designated “Inventory 


Iron-Safe Clause,’ which clause made 
it a condition of the insurance that the 
assured should keep a set of books 
showing a complete record of business 
transacted and an inventory securely 
locked in a fire proof safe at night and 
at all times when the store was not 
actually open for business. The de- 
fendant contended that this rider, the 
jron-safe clause, was not properly a part 
of the standard form of fire insurance 
policy and was prohibited by Section 6 
of Section 9198, R. C. 1919, which pro- 
vided that no insurance company should 
issue any fire insurance policies other 
than those of the standard form except 
that “any matter necessary to clearly 
express all the facts and conditions of 
insurance of any particular risk, which 
are not inconsistent with the provisions 
or conditions of the standard be 





provided for in this section, may be 
written upon or attached to any policy 
issued on property in this state.” | 

Held, that the plaintiff could not re- | 
cover as he had made no attempt to 
comply with the provisions of the iron- | 
safe clause. The iron-safe clause came 
within the exception provided by sub- 
section 6 of the above mentioned statute, | 
and attaching said clause to the policy, | 
and making the same a part thereof, di 
not add to the contract other or dif- 


ferent terms or conditions than those 
intended. By such clause the insured 
agreed to keep and preserve records 


which would enable him to furnish a 


proper proof of loss from which the in 
surer could ascertain the amount of 
such loss. The clause constituted a 
promissory warranty, the breach of 
which defeated the plaintiff's right to 
recovery. Dozark v. Westchester Fire. 
Supreme Court of South Dakota. De- 
cided July 6. 

Whether Suspension of Insurance 


Clause Providing for Termination with- 
out a Five Day Notice Would Be Up- 


held.— Plaintiff gave a note for a policy | 


of insurance, which note was not paid 
at maturity. The policy provided by a 
nder that the company should not be 
liable while any promissory note given 
lor the premium remained due and un- 
paid. The policy was a Wisconsin 
standard policy and provided that the 
policy could be canceled only by giving 


live days’ written notice. It also con- 
tamed an added clause that “any * * * 
agreement not inconsistent with or a 


Walver of any of the conditions or pro- 
visions of this policy may be provided 


vod by agreement in writing added 
‘« Obes Silky, ; : 

lereto. The question to be decided 
was whether the “note clauses” con- 


tained an agreement inconsistent with 


the cancellation provision of the stand- | 
Held, that a suspension of | 


ard policy, 
Msurance clause in a Wisconsin stand- 


ard policy could not be upheld which | 
insur- | 


Provided for termination of the 
ance without the five-dav notice to in- 
sured. Royal Ins. vs. Venselus, U. S. 
UC. A., 7th Cire. Decided March 4. 


Construction of Certain Clauses in 
Policy Relating to Increase of Risk by 
Tenant with Landlord’s Knowledge.—A 
policy of insurance issued by defendant 
‘o plaintiff's intestate provided: “Unless 
Otherwise provided by agreement 


oe be liable for loss occurring . . . 
while the hazard is increased by any 


did | 


oe in | 
Writing added hereto, this company shall | 


means within the control or knowledge 
of insured.” Attached to this policy was 
a rider providing: “It is understood that 
this policy shall not be invalidated by 
any act or neglect of the landlord or 
any other occupant of said building.” 
The building was destroyed by fire. A 
tenant was maintaining a still in a part 
of the premises, but the jury found that 
defendant had no knowledge thereof. 
The court found that the landlord prob- 
ably did have knowledge of the still, 
and that if that question controlled the 
case a reversal of a judgment for 
plaintiff would probably be necessary. 
However, it was held that the afore- 
said rider had the effect of withdrawing 
from the company the defense that the 
risk had been increased by some other 
occupant of the building with the knowl- 
edge and consent of the insured or by 
means within his control. Conffaro v. 
Queen, New York Supreme Court, Ap- 
pellate Division, fourth department, 
June 29. 


Where Agent Was Intrusted with In- 
surance Policies in Blank to Be Issued 
Upon Application, Held, He Had Ap- 
parent Authority to Waive Conditions 





of Policy in Respect to Filing Proofs of 
Loss.—In Chesansky vs. Merchants’ 
Fire, Court of Errors and Appeals of 
New Jersey, 131 Atl. 910, the plaintiff 


| brought an action to recover upon cer- 


| tain fire policies. 


| agent. 


| claims would not be recognized. 


The defendant denied 
liability on the ground that the condi- 
tion of the policy relative to proofs of 
loss had not been complied with. 
Following the fire, plaintiff gave notice 
to the agent of the defendant, and the 
latter said that his company would set- 
tle everything. Following this, plaintiff 
made out a list of items which had 
been destroyed and showed this to the 
After three months had passed, 
the agent informed plaintiff that the 
company would not settle and advised 
plaintiff to take the matter up with an 
attorney. The plaintiff had not filed , 
formal proofs of loss. On this state of | 
facts, the court, in holding that the acts 
of the agent constituted a waiver of the | 
appraisal covenant in the policy and of 
the filing of formal proofs of loss, said: 
“The statement by Hibbard [defend- 
ant’s agent] that she should go to a 
lawyer and bring suit was a clear re- 
fusal to pay, and constituted a waiver 
of the appraisal covenant and of fur- 
ther proots of loss. It informed the 
assured that, do what she might, her 





“As to the authority of Hibbard to 
speak for the companies, we think the 
evidence was sufficient. 





Whether the | consin, June 21. 


firm of Conrad & Co. was the general 
agent of the companies, or simply the 
agent to whom was intrusted policies in 
blank to be issued to those seeking in- 
surance, it had apparent authority in 
dealing with the insured after the fire 
to waive further performance of the con- 
ditions of the policies.” 

+ * 7” 


Application of Doctrine of Estoppel in 
Pais Against Insurance Company.— 
Plaintiff on purchase of an interest in 
a certain lot of land with an improve- 
ment thereon, received all the documents 
pertaining to such transfer, including 
the fire insurance policy issued by de- 
fendant insurance company, of which 
defendant Johnson was agent. When 
plaintiff had called on defendant, who 
was also a notary public, defendant 
drew up all the necessary papers for 
effecting the transfer and plaintiff and 
his vendor were given the impression 
that the transfer of the insurance policy 
had been properly executed and vali- 
dated by ‘the insurance company. 
Thereafter a fire occurred and it was 
discovered that the policy had not been 
transfered or validated. Held that never- 
theless the insurance company was liable 
thereon. Defendant was estopped from 
taking advantage of its failure or the 
failure of its agent to do what it had 
expressly agreed to do and what its 
agent had represented he had done. 
Spohn v. Johnson, Superior Court, Wis- 





AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, 
MICHIGAN and PENNSYLVANIA 


-~wrrre ~~ 


-—~ 


i= 


you should 
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*ATLAS CASUALTY 
’ Company 


Casualty Company.” 
tains information 
interest every 


all insurance lines. 





Write for our booklet, “Why 
You Should Select the Atlas 
It con- 
which will 
salesman who 
is interested in increasing his 
volume of automobile insur- 
ance—the most profitable of 
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Find out for yourself what Atlas 
Casualty Service will do for YOU 


“Opportunity comes 


The old Spanish proverb says, 
today. 
him by the forelock.” 
“Do it today. 
effort today. 


day of opportunity. 


write to the Atlas and start on 
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W. D. HOLTERMAN 
President 


He has a forelock, but is bald behind. 

The liter 
You have won when you begin your 

Tomorrow never comes.” 

Today—the day you read this ad 

You can neglect it 


increasing volume of automobile insurance business. 
The choice lies with you. Will you seize opportunity 


EXECUTIVE OFFICES 


Fort Wayne, Indiana 


Seize 


il meaning of that is, 


vertisement—is your 
or you can 


the road to an ever- 


FELIX BROEKER 
Secy. and Genl. Mgr. 
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Hotel of 


Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 


club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgt. 
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the Hartford in 
then was general 
Bankers Fire o! 


formerly traveled 
southern Illinois 
manager of the Illinois 
Mt. Vernon, Ill, until it retired from 
business. He was state agent of the 
Pennsylvania in Indiana for a number 
of years. Mr. Beck aside from being a 
trained insurance man is a_ writer 
of real merit. He has produced 
some verses that have attracted 
tion of discriminating critics. 


tor 
and 


ot 


Harold H. Gamber 


Harold H. Gamber, who 
special agent for the North 
der State Agent J. H. Gray in 
for several years, has been appointed 
state agent in the same territory for 
the Commonwealth and the Interstate. 
In the latter connection Mr. 
replaces R. L. Mouk, recently called 
the headquarters of the North 


been 
un- 


has 
British 


to 
British 


atten- | 


Ohio | 


Gamber | 


been transferred to Minnesota where he 
will succed George H. Manners. He 
represents the two Commercial Unions 
and the Hand-in-Hand Underwriters. 


Albert Harrison 


Albert Harrison of the Kentucky Ac- 
tuarial 
the Travelers Fire as inspector 
gineer, assistant to William F. 
ley, who recently joined the 
| from the office of the Home. 
rison is a brother-in-law of E. 
Kentucky state agent for the 


and en- 
Kings- 
Travelers 
Mr. Har- 
C. Knopp, 
Aetna. 





David Davidson 


David Davidson has been appointed 
special agent of the American Eagle 
and First American, covering 
New York, with headquarters 
bany. 
head 


at Al- 


office. 














ASK ACTION ON CLAIMS 


American marine writing companies 


whose claims against Germany have been 


approved by the mixed claims commis- 
sion are being urged by claimants oi 
other classes to petition their congres- 
| sional rej presentatives for action in the 
matter helices congress reconvenes in 
December. 
* * * 
LITTLE DAMAGE IN FLORIDA 
That the fire companies will be called 


to pay any considerable number 
of losses as a result of the hurricane 
that struck the lower Florida east coast 
jearly last week is highly unlikely, 


Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 2-LB. WHITE BOND 


$1.20 Per Txousand 


A quality letterhead «at a price that commands attention. 
Big savings to you op your agency letterheads. 
Bend for lithographed samples of other insurance com- 

panies whom we are serving 
100 M or over $1.20 per M 
60 M lots 1.25 per M 
(Minimum 


5 M lots i. 
13% M lots Bs 
quantity 2%M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., 
1714-20 No. Robey Street, Chicago, til. 


Inc. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 











tornado cover in the territory. While | 
the rate for tornado insurance on brick 
| mercantiles in the inland sections is 25 


though the marine offices will probably 
have settle for damage to shipping, 
a number of privately owned yachts 
anchored off Palm Beach having been 
smashed. There not a great deal of 
tornado insurance carried along the east 
the companies generally discour- 
its writing, save in connection 
the fire cover. The east coast as 
north as South Carolina is subject 
severe windstorms, the estimate of 
underwriters as to the extent the 
damage they likely to inflict 
indicated by rates demanded for the 


to 


is 


coast, 
aging 
with 
far 
to 
the of 
are 
the 


cents, the charge is increased to 35 cents 


along the Atlantic seaboard and to 50 
cents alone the Gulf coast. The poli- 
cies provide that the companies will not 
he liable unless the individual loss sus- 
tained exceeds #25. 

The hurricane that swept Port Rico 
ten days ago is reported to have seri- 

islv damaged a number of tobacco 
warehouses on which tornado insurance 
wes carried. as well as destroying others 
vhich were uni nsur red. 
NEW RATES FOR at . ENS BOROUGH 

Manv complaints having been made 
regarding the increase in fire insurance 
rates in certain sections of the Borough 
of Queens, Superintendent Beha re- 
cently issued a statement defining the 
new boundary lines of the congested 
listricts and establishing the rates to be 
ipplied in them. 

In all but one of the six newly cre- 


Ie VIEWED FROM NEW YORK 


= By GEORGE A. WATSON 


being | 











|ated districts the rates are to be 
cents per annum on each $100 of insur- 


}ance on all frame dweilings having non- 
combustible roof covering and 35 cents 


on those having wood shingle or other 
|combustible roof covering. In the one 
|excepted district the rates are 35 and 
|40 cents respectively. An added charge 
|of 10 cents is to be made on all frame 
dwellings inaccessible to the fire depart- 
ment. 


Where 


there is 


any substantial area 
covered by dwellings each surrounded by 
|20 feet or more of free space on all 


sides, such dwellings are to be specific- 
ally 


30 | 


Bureau has resigned to go with | 


eastern | 


He has been an examiner at the | 


rated at the usual minimum apply- | 


ing to the class, such specific ratings to | 


made effective as of Dec. 15, 1925. 

The rates are to be effective as of 
June 15, 1926, on all policies written on 
|or after Dec. 15, 1925, a pro rata refund 
to expiration to be made as of June 15, 


1926. On all policies written on or after 
| Dec. 15, 1925, on risks located outside 
ithe new districts but included in 


orginal boundary lines established Dec. 
115, 1925, the minimum rate 
; stored as of effective date of the respec- 
tive policies. 

“As the mass frame construction con- 
tinues,” the official statement reads, “the 
boundary lines of the new districts may 
| be extended so as to include new con- 
struction as well as the existing frame 
buildings which may be brought within 
the new boundary lines, and all such 
buildings are to be subject to the above 


the | 


is to be re- | 


rates, provided that if the congested dis- | 


tricts grow materially in area so as to 
create a substantially increased con- 


flagration hazard, an application may be 











made for a further increase in rates.” 
* OK x 

NOT WORRIED ABOUT MEXICO 

American fire companies operating in 
Mexico are not worrying over the re- 
ligious excitement prevailing in that 
country. The policies in use there, in 
kee] with the contracts here, exempt 
liabi for damage resulting from riot 
or civil commotion. 

Alexander C. King, prominent insur- 
ince lawyer, who for years made his 
headquarters at Atlanta, Ga., died at his 
summer home at Flat Rock, N. C 
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CHANGES IN THE FIELD | 1 | “OPPORTUNITIES” 
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BECK GOES WITH THE SVEA | group in New York City to fill the| | yim this column appear age 
es newly created office of superintendent | yy B accent ae 9 Pere re 
' , if agents i > centré -~partme ’ ae ; este 
Well Known Field Man ofthe Firemens | tents nthe central denarsment. |S 0%, men’ "You will tnd tg 
in Indiana Will Now Have Two ber was with the company in New these “Want Ads” are real result 
States York. His fine work justified promo- | J 8¢tters. $5.00 is the cost of one 
eaeetiss tion first to a special agency and now | l-inch insertion. 
J. Oscar Beck of Lafayette, Ind., state | © 4 State agency. al ers 000 A. SE, Weteiy 
agent for the Firemen’s, has resigned | eran The National Underwriter 
to become state agent of the Svea and S. B. Wright Chicago, Illinois 
Hudson in Indiana and Illinois. Mr. — ae ee ee N ‘ 
Beck is one of the well known field Pee B. be om i ol ee 
+ men, being acquainted in both states. He peaicgeprisel eas On, COUSIN, Bas | ae 


A Position with a Future 
College man, now employed, 
connection with future. 
perienced in compensation, 
neering and underwritjng. 


desires new 
Thoroughly ex- 

rating, engi- 
Good knowledge 


of casualty lines. Four years in home of- 
| fice and field. ddress S-180 
‘are of The National l nderwriter, 
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KANSAS CITY 
As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 





Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 

















BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of LaSalle 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 














TNT 


and 
Dynamite 


would not be used for blast- 
ing if they were not effec- 


tive. 
Neither would there be as 
may ads in this column from 


week to week if their pull- 
ing power were negligible. 


Once a user—always a user. 
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Chicago New York Cincinnati 
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DECREASE 


Most farm companies will 
sharp decrease in premium receipts this 
year, owing to the fact that 1920 was 
the biggest year that the farm depart- 
ments ever had. At that time the pre- 
mium receipts ran up on account of 
increased values. A large number of 
farm policies were cancelled and rewrit- 
ten for the five-year term. The five-year 
business expired last year and naturally 
the premiums ran up into big money. 
The year 1921 saw the farm slump and 
hence the premiums fell off in a marked 
way. The 1921 business that is now re- 
newing was no way near the big vol- 
ume of 1920 renewed last year. While 
heroic attempts are being made to over- 
come the decline and get 1926 premiums 
as near as possible to 1925, there will 
be a marked difference with most com- 
panies. 


IN FARM PREMIUMS 


show a 


* ~*~ aK 
PREMIUMS ARE OFF 
The hail insurance companies find 
that their premiums receipts are con- 
siderably off this year on account of 


the poor crops in the northwest. South 
Dakota is particularly bad and there are 


stretches in North Dakota, Nebraska, 
Iowa and northern Kansas that were } 
poor. The companies, however, so far 


have made money on the year’s opera- 
tions. There was a harder drive for 
hail insurance on corn this year. This 
requires real salesmanship and there is 
an increase in premiums on this class 


every year. 
*K * * 
TWO MEN ARE ADVANCED 
C: N. Comegys, special representative 


of the Oil Insurance Association in 
Oklahoma and Kansas, was chosen as- 
sistant Manager at the meeting of the 
directors in Chicago this week, succeed- 
ing H. W. LaRue, who has become 
connected with the western department 
of the America Fore companies. Mr. 
Comegys has been with the organiza- 


tion for seven years. He was formerly 
a local agent and rating bureau man. 
He has had his headquarters both at 


Oklahoma City and Tulsa. 

W. C. Sweetman of Chicago. who has 
been traveling for the Oil Insurance 
Association from that city, was ap- 
pointed assistant manager with super- 
vision over the Pacific coast with head- 
quarters at San Francisco. Mr. Sweet- 
man has been with the Oil Insurance 
Association for a number of years and 
has had underwriting and bureau ex- 
perience. The Oil Association will be- 
gin binding oil business in the Pacific 


AFRAID OF FINANCE CLASS 


Insurance Companies Find That the 
Cards Are Stacked Against Them 
On This Business 


Automobile insurance writing com- 
panies have been endeavoring to work 
out some plan whereby they can make 
some money on finance business, but 
no one seems to have solved the prob- 
lem. Companies writing local 
company business probably 
made any money 
finance business. 
seems to be 


out of the large 
The chief difficulty 
the class of risks that 


in- 
surance companies are forced to take. 
Dealers will sell to anyone that can 
make the first payment and trust to | 
luck for the rest. Very little investi- 


gation is made as to the ability of the 
Purchaser to make good. Cars are sold 
on the installment plan to Tom, Dick 
and Harry. 


The worst difficulty seems to be the 
no A purchaser has a col- | 
lision and his car is so badly damaged | 


moral hazard. 


that he abandons it. In hundreds of 


such cases the finance company reports | 


* 1 £ . 
a theft loss and the insurance 





finance | 
made a 
favorable showing, but no company has | 


compa- ! principal 





| coast territory Aug. 20. It has taken 
over the liability of all members. In 


addition to California, it will operate 
in Montana, Utah and Wyoming. The 
Oil Insurance Association will system- 
atize the writing of oil business in the 
new territory. 

William K. Whitmore, who has been 
assisting Mr. Comegys in the southwest, 
will succeed him as special representa- 


tive. Mr. Comegys is now at the Chi- 
cago general office. 
: 2s 
BISBEE ON MOTOR TRIP 
W. T. Bisbee of Chicago, manager 
ot the local department of Marsh & 


McLennan, left this week with his fam- 
ily on a motor trip to Baltimore, Wash- 
ington and New York. The Bisbees 
may decide to go on to Bretton Woods 
and Quebec. 

* * * 


PREPARE FOR FALL 


W. R. 


WORK 


Townley of Chicago, formerly 


western manager for the Western As- 
surance and the British America, has 
arranged to aid in directing the fire 


insurance course at Northwestern Uni- 
versity during the coming year, together 
with Charles P. Holmes, successor to 
Raymond T. Nelson, who goes with the 
Chicago Board. Mr. Townley, who is 
one of the veterans in the fire insurance 
business in the west, will have charge 
ot the general administration work in 
the course at Northwestern University 
and Mr. Holmes will have charge of the 


instruction in schedule rating. Mr. 
Holmes will also have charge of the 
Same course at Armour Institute. Mr. 


Holmes has had long experience at en- 
gineering and actuarial work in connec- 
tion with fire insurance, having been for 
five years in the Western Actuarial Bu- 
reau and for several years prior to that 
with the Missouri Inspection Bureau at 
St. Louis and Kansas City. The Ar- 
mour course, for which 100. scholar- 
ships are offered by the fire companies, 
is practically filled for the fall term, 
and combining the 60. students at 
Northwestern University will make 160 
students specializing in fire insurance 
this year. 
xk * * 
BUSINESS IS TRANSFERRED 


H. G. B. Alexander & Co. of Chicago, 
who have had a contract with the Allied 
Underwriters of the Union of Canton 
for the last few years, writing automo- 
bile insurance, have transferred the busi- 
ness to the Transcontinental Fire & Ma- 


rine, as the contract with the Allied 
Underwriters expires Aug. 31. 

nies are not able to prove that the car 
was not stolen. The break is always 
against the insurance companies, as the 


finance companies want to_ protect 


| themselves. 


Ballard Back from Europe 


NEW YORK, Aug. 4.—After two 
months’ absence in Europe, Sumner 
Ballard, president of the International 


of New York, returned to this city yes- 
terday. 


Savannah Fire Premotion 


C. W. Ellis has been elected assistant 
| secretary of the Savannah Fire of Geor- 
| gia. Since the beginning of the year 


the company has entered the Carolinas 


|} and Florida. 


Mallalieu Goes to Honolulu 


General Manager Wilbur E. Malle- 
lieu of the National Board and Mrs. 
Mallalieu, who have been on the Pa- 
cific coast, sailed this week for Hono- 
lulu on a vacation. 

Forest fires are raging in many forest 
sections of Oregon. Two hundred men 
were employed fighting one fire at the 
close of last week. Continued dry 


weather with low humidity has been the 
cause for the fire conditions 
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IVE AGENTS Young Inquisitor: 
‘Is that a Miracle, Mother 2” 
LIVE AGENT S Wife (appreciatively): 
‘It certainly is,Son~thats how we 
Get the Best in THE WORLD.” 
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WESTERN DEPARTMENTS 


Rawlings & Hewett, Managers 


Fire - Automobile - Marine 


~— Tourist Baggage - Motor (argo 
Parcel Post + § prinkler L cakage 


Use es Occupancy 
‘Rents - Tornado - Explosion 
‘Riot &F (wil (' ommotion 


Boston Insurance Company 


Ord Colony J nsurance Company 


Boston, Massachusetts 


Lansing, Michigan 
Charles A. Colvin, Manager 


NEW YORK OFFICE 


PACIFIC COAST DEPARTMENT 
202-204 Sansome St., San Francisco, Cal. , 
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66 Beaver Street, New York, N.Y. 
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NEW YORK 


Hanover Quality 


Qualifies 


Price is the poorest argument in 
selling insurance. It has no rec- 
ommendation—it does not repre- 
sent economy just because it is 
cheap. 


Stock insurance has everything 
in its favor including the price 
asked. 


It is Quality Insurance 


THE HANOVER FIRE 
INSURANCE COMPANY9Aew ork 


Charles W. Higley, President 


CHICAGO 








SAN FRANCISCO 






































Va 








| 
USE THE HANOVER HIGHWAY -“I'T’S SAFE” 











































































































FUNDS ARE NOW LOW 





NO FEAR OR ALARM IS SEEN 


Conditions at Warren, O., Are Not 
Such as to Cause Solicitude to 
Insurance Companies 





WARREN, O., Aug. 4—The mu- 
nicipal funds of this city are rather thin 
at this time. Fire insurance companies 
are making inquiries as to the status 
of fire protection. 

The city current expense budget is ex- 
hausted for the balance of the year due 
to old bond issues up for payment. The 
city council voted to discontinue the 
entire police department August 1. A 
citizens’ committee including the Manu- 
facturers Association have underwritten 
the expenses. Back pay for firemen and 
policemen for August and July has been 
raised and the committee will guarantee 
funds for the balance of the year. Police 
have been on duty at all times and the 
department is not curtailed except the 
inspector is suspended on_ bribery 
charge. 

No Firemen Discharged 


The north end fire department men 
have been transferred to the central sta- 
tion. No men are discharged. The 
north department was undermanned by 
two anyhow. There is apparatus at 
the north end and west side stations as 
usual and all men at the central station 
are working 24 hour shifts, subject to 
call on off days. In addition to the 
financial situation there has been an 
undercurrent of personal feeling of fac- 
tions in the police department contrib- 
uting to the action of the council. The 
city is going right ahead and doing busi- 
ness as usual in spite of unfortunate 
publicity broadcast. 


HELD NOT TO BE THEFT CASE 


Assured’s Wife, Who Had Separated 
from Him, Took the Car and 
Loss Was Paid 


Where Insured’s Wife Took Auto 
mobile Under Claim of Right, Held Loss 
Not Covered by Policy Insuring Against 
Theft.—In Glens Falls vs. Steward, su- 
preme court of New York, 216 N. Y. S. 
149, the company issued a theft policy 
covering an automobile. The insured 
and his wife had separated, and the wife 
took possession of the automobile while 
it was standing in front of a garage and 
drove it away. 

At this time, it appears, that neither 
the insured nor the company knew who 
had taken it. The company paid for the 
loss. 

Coast Upholds Company 


Thereafter the company discovered 
the circumstances and brought action 
against the insured for the money paid. 
This action was based on the contention 
that since the car was taken by the in- 
sured’s wife under a claim of right, it 
had not been stolen within the terms of 
the policy. In upholding this contention, 
and in directing a verdict for the com- 
pany for the amount involved, the court 
said: 

“Plaintiff’s (insurance company) claim 
that the automobile had been given to 
the wife is not sustained by the evi- 
dence. It is fairly inferable from the 
evidence, however, that she in good faith 
claimed it, and that there was no felo- 
nious intent in the taking. * * * The real 
question is the interpretation of the con- 
tract. An incident such as here occurred 
was never fairly intended to be covered 
by insurance against ‘theft, robbery, or 
pilferage.’ * * 

“It was never intended by this policy 
to indemnify against the taking of an 
automobile by the insured’s wife under 
a claim of right. 

“T direct a verdict for the plaintiff for 
$2,000, with interest from Feb. 2, 1922.” 





BLUE GOOSE AS HOSsT 
TRIBUTE IS PAID TO H. M. HEgs 


St. Louis Insurance Men Honor Sec. 
retary of American Central on 
His Leaving the City 


ST. LOUIS, Aug. 4——On Monday 
St. Louis insurance men paid high trip- 
ute to the sterling qualities of Harold 
M. Hess, former secretary of the Amer- 
ican Central of this city, which causeq 
him to be selected to fill a very impor. 
tant actuarial post in the National Board 
at New York. 

The dinner, a testimonial to Mr. Hess 
was given by members of the Missis- 
sippi Blue Goose and other insurance 
men, including a large delegation from 
the Cats’ Meow, composed largely oj 
agency men. C. Ayton Cox, most loyal 
gander, presided at the opening of the 
dinner, but turned the honors over to 
Paul W. Terry, manager of the Mis- 
souri Rating Bureau, who today fills a 
post formerly held by Mr. Hess. He 
and other speakers, including Carl My- 
ers, president of the St. Louis Chamber 
of Commerce; Girard Varnum, secre- 
tary-manager of the St. Louis Safety 
Council, John Herd, Ray Smith of the 
American Central and C. J. Kehoe, told 
of their high regard for Mr. Hess. Then 
as a token of this good will and as a 
remembrance of St. Louis he was pre- 
sented with a handsome gold watch. 


Prize Essay Pictures 
National Fire Waste 
in a Graphic Manner 


P. LITTLEJOHN, local agent at 
e Marshall, Tex., annually stages a 
prize essay contest in his town for the 
best fire prevention essays written by 
high school pupils. This year the win- 
ner in the contest, whose essay was pub- 
lished in the local papers, presented an 
unusually interesting picture of the na- 
tional fire waste, which might be of use 
to fire insurance agents in their local 
advertising. 
Graphic Description 


The winner, Miss Texie B. Davis, pic- 
tured the annual fire waste graphically 
by the illustration of a street, 1,000 miles 
long, going from New York to Chicago 
and lined with buildings of a typical city, 
homes, churches, schools, factories, 
stores. She then said, “Suppose this 
street, crowded with people and vehicles 
of every description, should be set on 
fire at either end and should burn at 
the rate of three miles a day. At the 
end of a year every building from one 
end of the highway to the other would 
be destroyed and a spectator walking 
down the scene of desolation would 
come upon an injured person every 1,005 
feet and a human corpse every one-half 
mile.” The essay further discussed the 
fire waste in this country, as compared 
with that in Europe, pointing out the 
heavy toll in this country, though stat- 
ing that fire prevention campaigns are 
beginning to result in a reduction of this 
waste of life and property. ? 

The winner of the second prize in this 
contest, Miss Josie Hailey, also pre- 
sented a forceful fire prevention appeal, 
pointing to specific causes of fires from 
carelessness and outlining a number ot! 
suggestions for their prevention. 


Endley Denies Friction 


MANSFIELD, O., Aug. 4.—Vigorous 
denial is made by Secretary Henry R. 
Endly of the Great American Mutual 
Indemnity of reported trouble at a re- 
cent meeting of the company. On the 
contrary, he asserts, the gathering was 
a wholly friendly one, confidence being 
expressed as to the solvent condition o! 
the organization and that its manage- 
ment would be returned to the board of 
directors by Superintendent H. L. Conn. 
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WOULD SELL ALL LINES 


ISSUE ON LIFE PART-TIMER 





Much Difficulty Set in Continuing En- 
forcement of Rigid Rule in Many 
Localities 


RICHMOND, VA., Aug. 4—A 
Richmond minister, of _the modernist 
school of thought, said a few months ago 
that he “proposed to interpret the old 
faith in the new light.” That is exactly 
what some life insurance men are in 
favor of doing with respect to the part- 
time rule. a ies 

When local associations of life under- 
writers began the agitation of the part- 
time question, part-time agents were 
unquestionably an evil which menaced 
the legitimate agent’s income seriously. 
Admittedly there is still need for the 
existence of part-time legislation, but a 
great many underwriters think that a 


new construction should be put on the | 


part time rule, because of changed and 
changing economic conditions. They 


think it is all right to exclude “the but- | 


cher, the baker, and the candle stick 
maker,” but they see no good reason 
why local agents selling fire and casu- 
alty insurance, and devoting their time 
to the building up of these branches of 
the business, should not be regularly 
licensed as life insurance agents, and 
admitted into the membership of the 
life underwriters’ associations. 


Effect of Fleet Ownership 


One thing that has created the neces- 
sity for this is fleet ownership of com- 
panies. With the same aggregation of 
capital owing fire, casualty and _ life 


companies, as in the case of the Trav- | 


elers and Aetna Life, such companies 
naturally desire that their agents be al- 
lowed to sell all lines offered, without 
restrictions. 
day tendency to operate two or more 
different kinds of insurance companies 
under the same ownership. Several fire 
companies have recently launched cas- 
ualty running mates. Executives of the 
Pacific Mutual Life also organized a 
new casualty company recently. 

Another reason why the agent should 
be able to sell all lines is that the pub- 
lic demands it. It is satisfactory to the 
insured to place his fire, casualty and 
life lines with one office, when he is able 
to obtain good service from that office. 

Old Rule Hard to Enforce 


In the opinion of some it will be con- | 


tinuously and increasingly more difficult 
to enforce the present strict part-time 
tule because many fire and casualty of- 
fees are developing prospects for group 
lie insurance, and they want to take 
companies into their offices with which 
they can place these lines. A Richmond 
general agent said the other day that 
the group departments of the life com- 
panties in some instances were 

tically separate entities, and that they 


“do not give a whoop” for the rules of 


+ 














it a general agent refused to 
up applications from a 
a 

aity agent because the 


eTo 
latter was 
‘ember of the local underwriters asso- 
ciation, the general agent would be 
called to a reckoning. In other words, 
it the local associations enforce their 
Part-time rules against the fire and cas- 
ualty agents in the sale of group insur- 
ance, the agents of the group companies 
will be forced to retire from the local 
association, 


not a 


Would Accept Brokerage Group Business 


Some of the staunchest supporters of 
the Part time rule in Richmond have no 
objection to members of the local asso- 
Clation accepting brokerage group cases 
irom fire and casualty agents. How- 
ever, they realize that in many instances 
the sale of a group policy leads to the 
sale of individual policies for large 
amounts. Naturally the agent writing 
the group policy, gets the applications 
for the individual policies, and if he 


| 
| 
| 


There is a strong present | 


prac- | 


the life underwriters organizations; that | 
accept 
fire or casu- | 











| EPHRAIM ROBINS WAS 


FIRST GENERAL | 


AGENT APPOINTED IN UNITED STATES 








of J. B. Bennett, was probably the 
first general agent appointed in 
the United States. He went to Cin- 
cinnati in 1826 and established first an 
agency and later a department for the 


| E PHRAIM ROBINS, the forerunner 


Protection Fire & Marine of Hartford, | 


which had been organized the year be- 
fore, and six years after the organiza- 
tion of the Aetna. The Protection was 
sort of a running mate of the Aetna 
for 25 years. It had some of the same 
directors and often appointed the same 
agents. This did not prevent the com- 
panies from .being strictly competitive, 
and they ran “neck and neck” in the west 
and south at a time when there were 
very few companies in the field. After 
the failure of the Protection in 1854, fol- 
lowing a long drain of losses on land 
and sea, the Aetna took over many of 
its agents. 

| Robins Went to Cincinnati 


Ephraim Robins had been a merchant 


tire fortune through a disaster at sea, 
a loss which was uncovered by insur- 
ance and this deeply burnt into him the 
value of insurance protection. When 
his attention was called to the organiz- 
ation of a new company in Hartford, he 
promptly applied for a connection with 
it. He was sent to Cincinnati and soon 
became the most important insurance 
| factor in that city. “Cincinnati in 1826,” 
published by Drake & Mansfield, gives 
his office unusual prominence in its ac- 
count of insurance activities in the town. 
First Outside Agent of Aetna 


Mr. Robins’ brother, Gurdon Robins, 
was the first agent appointed by the 
Aetna outside of Connecticut. He was 
located at Fayetteville, North Carolina, 
and was appointed about the year 1820, 
shortly after the Aetna started. It is 
not unlikely that it was this brother 


| new company being started in Hartford, 
the Protection. Gurdon Robins had 
come from Hartford. In fact it was the 

| practice of the Aetna in those early days 
only to appoint as agents men whom its 
officers knew personally. These usually 
came from Hartford and were sent out 
to different points. 


First Agent in Cincinnati 


In this way, in 1823, it sent out its | 


Goodmah. 


| first agent in Cincinnati, T. 
The business was new, insurance rates 


were merely guessed at, and the agency | 


| system had not yet been éstablished, 
| although there were a few agents at 
various points. The idea of doing busi- 
ness through agents was not very well 
thought of. As late as 1857 or ’58, when 
J. B. Bennett, general agent of 
\etna, began appointing 
agents who had the privilege of issuing 
their own policies, President Geo. T. 
Hope of the Continental remarked that 


Aetna stock, when he heard what Mr. 
Bennett was doing for the Aetna in the 
west. 

Established a Plant 


Ephraim Robins coped with all these 
problems when he took up his 
dence in a new and strange 


resi- 
country 


brokers the group policy he wants to 
broker the individual policies at the 
same time. 

A few of the die-hards in several lo- 
cal associations are opposed to associa- 


tion members accepting even group 
brokerage from so called “part-time” 
agents. It does not seem likely that 


such a rigid attitude can be maintained. 


Worried Over Mississippi Losses 
NEW YORK, Aug. 4.—Fire man- 


agers are concerned over the high burn- 
ing ratio in Mississippi, which last year 
exceeded 86 percent and thus far in 1926 
has been close to 100 percent. Rates in 





and exporter in Boston and lost his en- | 


who called Ephraim’s attention to the | 


the | 
recording | 


he would not give 30 cents a share for | 


| and began developing what afterwards 
| became a plant of several hundred 
|agents for the Protection throughout 
the west and south. It was one thing 
for the officers of a company to decide 
to plant an agency in an important city 
and to send a man out from the home 
office to take the place, but quite a 
different matter for a general agent to 
take unon himself the business of plac- 
ing agencies in small cities and towns 
in a new section of the country, with- 
out precedents to steer by and with no 
methods and systems yet developed. 


Bennett Started as Office Boy 


Ephraim Robins holds an important 
place in the history of fire underwriting. 
Joseph B. Bennett, who entered his 
office as an office boy at 16 years of 
age in 1841, pays tribute to Mr. Robins 
as the man who originated most of the 
ideas which he afterwards carried out 
on an extensive scale in his general 
agency for the Aetna. 

When Robins went to Cincinnati it 
was the most important city in the west. 
It had a population of 16,000, whereas 
Cleveland had only about 2,500. Mr. 
Robins died in 1846 and was succeeded 
by his son, Wm. Burnet Robins, who 
continued in charge of the department 
until 1854, when the Protection failed. 
It was Mr. Robins who laid the first 
foundation for Cincinnati’s insurance su- 
premacy in the west which lasted over 
a period of nearly 50 years. 


Prominent Men Were Developed 


In the office of the Protection were 
developed not only J. B. Bennett but 
H. M. Magill, western manager of the 
Phenix of Hartford, and W. H. Wyman, 
afterwards general agent of the Aetna 
at Omaha, Neb. These men under 
General Agent Wm. B. Robins worked 
| on one of the first classifications of risks 
|}and loss experiences ever attempted, 
using the experience of the Protecfion. 
Fire & Marine for a period of 25 years. 
| The genesis of fire insurance in the west 
| is surely to be found in this first general 
| agency of Ephraim Robins and he de- 
serves a greater niche in the insurance 
Hall of Fame than he has been given. 


Start of Recording System 


Mr. Robins developed an agency plant 
| for the Protection which extended from 
Pittsburg to New Orleans and _ the 
Mississippi, which was then the far west 
business limits. The agents, of course, 
submitted risks on application, the poli- 
cies being written in Cincinnati, but it 
was this experience with agents of the 
| Protection that encouraged J. B. Bennett 
later to develop the recording agency 
plan. ' 

The history of the Aetna Insurance 
Company states that W. B. Robins, who 
succeeded his father as general agent, 
moved to England soon after the Pro- 
tection failed, and with his entire family 
met a tragic end by drowning while 
on a yachting trip, but this must be in- 
correct as in 1904 W. B. Robins wrote 
a letter to THe NATIONAL UNDERWRITER 
from his home in Chicago giving some 
details of the early history of his father 
and his own general agency of the Pro- 
tection. 








the state are determined by a rating 
commission and the companies are pow- 
erless to take independent action in the 
matter. 


Get Some Big Fish 


T. F. Leyden, manager of the Roy C. 
Barney Agency, Granite City, IIL, 
| caught a 30 pound muskalonge, 45 
inches long on White Fish Lake, three 
|and one-half miles from the railorad 
| station, Stone Lake, Wis. Roy C. Bar- 
ney captured two 18 pounders and W. N. 
Champion, president of the Granite City 
| Trust Bank succeeded in getting one, 
'a 20 pound muskalonge. 





Field men of The Home 
Insurance Company 
of New York are 
always at the call of 
Home agents when- 
ever and wherever 
they meed assistance 
or advice. 
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CANADA 





BARRISTERS, SOLICITORS, ETC. 
General Law Practice 
Andrew — G. W. Adams 
Gideon Grant, K. C. P. i F. Smily 
Mervil MacDonald F. Clyde Auld 
Specialists in Insurance and. Corpe oration Law 


JOHNSTON, GRANT, DODS & MACDONALD 





A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 


Indianapolis, Indiana 








ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 








ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 











Cassels, Potter & Bentley 
1060 The Rookery 














_ Specially equipped to handle 
Bank of Hamilten Bldg., Toronto, Can. Investigations—Adjustments—Litigation 
COLORADO 
BURKE G. SLAYMAKER 
S. M.. TRUE Practice Limited to the Law 


of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 








Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 

1235 Federal Reserve Bk. Bldg., CHICAGO 











IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 

















Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley | 


Attorneys & Counselors 





Fourth National Bank Bidg., 
WICHITA 


CHICAGO DES MOINES 
KANSAS 
| EKERN & MEYERS Stone, McDermott, Webb & 
| Insurance Attorneys Johnson 
208 So. La Salle St. 
| CHICAGO TOPEKA 
| H. W. Hart Enos _E. Hook 
| GOLDEN & KAGAN Glenn Porter Edw. H. Jamison 


Amidon, Hart & Porter, | 











Benj. F. Hegler oe 


INODCTTS 























HOME ——o HEGLER & ROBERTS SAINT PAUL Attorneys At Law 
Special Attention to the Law of 25 North Main St. 
Fire Insurance and Taxation WICHITA DAYTON 
SEXTON, MORDAUNT & KENNEDY — 
JOHN E. CASSIDY ATTORNEYS AND COUNSELORS 
a, JOCHEMS & SARGENT Adpestors cad tnvestigaters cnt ty | | DENMAN, MILLER & WALL 
-» Facilities, me. — ee... 1601 Pioneer Building 
— i Central Teas —— WICHITA ST. PAUL TOLFDO 
1064 Peoria Life Bldg. PEORIA 
MISSOURI 
Harold W. Fraser Stanley J. Hiett 
BROWN, HAY & STEPHENS | | Noble, Ayres, Black & McCorkle | = ogsETT & BOYLE San WS Wing, WS Shae 
714 First National Bank Bldg. Ce tree re | Grand Ave. Temple Bldg. Fraser, Hiett, Wall & Effler 
nsurance Litigation | 
SPRINGFIELD FOURTH NATIONAL BANK BLDG., | | KANSAS CITY Suite tes 
é, WICHITA TOLEDO, OHIO 











KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 





MICHIGAN 





ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








WALTERS & HICKS 


All Lines 
Represent Companies Only 


916-20 Ford Bldg. 


DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


GRAND RAPIDS 


1612-1016 Grand Rapids National Bank Bidg. 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 





MISSOURI 





BBOTT, FAUNTLEROY, 
“CULLEN & EDWARDS 


i0th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 


























NEW JERSEY 





_ ae 
SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bldg., Newark, N, J, 
Telephone 11 1140-1 Market 


Specialist in the Lew ¢ on Breach of Warranty 
and General Insurance Cases 

















OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 




















THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 





FORD, TAYLOR & HASSELMAN | 
ATTORNEYS AT LAW 


1624 Hanna Building 
CLEVELAND 














MINNESOTA 





ERNEST E. WATSON 


All Lines 
| Represent Companies Only 
| Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 


JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 




















BUNDLIE & KELLEY 

















KNEPPER & WILCOX | 
Outlook Building | 
COLUMBUS 
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MATHEWS & MATHEWS | 
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= KENTUCKY RATES ARE 4% ina 
be charged by st 
SUT vince ee eee |e ot ie 
(CONTINUED FROM PAGE 5) lB rd and » ued 
losses in Kentucky. The Southeastern | Agents, is not kn 
Underwriters Association recently took li f notifi n we 
-_ similar ordering increased rates | « Ss we th 
in its terr nd i] ne oppo- | t as yet to formulate 
!A Directory of Responsible Attorneys Specializing sition, - 3 The fire |} " : 
in Insurance Law v cae Companies Seek Adequate Rates 
take the 
(Con.) \ a » 
— WASHINGTON Actuarial | the companies are going ess their 
° f the ex- | ight or idequate rates Ne long go 
2 ROBERTS & SKEEL | $351°% | the officials of the company. organise 
ing 1032 Spitzer Building John W. Roberts E. L. Skeel- underwrit- | ous, part Me , ~vae 
Edwin J. Marshall Elwyn G. Davies ss |in the midwest, publicly stated that the 
Donald F. Melhorn Thomas J. Lynch N. A. Pearson William Truscott riod. The |time had arrived to demand rates that 
ce Thomas O. Marlar Leland H. Notnagel D. D. Mote Elwood Hutcheson : ‘in uld siecle ities: adh a a 9 bas 
Ray Martin Edgar W. ne Glen E. Wilson Eugene F. Hooper do nd, Per COVEr the 1088ES anG THAT tie) 
bert T. Goorley John M. Kiskad 56 per- | ensee OC BOgEES eee ae ee 
lain SEATTLE cent. | political interference. The fire compa- 
During the period of 1921 to 1925, the | mies intend to make the business pay 








stock fire insurance companies showed a ; itself and not have one section carry 


: WISCONSIN constantly increasing total of premiums |the losses of another. a sectio 
R LAFAYETTE M. KYES constantly increasing total of premiums | the los mie. te 8 soe 


in Kentucky, but losses increased more | Were there is a persistent underwriting 








. _ rapidly, as did expenses. The combina- | 108s, such as is shown in Kentucky, rate 
Nod. Specializing in Insurance Adjust apidly, a . ni mbini “i bear “ . 
ete and Litigation. Twenty- five MINAHAN, MINAHAN & DUQUAINE tion of losses and expenses for th five | ti reases will be sought. 
ears insurance experience. years was $67,067,385 compared with | ae 
ranty y MINAHAN BUILDING total premiums of $58,008,352. Thus, | WANT TIME POSTPONED 
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there was a net loss of $12,590,184, or 
























































— GREEN BAY . pte , Or | COVINGTON, KY., Aug. 4.—The 
an underwriting loss of 23 percent. The | Northern Kentucky Fire Underwriters’ 
fire business only showed total pre- | ociation will hold a special meeti 
miums of $48,478,988 and losses and ex- a : { ‘ , 
ae Homer E. Carlyle Hermon N. George nee io ies wy a re 05 -- - s and ex-|on Thursday of this week to cot 
nses co bined ¢ Dob ) 26, al un- ‘ tec 11 ' te tion relati { o] 
nan CARLYLE & GEORGE dereciian * pd Ae Mle dat OS ain) Dott el ee eee 
ATTORNEYS AND ADJUSTERS wsdbey "To, oss of 997,6 25 oF “3 per- | lection of the increased rates. It is said 
tomobile Casualty, Fire and The t Claims, Inves- cent. ornad busines are nore dis- ; + + entiment of . s favors 
\N te als ater | | RICHMOND, JACKMAN, WILKIE | actrously, total remit fared more dis- | that the sentiment of members favo 
eeeice im State and Federal Courts ’ ? astrously, _to al (ong seemed of $4,353,366 | withholdi: collection 1e increase 
Leading Companies Represented and TOEBAAS being countered bv loss and exnen until Sx i ‘ 4 

Names Furnished Upon Request : ' aes Aa aus wt a reas¢ Se 
503-4-S The Realty Building ATTORNEYS-AT-LAW co mbine d of $6,190,026, an underwriting 4} Augu ness has been renewed at 
YOUNGSTOWN loss of $2,227.744 or 56 per The | ¢] Pee ne aahinadil +] 

Adjusters sent any place in Wisconsin 1 1 : pO percent. i : 7 a . nh pol 
oss column, however, showed two dis- | icyholders have been made on that basis. 

111 S. Hamilton St. MADISON astrous years, 1923 and 1925, when the gD 
OKLAHOMA state was severely damaged by the dis- Kentucky Association Plan 
y dai } y 
V astrous windstorms of those years. The r] he Kent 

e . - 4 » . i¢ X qa ( NOCNnTUCK 

UR AN experience by year of > stock fire in- | Fire Insurance Agents’ A iation me 
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Attorneys and Counselors at Law Anticipate Some Opposition 
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OKLAHOMA CITY Investigators and adjusters sent througheut state Ss ‘ke anttitonme : . , _ H 7 ; : Gl be By , M , - 
— 412-415 First Central Bldg. PP ges — Bye. Akg | wt > of venrton, Canes ; 
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ticularly interesting in Kentucky, as the | Ville and Joseph Gausepol 
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tenant farmers was more disastrous than made aiso to Dring about closer Co- 

Insurance Attorneys on the remainder of the farm business | OP¢ration and h irmony with the Ken- 
429 Broadway Milwaukee and that an increased schedule was of- ky Actuarial Bureau. 

dered for that class of business. The , Neeehaa 30.000 t Ited 

lamage estimatec at $30,000 esultec 

rate increase was not allowed, however. | ¢, July 29 which destroyed the 

TENNESSE The increased amount this week, how- | E. T. Robbins drug store at Warsaw, 
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ever, is not on any one class of busi- | * An adjoining §1 ry ane was 
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UNDERWRITING EXPERIENCE IN KENTUCKY, 1921-1925 
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© BE Eps i Sis 5 BES 
nail , | 
| | ALL CLASSES 
ws | 192 9,528,520 $ 9,275.89 $ 7,485.07 $ 4.555.585 $12.040.655 $ 2.764.761 
| | 1922 10,662,229 9,855,381 523,657 012,314 11,535,971 1.680.590 
} 1924 12131114  12'237'463 9279715 5704050 15,083'765 3 846,302 
| | You Should Not Be Interested | |i) 298) Gees) Soe) ies Bessie Eien 
| $58,008,352 $54,477,201 $40,428,339 $2 16 $67,067,385 $12,590,184 2 
—— } FIRE ONLY 
—— | 1921 $ 8.311.437 $ 8.146 § 8 0,572,595 $ 2,426,466 
| in reading this unless you have something to sell, buy 1922 * 9079320” 81 . 6 10°011109 ” 1°442°212 
1923 10675 5 11,090,865 1,581,664 





or say to insurance men. You can reach thousands of 1925 10,387,447 96 


interested men through the use of these columns. 








1921 $ 599.4! 
%) Without a doubt, you will be agreeably surprised with 933 ae 
fler 1924 930,015 
aker ‘ . ° 1925 = 1,1 1,079,432 1 
the results ads in the opportunity column will get. ey ee — — —— 
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Credit Rule Profitable to Agents 


CoLLEcTION of premiums is a matter of 
of the 
agent in educating the assured to pay. 
The rule not taken policies, 
which makes the ageuts liable for 
date, 
collections. 


industry and education—industry 


new on 
earned 
fixed will put 
the 
agents write and deliver 
will stick and let it 
run until all hope of payment is gone, 


premiums after a 


some industry into 


Too many 
a policy hoping it 
or as long as the company will permit. 
The rule it for 


agents who hope for a profit instead of 


new makes necessary 


a loss on such policies to bestir them- 


and make effort at collection. 


of the 
for really 


selves an 


Few not taken policies are re- 


turned bad credit. They are 


because they badly sold 
sale 


returned are 


and the does not stick. 


Under old conditions the agents took 
policies 
that the 


because 


the easy course of letting run 


indefinitely, on the chance 


as- 


sured would pay either he 


wanted the insurance or because he was 
to return them. Any expert on 
credits could tell them that 


business. 


ashamed 
Was a sure 
lose 
Under the new 
afford to let 
They 

In 
make additional 

Many the 


— a ~ ill 
taken” from neglect will 


Way to 
the 
things run without 
forced to 


other words, 


rule can- 
at- 


for 


agents 
not 
tention. are press 
collection. 
to 


themselves. 


they are 


forced money for 


of policies that 


were “not now 


turned into good business by the 


of giving them attention. 





new rule will not only force 


money but it will help 
The 


money, 


necessity of turn- 


so. 
particularly under a 
commission- 

will 
from 


state rule where insurance 
be 
the 


hard 


‘rs have acted on collections 


in exactin 


If 


effective g money 
assured. it is explained, in a 


Good Work at 


Tue Oakland, Cal., 
printed an editorial commending the city 
for turning han- 
dling of its insurance to the OAKLAND As- 
SOCIATION OF INSURANCE declar- 
ing that Oakland was first city 
the United States to adopt this pro- 
cedure. Brarr Striptinc of Waco, Tex., 
fact that that city 
followed this 
handing over its insurance 


“Tribune” recently 


bs : : 
administration over the 


AGENTS, 


the in 


calls attention to the 


for years has practice, 


activities to 


that the UnirTsp 
Court has 


case, 
declared insurance a_ public 


utility and subject to regulation, and 


that 
ruled 


has 
the 
heretofore, 
the 
and 
expected to waive. 
of THE NATIONAL 
in the Aupir BuREAU 
INS might be Possibly 
received letters ex- 


insurance commissioner 
credit 


what 


the 
that 
has 


must be limited, 


lacked 


beyond 


agent he 


reason normal 


that 


namely, a 


desire to get the money, one 


he cannot be 


The 


Un- 
Cir- 


experience 
DERWRITER 
CULATI 


OF 
cited. 
who read this have 
plaining, 
that 


in the 


as diplomatically as might be, 


their subscriptions were worthless 
circulation statement because re- 
had any 


friendliness toward the publication were 


jected as unpaid. Those who 


sure to respond with payment. The per- 
unpaid has declined from a 
14 to below and the net 
the report June 


the figure 


centage of 
f paid 
30, 


ever 


top 5, 


circulation in of 


1926, shows highest 
reached. 

While the rule is undoubtedly of high 
value to agents as well as to companies, 
by the of 


seems to 


agents point 


a resolution adopted agents 


Frankfort, Ind., have 


merit. The Frankfort out 
give 44 
14 days. 
not taken 
of 
not 


lose from overlooking the date on which 


on some policies they can 


days’ credit and on others only 
date 


was adopted for 


The fixed for 


polic 
the 


returning 


“ies the benefit 


agents and so that they would 


a policy should be returned. Neverthe- 
less the extremes seem too far apart. If 
the month were divided and two return 


dates fixed the extremes of credit would 


vary only from 29 to 44 days, instead of 
14 to 44. 

Whether the rule is modified or not, 
it will make money for the agents and 
avoid losses for the companies. 

Waco, Texas 
the Waco InstUraANCE ExcHANGE +o be 
pro-rated among the local agents. An 


agent is reauired to have been in busi- 
years and as 


“square 


ness a certain number of 
Mr. StTRIBLING must 
county business 
ed in the manner. 
STRIBLING says that this has proven 


says be 


The 


handl 


a 
shooter.” 
Waco 
Mr. 


very 


at 
is same 
satisfactory to the city 
as well as the agents. 


and county 
It is a movement 
that can well be encouraged. 


STATES SUPREME | 


Ward Seabury of Chicago, one of the 
| big figures in the Marsh & McLennan 
| firm, has read with discriminating in- 
|telligence the accidents that have be- 
|fallen the Prince of Wales on the polo 
| field. The prince has had bad luck, 
being injured by numerous falls from 
{his horses. Mr. Seabury had a collar 
bone broken the other day while he was 
riding his horse at Crystal Lake, Wis. 


F. P. Hamilton of Chicago, vice-presi- 
| dent and western manager of the Queen, 
| has gone to Connecticut to stay a month 

or so on his farm. 


George W. Wells, insurance commis- 


sioner of Minnesota, is planning this 
month to take the first real vacation 
he has had since he assumed office 
three years ago. He is planning a brief 
outing that will permit him to forget 
completely about office affairs for a 
week or two at least. 


Vice-President F. D. Layton of the 
National of Hartford is in Chicago this 
week, visiting the western department 
and the head office of the Transcontin- 
ental Fire & Marine. 


Robert H. Williams, vice-president of 


the Travelers Fire, is in Nashville, 
Tenn., visiting at his old home, where 
his mother is seriously ill. 


John Eliha Knapp of Jacksonville, IIl., 


| state agent of the Concordia Fire, and 


some | 


some } 


Mrs. Knapp announce the marriage: of 
their daughter, Gladys Ewing, to Ray- 
mond Thomas Lange. Mr. and Mrs. 
Lange will be at home at Memphis, 
Tenn., after Sept. 1. Rev. W. H. Mar- 
bach of the State Street Presbyterian 
Church, Jacksonville, read the ceremony. 
Miss Knapp graduated from Illinois Col- 
lege. For the last year she has been 
registrar of the University School of 
Nursing at the Western Reserve Uni- 
versity at Cleveland. Mr. Lange is a 
graduate of Knox College and is con- 
nected with the Pittsburgh Plate Glass 
Company. 

Cordial endorsement of the candidacy 
of Harry L. Rose of Baltimore for the 
office of gtand keeper of the golden 
goose egg given by the New York 
City Pond, the members of which hold 
Mr. Rose in high esteem and feel he 
would right worthily fill the post 
which he aspires. A member of the 
Baltimore adjusting firm of Rose & 
Smith, Mr. Rose is likewise most loyal 
gander of the Chesapeake Blue Goose. 


is 


to 


| | PERSONAL SIDE OF THE BUSINESS _3 
| 








tral west territory, 
connection with the old Phenix 9; 
Brooklyn. He was a local agent jn 
Missouri and later became special agent 
of the Phenix in that state under State 
Agent A. E. Pinckney. Later he was 
made state agent. The Phenix then sent 
him to California to travel in the field 
and later was put in charge of the sy. 
pervising general agency at San Frap- 
cisco. He occupied this position at the 
time of the San Francisco earthquake, 
He then was recalled to the western 
department at Chicago to act as execy- 
tive special agent. He returned to San 


owing to his long 


; Francisco as a member of the firm of 


Conway & Olds, managers of the Cale- 
donian and Aachen & Munich. Later 
Mr. Conway retired and Mr. Olds be- 


came the sole general agent. 


Frank R. Daniel, chief engineer of the 
Wisconsin Inspection Bureau at Mil- 
waukee, observed his 25th year in fire 
inspection work July 28. Mr. Daniel 
has seen many changes in the methods 
since he joined the Indianapolis Inspec- 
tion Bureau in 1901 as an electrical in- 
spector, and during that time he has 
built an enviable reputation for himself 
as one of the foremost authorities in 
the work throughout the country. Mr, 
Daniel started his career under T. M. 
Goodlow, who was manager of the In- 
dianapolis bureau at the time. In Feb- 
ruary, 1906, he and E. M. Sellers joined 
the Indiana Inspection Bureau and or- 
ganized it, and Mr. Daniel remained 
there until June, 1913, when he joined 
the Western Union in Chicago. When 
Wisconsin 


was rerated in 1920, Mr. 
Daniel went to the Wisconsin bureau 
with George Nichols, the present man- 


ager of the bureau, and reorganized the 
engineering department. He has aided 
greatly in promoting fire prevention 
work in Wisconsin by his suggestions 


| in regard to buildings and fire fighting 


| member 
| of 


| tributing 


| nation-wide 


He has been a recognized adjuster for | 


the past 22 years, within which time he 
has handled claims throughout the en- 
tire eastern field, specializing in 
settlement of automobile losses. 

three successive years he_ served 
president of the Baltimore Automobile 
Club and is now head of the Claim 
Men’s Association of that city. He has 
long been an_enthusiastic booster of the 
Blue and the prosperity of the 
Chesapeake pond is largely a tribute to 
his work 


For 


as 


( roose 


Archibald C. Olds, well known fire 
underwriter of San Francisco, died 
Thursday at the age of Mr. Olds 
had been ill only a few weeks from car- 
buncles and later developed pneumonia. 
He was at one time Pacific Coast man- 
ager of the Caledonian and other com- 


{ panies and assistant manager of the 
American of Newark. About 1916 Mr. 
Ids t soci 1 with Frank C 
ids became associated with ran . 


Stoller 
Stoller Inter-exchange, an automobile 
reciprocal which came to grief a few 
months ago, after Mr. Olds had re- 
signed from the organization. 


the | € 
| than 


| in 


| special agent. 
| late 


in the formation of the Olds & | 


He then | 


entered the general brokerage business | 


and last month joined F. Earl Alderson 
of Los Angeles in the general agency 
business, establishing an office in San 
| Francisco for the new firm. 

| Mr. Olds was well known in the cen- 


| Walsh 


Mr. Daniel is 
of the Milwaukee Association 
Commerce, in which organization he 
has been one of the leaders in fire pre- 
vention work, and has been a large con- 
factor to the success of the 
fire prevention school conducted each 
winter in Milwaukee, which has gained 
recognition, 


John H. Walsh of Kansas City, state 
nt the Home of New York, died 
that city Sunday, at the home of 
son-in-law, John W. Soden. Mr. 
had been with the home for 32 
years, for the past 12 years state 
agent. Mr. Walsh, who was years 
old, was one of the oldest state agents 
in Missouri, and was considered one 
of the fathers of the business in the 
state. Death was caused by heart dis- 
ease, which became acute a month ago, 
after bothering him for a period of more 
a year during whic h time Mr. 
Walsh was unable to engage actively 
busines ss. He was a member of the 
Blue having held every office 
in that organization during his mem- 
bership, and was active in all matters 
of interest to the insurance business. 
He was a member of the insurance com- 
mittee of the Kansas City Chamber ot 
Commerce at the time of his death. 

Mr. Walsh went to Kansas City 40 
years ago to engage in the contracting 
business. His connection with the 
Home began when he adjusted some 
losses for it. Later he entered field 
work, and rose from special adjuster to 
He finally succeeded the 
Walter Scott as state agent. Mr. 
Walsh was a native of New York where 
he lived in Albany. In his early career 
he was active in politics, being assist- 
ant secretary of the treasury under 
Grover Cleveland. He was in charge of 
the building of the present state cap- 
itol at Albany, N. Y. 

Mr. Walsh is survived by his widow, 

a daughter, Mrs. John Soden, and one 
oT M. Walsh, who was associated 
with his father as an adjuster in the 
office of the Home at Kansas City. 
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NO FIREWORKS AT MEETING | COMPANY NOW MARKING TIME 


West Virginia Fire Underwriters Have 
Quiet Session—Revive Blue 
Goose Pond 


CHARLESTON, W. VA., Aug. 4.— | 
The semi-annual meeting of the West | 
Virginia Fire Underwriters Association 
was a quiét, routine affair. There were 
no fireworks to shoot off this time, and 
everybody was pleased that the viola- 
tions outstanding to be adjusted had | 
fallen off more than 50 percent. 

The subject of separation was not up 
in the meeting and only incidentally 
mentioned in the lobby. It was a sub- 
ject that the field men preferred to have 
settled for them elsewhere. While the 
specials do not like to run into a town 
and find the cream of preferred risks 
going to a 25 percent company, they do 
not just see how they can prevent some 
of that business getting away 
them. 

W. B. Ragsdale of Parkersburg, state 
agent of the Great American, was 
elected to the executive committee, suc- 
ceeding J. Guy Richardson. 

The subject of fines for violations was 
again discussed, but.was not acted upon 
definitely, giving evidence that the mem- 
bers are becoming. satisfied with the 
way violations are corrected within rea- 
sonable time. 

Incidental to this meeting the field 
men decided to revive the West Virginia 
Blue Goose. They located the pond at 
Parkersburg and put only Parkersburg 
men in office. Everybody from most 
loyal gander to keeper of the goose egg 
is located there. 


Complain of “Service” Organizations 

Complaints have been made to the 
Ohio insurance department and the utili- 
ties commission by concerns which have 
been rendering a highway emergency 
service for motorists. Some of the con- 
cerns are far-reaching in their 
providing insurance along with 
other kinds of service. In some in- 
stances, it is reported, telephone sta- 
tions have been set up along the high- 
ways in order that calls may be sent in 
for help when assistance is needed. It is 
stated at the insurance department that 
ho action has been taken by the de- 
Partment against these organizations, 
but better business agencies have been 
watching them and have been making 


many 


| Great 


from | 


scope, | 


complaint about their plan of operation. | 


Training School for Firemen 


CLEVELAND, Aug. 3—Tentative plans | 


for the establishment of a 
school for city firemen and fire depart- 
ment officers have been completed under 
the direction of Safety Director Barry, 
as recommended by the National Board. 

Assistant Chief Granger will have 
complete charge of the school. Building 
inspection and survey work will be in- 
cluded in the portion of the school per- 
taining to the officers’ duties and this 
will be one of the finest things included 
in the courses of instruction, according 
to Mr. Granger. 


Getting Returns from Agencies 


_ President C. A. Staats of the West 
Virginia Association of Insurance 
Agents has sent a blank to all the mem- 
bers in order that the companies repre- 
Sented in their offices may be listed as 


of July 1. In this way the association 
can check up to see whether the sole 
agency rule is being maintained. 


Richmond Is in Line 


In a recent list of companies operating | 


in West Virginia that are not members 
of the West Virginia Uniformity Asso- 
Clation the Richmond was mentioned. 
This is one of the Crum & Forster com- 
panies and all the fleet is lined up with 
the Uniformity Association. 





training | 


May Seek to Recover Organiza- 


American Mutual Indemnity | 
tion from State Department 


MANSFIELD, O., Aug. 4.—AI- 
though several promises of a statement 
outlining the future plans of the alleged 
insolvent Great American Mutual In- 


declaration followed a meeting of the 
board of directors of the Great Ameri- 
can Mutual. Information from reliable 
sources was to the effect that this meet- 
ing broke up in a “free-for-all,” 

The state insurance department is go- 
ing forward with its work of closing 
the company’s affairs. It is thought 
that a court order for the sale of the 
real estate and other property of the 


|} company will be asked for in the next 


few days. 
“We are 
work” is the 


with the 
state de- 


going forward 
word from the 
partment while the company officials 
say “everything will come out in the 
wash.” Just what they mean when they 


them due 
they 


Now 


warning last November that 
must make collections on time. 
she finds they are continuing to 
give policyholders excessive time for 
payment of premiums and she came 
back to enforce the law. She gave them 
until Thursday to make up their minds 
what they will do in the future. 


New Charleston Agency 


CHARLESTON, W. VA., Aug. 3—A new 
corporation has been formed here to 
conduct a general insurance business, 
other than life. It is called the Hawk, 
Inec., having capital of $15,000. Allan 
Waters, Jr., is president; H. A. Hall and 
L. R. Hodges, vice-presidents; James B. 
| Kincaid, secretary and general manager, 


















































demnity have been made within the past | refer to the “wash” has not been learned. | 294 Don Conley, assistant secretary. 
| three weeks by Henry R. Endly, gen- ene aoe ee Wen oe 
= manager, none has been forthcom- Finds Wheeling Agents Lax ee 
g- ; , ; : ceinteen ‘a ae ta io Notes 
In we interview with a NATIONAL Un- Whadling “Eeistetes* “geet tes ao A $75,000 fire occurred at Melvin, O., 
DERWRITER representative a few days ago, | nette McCormick of the state insurance a grain elevator and other property be- 
Mr. Endly stated that plans for the fu- | department having held a conference | i"® destroyed. : er - 
ture would be drawn up within a short | With the insurance men here. She is re- g At Homeworth, 0. See ee 
while and that it was probable that the | PoTted to have said that scarcely an ery and several residences. : 
state insurance department would be | +s ee ed pg e aw. Ree ee: Zhe plane sent a > 
formally requested to turn the company | nick ate. ‘od iy Mies Ge tee insur. | 2: Holtzman & oe 8 Se ae 
back to the board of directors. This } aa ar an Wheeling chat po tigen i oeeedia ar $100,000. "The + eS 
! 
; LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
’ A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
\ JANUARY Ist, 1926, STATEMENTS 
ORGANIZED 1855 
’ FIREMEN’S INSURANCE COMPANY 
| OF NEWARK, NEW JERSEY 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000 ,000.00 $6,330,428.58 $11,330,428.58 
| ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
j OF PHILADELPHIA, PA. 
i $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 1854 
' MECHANICS INSURANCE CoO. 
\ OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
i ORGANIZED 1866 
| NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
j $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
N ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
’ OF PITTSBURGH, PA. 
; $4,872,321.76 $3,197,308.18 $1,000,600.00 $675,013.58 $1,675,013.58 
ORGANIZED 1870 
' CONCORDIA FIRE INSURANCE CoO. 
r OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
' ORGANIZED 1886 
| CAPITAL FIRE INSURANCE Co. 
OF CONCORD, N. H. 
+ $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
N TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28,492,730.94 $22,498,413.63 
' HOME OFFICES 
| NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H.. MILWAUKEE, WIS. PITTSBURGH, PA. 
DEPARTMENT OFFICES 
' CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
j Western Department Pacific t 
| 844 Rush Street @ Sansome Street 
| HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
| ' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
iil 
| : 
ER es eee ee eee ete me ewer dh 
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A Dependable Company 





























EDWARD MILLIGAN, President 


GEORGE C. LONG, JR., Vice-President 
TER 2 EDWARD V. CHAPLIN 
FRED. TT Secretary ° 
EW rem FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Total Assets 
$33 950,173.38 


Cash Capital 
$5 000,000.00 


Reserve for Outstand- 
ing Losses, $1,807,973.62 


Reserve for Reinsurance 


$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 








“A Staunch and Reliable American Company” 


D. M. FERRY, JR., President 
Vice-President 





46 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,063,844.94 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 

















on the eve of the company’s busiest 
season. 
Fire which originated in the Ruchard 


Ward cafe in Hamilton, O., caused a loss | 


of $15,000, covered by insurance. 
Athens, O., suffered a $75,000 fire a 
few days ago. A battery station, milk 
station, a garage and a number of auto- 
mobiles were damaged. 
A short circuit caused a $12,000 fire at 


| Bowling Green, O., when the Bernat 
electric shop, Standard garage and Sey. 
eral other business houses were burned 


Authorities believe that a firebug was 
responsible for the fire which destroyeq 
the tipple of the Corona Coal Company 
at Hepsibah, W. Va. The mine is oper. 
ated on a nonunion basis and employs 


|} about 200 men. 

















REDUCE LOSSES IN “EGYPT” 


Cooperation of Fire Fighters in South- 
ern Illinois Demonstrates 
Effectiveness 

CARBONDALE, ILL. Aug. 4.— 
The effectiveness of the Egyptian Fire 
Fighters Association is clearly indicated 
by the report of its first year of opera- 
tion presented at the annual meeting 
held in Carbondale. 

An outgrowth of the tornado which 
devastated Murphysboro and surround- 
ing communities in March, 1925, the 
organization in its first year of work 


saved many thousands of dollars’ worth | 


of property and probably many lives. 
The fires which followed the tornado in 
Murphysboro and other smaller towns 
revealed that the various communities 
did not have sufficient fire equipment in- 
dividually to cope with a reali conflagra- 
tion. In the hours following the tornado 


firemen from Carbondale, Herrin and | 


other points fought with the remnants 
of the Murphysboro department to com- 
bat the flames that broke out in the 
ruins in the wake of the storm. 

Cooperation of the various southern 
Illinois towns in fighting fires is the 
basic principle of the Egyptian Fire 
Fighters Association. Thus when Mur- 
physboro has a fire a Carbondale truck 
is sent to protect the district from which 
the Murphysboro apparatus has been 
called. And when a fire threatens to 
get beyond control of the local depart- 
ment other apparatus is called in from 
nearby towns. Connected by concrete 
roads, it is possible for the trucks to 
rush from one town to another within a 
very few minutes. Equipment, fire 
hydrants and hose have been standard- 
ized to obtain maximum efficiency from 
each piece of apparatus in Egypt, as 
southern Illinois is known. 

Officers elected for the coming year 
were: President, Al Herring, Murphys- 
boro, reelected; 


Cairo. 


Losses Increase in Illinois 


SPRINGFIELD, ILL., Aug. 4.—Fire 
losses in Illinois for the year ended on 
July 1 totaled $16,172,195.10, according 
to the annual report of Elmer W. Wieg- 
ler of Mount Olive, Ill., historian for the 


vice-president, John | 
Cooney, Carbondale; secretary, D. C. | 
Fordham, Flora; treasurer, Peter Lynn, 


| CENTRAL WESTERN STATES | 


| Illinois State Firemen’s Association, 
This is an increase of $743,602.78 over 
| the previous fiscal year. During the 
| year 47 firemen and civilians were killed 
or later died of injuries received in fires, 
la decrease of five compared with the 
| last year. There were 30,828 fires dur- 
| ing the year, an increase otf 836. The 
| report also shows that it cost $8,709. 
| 464.14 for fire departments, an increase 
of $494,560, while the two per cent tax 
| from insurance companies netted $595. 
| 600.54, an increase of $35,118.44. Six. 
| teen towns reported no fires during the 
| year. 
| 
| 
| 


New Indianapolis Agency 


INDIANAPOLIS, Aug. 3.—Announce- 
ment has been made of the organization 
of the Bedford-Elliott Company, genera] 
insurance agents, 801 City Trust build- 
ing. The company will handle all lines 
of insurance, including life. George W. 
Elliott and Harvey W. Bedford are the 
heads of the new company. 

Casualty and bonding business will be 
written through the Standard Accident 
and fire insurance through Globe & Rut- 
gers and other companies. The com- 
pany has obtained a general agency for 
life insurance from the Columbia Life 
of Cincinnati, 





Opens Indianapolis Office 


The Wells & O'Keeffe general agency 
has opened an office in Indianapolis at 
514 Guaranty building to facilitate the 
handling of their growing business. It 
will also continue to maintain an office 
at Fort Wayne. It has state agencies 
for the National Security, Detroit Fire & 
Marine and Liberty of Dayton. Mr. 
Wells says the agency has over 200 live 
agency representatives in Indiana and 
the opening of the Indianapolis office 
will make it possible to give quicker 
service. The business of the agency has 
been growing rapidly, especially in the 
automobile and fire lines. Mr. Wells will 
make his headquarters in Indianapolis 
and Mr. O’Keeffe in Fort Wayne, where 
he also has large local agency interests. 


Illinois Notes 
The Frank Steger agency of Sterling, 
Ill., will give a field day Aug. 17. 
R. W. Tapper, Illinois state agent of 
the Rhode Island group, is spending a 
few weeks at the home office. 


| 

| 

| 

} 

| 

} 

| Harry K. Rogers, engineer of the fire 

| prevention department of the Western 

| Actuarial Bureau, will speak before the 

Fag of commerce at Ludington, 
Mich., Sept. 23, and will also give his 

' “fire clown” demonstration. 
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STATES OF THE NORTHWEST 








WISCONSIN MEETING PROGRAM | 


Annual Convention of State Local 
Agents Association Will Be Held 
at Eau Claire 


The program for the annual meeting 


of the Wisconsin Association of Insur- | 


ance Agents to be held at the Hotel Eau 
Claire at Eau Claire, Aug. 18-19, is an- 
nounced by President Earl E. Fisk. 
President Fisk has succeeded in getting 
some very excellent speakers. The pro- 
gram is: 

Registration of all attendants will be- 
gin at 9 a. m. at the Hotel Eau Claire. 

Meeting of State Executive Commit- 
tee at 10 a. m. 

Advisory Council Luncheon 12:15 p. m. 
All local board officers are requested to 
attend. 

Convention called to order at 2 p. m. 
by the President. 


Singing of “America.” 
Words of Welcome—John E. Barron, 
| Mayor of Eau Claire. 

Address of Welcome—Peter Schlosser, 
President, Eau Claire Board of Fire & 
Casualty Underwriters. 

tesponse—W. B. Calhoun, Milwaukee, 
Past President, Wisconsin Association of 
Insurance Agents. 

Report of Secretary-Treasurer—Joseph 
G. Grundle, Milwaukee. 

Report of Membership Committee— 
Val Gottschalk, Chairman, Milwaukee. 

Report of Fire Prevention Committee 
—Daniel P. Steinberg, Chairman, Apple- 
ton. 

Report of Legislative Committee—H. 
A. Bird, Chairman, Beaver Dam. 

teport of Executive Committee—Wal- 
ter T. Greene, Chairman, Milwaukee. 

President’s Annual Address—Earl E. 
Fisk, Green Bay. 

Appointment of Committees. 

Address—Advertising for the Local 
Agency—Herman Kapherr. (An_ open 
discussion on profitable methods of 
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Agency Advertising)—Roberts & Walker, | on a thorough knowledge of the con- | campaign in Oshkosh and sub-commit- | that day to inspect all business houses. 


Address—The Company and the Agent 
—Charles R. Street, Vice-President, Great 
American, Chicago. 


} 

| 
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Insurance Advertising, Chicago. | 
| 

} 

| 


| 

General Discussion for Local Agents | 

only. 
Intermission 

Annual Dinner—7 p. m., Hotel Eau | 
Claire. 

Address—A gency and Department 
Problems—Olaf H. Johnson, Insurance 
Commissioner of Wisconsin. 

Address—National Association Ideals 


and Practices—James L. Case, Norwich, 
Conn., Past President, National Associa- 
tion of Insurance. 

Entertainment 
Board. 


by the Eau Claire 


Thursday, August 19 


and 
will continue without adjournment until 


Session called to order at 10 a. m. 


pusiness of convention is finished. 

Address—The superiority of Stock 
Company Service through the Local 
Agent—A. L. Kirkpatrick, Secretary, 
Casualty Information Clearing House, 
Chicago. | 
Address—Salesmanship for the Local 





Agent—Warren W. Ellis, Manager, Sales 


cial Union and President, Insurance Ad- 
yertising Conference of America. 
Discussion— New and Unfinished Busi- 
ness. 
Report of Committee on Auditing. 
Report of Committee on Resolutions. 
Report of Committee on Nominations. 
Election of Officers. 
Unfinished Business. 


New Stock All Taken 


MILWAUKEE, Aug. 4.—Stock has 
been issued and all taken up for the 
increase of the capital of the Milwaukee 
Mechanics, according to the officials of 
the company. The increase in capital is 
from $1,250,000 to $2,000,000, and $375,- 
000 has been added to surplus. The in- 
crease was made to care for the rapid 
growth of the business of the company. 





Advises Firemen on Inspections 


LA CROSSE, WIS., Aug. 3.—Declaring 
that efficient fire fighting was predicated 


| tention to these details in their work. 


| have changed greatly in the past decade,” 


| rudimentary knowledge of the 


| said, 


| 
1 
| 
| 
| 
| 
Promotion Department of the ad 


struction, occupants and contents of the 
buildings in a city, J. E. Florin, super- | 
intendent of fire prevention work of the 
Wisconsin Industrial Commission, urged 
members of the Wisconsin Paid Fire- 
men’s Association at its annual conven- 
tion here last week to give special at- 

“Manufacturing and living conditions 
said Mr. Florin, “and with these changed 
conditions has come a change in the 
methods of prevention and fire fighting.” 

He sketched the dangers lying in dust 
and refuse accumulations, showing the 
need of careful inspection of buildings 
and the destruction of waste materials 
to prevent spontaneous combustion. A 
sciences 
should be required of all fire officials, he 
so that fires in modern manufac- 
turing plants can be successfully fought, 
particularly in plants using large quan- 
tities of chemicals. 


St. Paul Wins Oil Case 


ST. PAUL, Aug. 3.—The St. Paul Fire 
& Marine has won a final victory over 
the Standard Oil Company in a case car- 
ried to the state supreme court. The 
oil company sold a mixture of gasoline 
and kerosene to a storekeeper at Becker, 
Minn., who in turn sold it as straight 
kerosene to a farmer. The latter’s home 
was destroyed and the St. Paul was 
forced to pay $1,500 insurance carried 
on the property. The company sued the 
Standard Oil and the storekeeper and 
won a verdict in the lower court. 


Oshkosh Fire Prevention Committee 


OSHKOSH, WIS., Aug. 3.—Insurance 
representatives on the general commit- 
tee of the Chamber of Commerce here 
which has charge of the fire prevention 
work in connection with the nation-wide 
movement to reduce fire losses are Wen- 
dell L. Phelps, Mrs. Myrtle West and A. 
W. Fox. cC. C. Bishop is chairman of 
the committee and other members are 
Carl Steiger, representing the manufac- 
turers, and Fire Chief Lambert. Pre- 
liminary plans and preparations have 
been discussed for the promotion of the 














tees are to be appointed shortly and an 
extensive educational program will be 
carried out. 


Truck Loss in Milwaukee 


MILWAUKEE, Aug. 3.—Gasoline over- 
flowing as the tank of a motor truc 
was being filled at the garage of the 
Milwaukee Truck Service Co. resulted 
in a $75,000 loss by fire to the Milwaukee 
Truck Company and the Parker Motor 
Truck Service. The flames spread to 
the home of Joseph Ewald and to the 
house at the rear of the Ewald home. 
Losses in the garage fire were estimated 
at $20,000 to building and $53,000 to con- 
tents. Insurance on the building was 
$50,000. The Parker Company had $33,- 
000 insurance on contents in its garage 
and the Milwaukee Truck Company had 
insurance reported at $43,000. 


Inspection of Moorhead, Minn. 


Monday, Aug. 2, was set by the insur- 


ance department of Minnesota as the 
date for Fire Prevention Day in Moor- 
head, Minn., and inspectors from _ the 


state department were in Moorhead on 


| total goes to the three 
| Minneapolis and Duluth. 


} arson 


| shal’s office 


Wisconsin Notes 


Walter Klossner, formerly with the 
Wisconsin Audit Bureau, has gone with 
the North British & Mercantile in its 


western department at the head office. 

The danger of sparks igniting gasoline 
when an automobile is being filled was 
again brought out in the fire which de- 
stroyed a garage at Whitelaw, Wis., and 
which for two hours threatened to de- 
stroy that village. An explosion oecurred 
when an automobile was being filled, 
which is thought to have been caused by 
sparks from an electric welder operating 
in the same room, 


Minnesota Notes 

Checks totaling $233,000 were sent out 
by the state auditor of Minnesota this 
week to municipalities as their share of 
the 2 percent tax on fire insurance pre- 
miums for last year. More than half the 
cities of St. Paul, 
The 


Minnesota supreme court has re- 


| fused to interfere with a prison sentence 


imposed on Herman Korsch, convicted of 
in St. Paul last January. Korsch 
was involved in what the state fire mar- 
declared was a huge arson 
ring and was convicted largely on the 
testimony of Joseph Arver, a former ad- 
juster now serving a prison term. 








IN THE MISSOURI VALLEY 














REPORT HAIL BUSINESS SLOW 


Nebraska Volume Small and Losses 
Few, Increasing Adjustment 
Costs on All 


OMAHA, NEB., Aug. 4.—The ma- 
jority of the companies writing hail in- 
surance throughout the state, report a 
very small volume, especially on wheat, 
due to the indications early in the sea- 
son that the wheat would not develop 
well. 

Claims as reported by the Nebraska 
Hail Adjustment Bureau have been 
scattered and small. Up to July 9, 1,431 


| losses had been reported, of which 1,- 
| 156 have been adjusted, releases had 
| been secured on 218 and 275 remain un- 
| adjusted. On July 15 the total losses 


| reported amounted to 1,609. Owing to 


| 


| ee scattered number and small amount 
of losses the expense of the adjustment 
has been running unusually high for 
| some time. With the exception of a very 
| few days the reports have averaged be- 
tween one and two losses in any given 
| locality, and it has been impossible to 
| bunch losses for adjustment to keep 
| down the overhead. To date the re- 
leased claims approximate 19 percent. 
Reports from Lincoln show that the 
| state hail fund insurance is not much 
|less popular among farmers this year 
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than in 1925. The number of applica- 
tions so far this year number 702, the 
total a year ago was 859. Many appli- 
cations are expected to cover the corn 
crop. No policies will be written after 
Aug. 21 and all will expire on Septem- 
ber 15. Claims of losses have been 
fewer up to the present time than a 
year ago. Premiums this year total 
$24,634. 


Arranging for Convention 
The officials of the lowa Association 
of Insurance Agents are now preparing 
the program for the annual meeting to 
be held at Cedar Rapids Sept. 8-9 at the 
Montrose hotel. L. Benedict of Cedar 
Rapids is president and Joseph R. An- 


derson of the same city is secretary. Am 


attempt is being made to secure a large 
attendance. 
Kansas Code Nearly Completed 

The Kansas insurance code commis- 
sion is in session this week and expects 
to complete the tentative draft of the 
new code before it adjourns. The com- 
mission has completed its proposals on 
the life insurance sections, the mutuals, 
raternals, the general provisions and a 
part of the fire insurance sections. It 
has to complete the casualty and surety, 
fire and miscellaneous sections. 

As soon as the commission completes 
the tentative draft copies will be sent 
to the representatives of the different 
groups of companies who appeared be- 
fore the commission. Before adjourn- 
ment this week the commission will fix 
the dates for hearings. The commission 
expects to have the hearings completed 
in September and also to begin work on 
the final draft before the end of that 
month and complete the final draft in 
October and send it to the printer. The 
draft will then be sent to every member 
of the legislature as soon as the names 
can be secured. 

Distribution of Iowa Losses 


MOINES, 
Iowa 


DES 
ings in 


Aug. 3.—Town 
suffered more 


dwell- 
than any 





a 


other class of dwellings from fires dur- 
ing the first five months of the current 
year, State Fire Marshal Tracy reported 
this week in a summary of fire losses. 
There were 1,763 fires in dwellings in 
the period with a loss of $684,768, while 


156 store fires caused $600,000 loss. | 
Sparks on roofs were cause of 1,345 
fires, with losses of $610,912 and 517 
fires were from unknown causes with 
losses of $2,250,243. Percentage of losses | 
is far greater in rural districts than in 


towns with only 2 percent of farm prop- 
erty, which catches fire, saved. 


Big Loss at Council Bluffs 


COUNCIL BLUFFS, Aug. 4.—Loss esti- 
mated at $500,000 was incurred here last 
week when the plant of the Monarch 
Manufacturing Company, a concern deal- 
ing in oils, was fired by spontaneous 
combustion in the basement coal rooms. 





Sprinkler Loss at Lincoln 


LINCOLN, NEB., Aug. 3. 
thousand dollars damage was done 


— Several 
by 


the sprinkler system in the big depart- 
ment store of Gold & Co. at Lincoln. 
One set of workmen had unjointed the 


main on the fourth floor while repairing 
the system in the basement. Supposing 
the reconnection had been made, another 
workman turned the water valve, and it 
four minutes before the error was 
discovered and the water turned off. In 
that time it had covered the fourth floor 
with four inches of water and the third 
floor with over two inches. Some water 
even found its way to the basement. 
The damage was largely confined to the 
ladies’ wear and silk underclothing 
the third floor. 


was 


on 


Say Roads Hit Rain Business 


LINCOLN, NEB., Aug. 4.—The devel- 
opment of a state highway system with 
roads that are passable in almost any 
kind of weather is playing ducks and 
drakes with the rain insurance business 
so far as it is patronized by the county 
fair associations. The trend of 
was shown in the unanimous vote 
other day of the directors of the Adams 
County Fair association that it would 
not purchase the usual rain policy for 
its five day fair next month. The direc- 
| ters took this position after it had been 


affairs | 
the 


asserted freely that there are so many 
miles of graveled road leading into Hast- 
ings now that it would take a flood to 
xeep the people from patronizing the 
fair, with the roads as they now shed 
water. 


New Commonwealth F. & M. Suit 


The Commonwealth Fire & Marine of 
Kansas City, Kan., has more litigation 
on its hands. A suit has been started 
in the district court there by 11 stock- 
holders seeking to recover notes and 
cash paid for stock, because of alleged 
violations of the blue sky laws. 

The petition sets out that the com- 
pany used 27 percent of its capital and 
surplus in promotion expenses when the 
law permits only 20 percent to be used for 
promotion. The company originally had 
a capital of $1,000,000 and the stock was 
sold at $200 and $225 a share, one-half 
in cash and the balance notes. When 
the company got into the courts in 
Shawnee county a year ago the capital 
and surplus was reduced to $410,000 and 


the company ordered to stop promotion 
and go to writing insurance. 
The 11 stockholders assert that the 


promoters of the company have not re- 


turned all the money due them or all 
the notes which had been given for | 
stock. Frank L. Travis, former Kansas 


superintendent of insurance, was the pro- 
moter of the company. 


Confesses Arson, Given Prison Term 

NORTH LOUP, NEB., Aug. 
A. Knapp, former hardware merchant, 
has confessed setting fire to his store 
here for the insurance, and has been sen- 
tenced to from one to five years 
in state’s 
or four 
stroyed 
was 
sured 
New 
and 


3—Edward 


serve 
prison. 
fires. 
by 


The store was partly de- 
fire July 14. The property 
valued at $5,000, and had been in- 
for its full value in the Home of 
York, Philadelphia Fire & Marine 
Nebraska Hardware. 





Farewell Party for Rush 


TOPEKA, KAN., Aug. 4.—The Topeka 
Blue Goose turned its luncheon meeting 
into a farewell party for O. P. Rush. He 
has been in the insurance business for 
16 veurs and for the last six years has 


f the Disaster Occurs 


WESTCHESTER’S 
Satisfactory and Prompt 
Adjustments 
mean Satisfied Clients 


* INSURANCE COMPANY OF NEW 


YORK 


WESTERN DEPARTMENT 
111 W. Jackson Blvd. aie 


Chicago, Illinois 


nan 
* ‘ 
ss as 


~*. 





Knapp has had three | 


; ance 


= WESTCHESTER FIRE @ 


& British Dominions. 
transferred to Cleveland, and will hay 
the northern Ohio and Michigan fields 
as his territory. He was presented with 
a fine fountain pen desk set by Frank 
L. Britton of the North British. Car 
Smith of the National Security presided 
at the meeting and C. S. Scoffe] of th 
Retailers Fire was selected as chairman 
for the next meeting. 


He has beep 





Warrants in Conspiracy Case 


Warrants have been issued in Logan 
county, Neb., for Ben Neal, Claude 0 
Wilson, G. W. Ross, Joe Whitney ang 
Dave Thompson, charging them with 
conspiracy to defraud the Union Fire of 
Lincoln of $350. Neal is alleged to have 
stolen horses that he caused to in- 
sured in the Union Fire, then trans- 
ferred the insurance and horses to Wil- 
son, and then set fire to the barn. Ay 
of the horses and the barn were de- 
stroyed, after which Wilson collected the 
insurance. One count charges the fiye 
with committing arson, another con. 
spiracy to defraud the company and the 
third conspiracy to commit a felony. 


be 





Believe Baker Renominated 


There are no definite figures available 
as yet on the result of the Kansas Re. 
publican primary race, but every indi- 
cation points to the renomination of Wijl- 
liam R. Baker as the Republican candi- 
date for superintendent of insurance. He 
will have no opposition in the 
as the Democrats failed to 
nomination. 

Arthur J. Ericsson of Americus, agent 
for the Pacific Mutual Life and a mem- 
ber of the legislature, made an active 
campaign. He had some help from agents 
of some of the fire companies who did 
not like the impounding of their com- 
missions along with the premiums in the 
fire insurance rate case. 


election, 
make any 


Kansas Department’s. Budget 
TOPEKA, KAN., Aug. 3—The 
department will not seek any 
creases in its appropriations from the 
next legislature unless the new insur- 
code is entirely adopted. The 
adoption of the code will require mate- 
rial increases in appropriations to fur- 


Kansas 
large in- 


| been special agent for the Eagle, Star | nish men and equipment needed to take 
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| 
care of additional rate regulation and | 
the qualification laws for agents. 
The department has had for several | 
years slightly over $44,000 a year for ex- | 
penses. Superintendent Baker has asked | 
for a small increase in the salary of | 
the actuary and that the $500 special con- | 
This fund is | 
the National | 
Commissioners | 


yention fund be restored. 
used to pay expenses at 
Convention of Insurance 
and conferences. 


Nebraska Corn in Danger 


LINCOLN, NEB., Aug. 4.—The com- 
pination of hot weather, hot winds and 
drouth have endangered the prospects of 
a bumper corn crop that have existed 
for the past month. Timely rains gave 
the corn an excellent start, but lack of | 
subsoil moisture made it an easy prey | 
when the hot winds started to blow. The 
corn most affected is that on the up- 
jJands. In the lowlands the fields do not 
appear to have been affected. 

The fear of a disaster to the corn has 


not affected the farmer’s morale very 
much because of the surprise he got 
from his wheat. Except in the south 
eentral section, where the yields ran | 


around six bushels to the acre, the re- 
turns have been very satisfactory, many | 
fields running as high as and 40 
bushels to the acre, and selling for $1.25 | 
to $1.30 a bushel. 


Iowa Notes 


Fire of unknown origin destroyed the | 
M. O. Hocum grain elevator near Iowa 
Falls, Ia., last week. | 

The Luverne Sigmond Insurance | 
Agency, Sioux City, has moved from the 
Warnock building to 419 Iowa building, 
and a fire and casualty department with 
Rex Smith in charge, has been added. 


Nebraska Notes 


Mrs. Fannie O’Linn, one of the first 
women in Nebraska to enter the insur- 
ance business, died recently at her home 
in Chadron, at an advanced age. She 
also studied law, became a leader in 
women’s club work and obtained a state- 
wide reputation as a speaker. She did 


| ing merchandise. 


Peterson, and burned the building, 
300,000 pounds of popcorn, 5,000 bushels 
of field corn, and a carload of mixed 
feed standing on the nearby siding. 


Three other cars belonging to the Union 
Pacific railroad were badly damaged. 
The building and contents were insured 
for $13,000. 
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| Complete Itemized Inventory of Stock 


Was Demanded by the Terms of 
the Policy 


Stock Held Not to Comply With Re- 


|DID NOT MEET REQUIREMENT | itemized inventory. 


In the application 
for writ of error, other items are listed 
which are equally objectionable. The 
items they give total more than $1,300 


in value. The jury found the total value | 


| of the stock to be $2,240. So it is un- 


quirements of Fire Policy Which Stipu- | 


lated for Complete Itemized Inventory. 


—In Hanover Fire vs. Moore, Commis- | 


mission of Appeals of Texas, 280 S. W. 
538, the company issued a policy cover- 
It provided that the 
insured should take a complete itemized 
inventory of stock on hand within cer- 
tain times. It also provided that it 


| disputed that, most favorably considered 
Inventory of 50 Percent of Insureds |} 


for the insured, more than one-half of 
his inventory did not comply with the 
contract. That is no ‘inconsiderable’ 
portion thereof, * * * 


“When only 50 percent of a stock is 


itemized in the inventory, then the latter 


| is in no sense complete. We do not say 


should be null and void in case the in- | 


sured did not take such an inventory. 
While it was in force goods were de- 
stroyed by fire. The insured submitted 
an inventory which he had taken accord- 
ing to the requirements of the policy, 
but which in fact only inventoried about 
50 percent of his stock. In reviewing 


| the record, and in holding this inventory 


did not meet the requirements of this 
policy, the commission of appeals said: 

“We do not think these portions of the 
inventory meet the requirement of the 
law. * * * It is impossible to determine 
the kind and amount of ‘fish hooks and 
lines, $20,’ as shown by this inventory. 
You do have total value. You have the 


| class of material. But you could not tell 


whether the $20 aggregate was reason- 


| able or not without some estimate as to 


the number of boxes of fish hooks or 





that a failure of any given percent is 
material or immaterial, but we do say 
that when about one-half of an inventory 
is invalid, there is no substantial com- 
pliance with the contract.” 


No Change in Texas Commissioner 

AUSTIN, TEX., Aug. 3—Due to a 
change in the governor of Texas, which 
is impending, there will be a 


number of 
changes in the department heads. Some 
of tne appointments made by Governor 
Ferguson will carry on for two years, 
which is the case of R. L. Daniel, in- | 
surance commissioner, whose term will 
not expire until Sept. 1, 1927. 

J. J. Timmins of the State Fire In- 
surance Commission will also hold his 
position until Feb. 1, 1927. 

Plan Fire Protection Work 

DALLAS, TEX., Aug. 4—Formation of 
a fire investigation crew by the Dallas 


police and fire department, to be the first 
at all fires in the downtown section and 
learn their causes is proposed as a means 





to discuss Dallas losses 


and fire insur- 
ance rates and a representative of the 
State Fire Insurance Commission is to 


be invited to outline the city’s needs and 
suggests an efficient program to reduce 
| losses. 


Okmulgee Has Low Record 


| 
} 
} OKMULGEE, OKLA., Aug. 3—The first 
| six months of 1926 has made a record for 
| fire loss, according to Fire Chief Lyle, 
| with the total averaging 20 cents per 
capita. This is a marked improvement 
over 1925, which averaged 78 cents per 
capita; $1.24 per capita in 1924 and even 
greater in 1923, with a per capita aver- 
|age of $5. 

Large refinery fires cause the heaviest 
losses in this territory and retard the 
department’s good record, the chief said. 


Daniel Wants More Funds 


AUSTIN, TEX., Aug. 3.—Because of 
the extraordinarily large expansion of 
the insurance business in Texas, Com- 


missioner Daniel will ask for an increase 
of $30,000 in the budget for the next 
| biennium. An increase in the commis- 
sioner’s salary from $4,000 to $7,200 and 
a salary of $3,600 annually for a deputy 


commissioner as well as provision for 
an additional stenographer and an ad- 
| ditional clerk will be asked. 

The first ten months of the present 
fiscal year ending Sept. 31 show an in- 
crease in receipts of $207,502 over the 
whole preceding fiscal year. There are 


now 75 more insurance companies, build- 
ing and loan associations and loan and 
trust companies coming under the super- 
vision of the department than last year. 


Arkansas Notes 


The Jackson County Insurance Agency, 
Newport, Ark., made announcement that 
William N. Dunaway has assumed the ac- 
tive management of the company’s busi- 
ness. 

Earl H. Neely of Benton, Ark., having 
bought the insurance business of Robert 
M. Dorris, will consolidate agency 


his 






























rivinge 3j s3 in insur ° -educing allas losses by e “esi- ith the agency of H. W. Anderson, who 
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STATEMENT JANUARY 1, 1926 
ASSETS LIABILITIES 
United States Bonds..... abisihacesaeeseeduecs <a AE SONG Kscccrserwonocdbaneunn cas eeeeeee$ 2,290,000.00 
Dominion of Canada Bonds.............seeeees 106,580.00 Unearned Premium Reserve.................-- 5,619,969.08 
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8,359,470.73 
888,967.75 
142,009.48 
. 370,157.14 


$12,745,435.10 
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Policyholders’ Surplus 





but not due..... 


Reserve for Dividends declared and unpaid. 


fr er 


ASSETS AND SURPLUS 


eee eee eeee 


$5,986,795.01 
FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 


267,500.00 
90,356.00 
3,736,795.01 


oon eee renee eeeee 


$12,745,435.10 
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1 Over 10,000 Clients 

. 

. e 

. Have Profited By 

. 

. e 

. Lioyd-Thomas Service 
N Small and average as well as nationally known con- 
, cerns in practically every line and class of business 
: have used Lloyd-Thomas Service to advantage. 

. 

4 Here are a few taken from a representative list that 
‘ 


we will be glad to furnish you on request. 


Wisconsin a4 Ice & Cartage Co. . 


ke 


Roach & Musser Sash & Door Co. 


Muncie Malleable Foundry Co. 


Armstrong Paint & Varnish Co. 
hicago 
Austin Building Corporation 
Chicago 


Broderick & yee Rope Co. 
Bt. ws 


Wis 


Chicago Mill a Lumber Co. 
Warner Elovater Mig. Co. 
hentia Carbolite Co. 
Standard Varnish Co. 
Cudahy Packing Co. 


Ci 


Luce Furniture Co. 


The »_Widlar Co. 





The {loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Shortansti 








Cleveland Deiroit Indianapolis 
St. Milwaukee Pittsburgh Memphis 
any Toronto Minneapolis Kansas City 
Washington Los Angsies Atlanta Des Moines 
lou 
Se PPRAISERS Uy ENGINEERS Y= 
’ 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
f is value 





(except stock, merchandise and raw materials). Each item 
cost to replace new. The amount of accrued depreciation is d 
surable value is given. 
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Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 





Jehn Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo, 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
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“IN THE SOUTHERN STATES - | 

COTTON BUSINESS IS SLOW |is now moving freely to the millers 


Late Season, Added to Reduced Pre- 
miums, Makes Fire Companies’ 
Total to Date Very Small 


As a rule lines on cotton would be 
coming into the companies in small vol- 
ume early this month irom points in 
oc Mo scon Texas, to be followed at in- 
tervals by that from sections farther 
north, the flood tide of submissions be- 
ing reached by Oct. 1. This year, how- 
ever, the season has been bacl kwi ird, due 
to the cold weather, and it held un- 
likely that lines upon the crop even in 
modest degree will put in appearance 
before the first of next month. Years 
ago cotton insurance was a heavy 

nium producer for the fire as well as 
for the marine companies, for it was 
not unusual to get a rate as high as 3 
percent upon the business. With the 
creation of the Cotton Insurance Asso- 
ciation and the Cotton Fire & Marine 


Underwriters, organizations formed to 


handle cotton insurance in bulk, and 
the marked change in the construction 
of cotton warehouses, with their divi- 
sional brick walls and complete sprink- 
ler systems, producing a rate on con- 
tents as low as 25 cents, offerings to 


individual companies have been reduced 
to comparatively small proportions and 
underwriters 


no longer await the busi- 
ness with anything like their former 
interest. As an offset, company man- 


rapid 
great 

the 
the 


agers point to the 
the south and the 
of industries, 
which far outweigh 
resulting from the decline in 
ngs. Of the total 

( he world, which in 
23,900,000 bales, 55 
in the United 
production is 
vear, and the 
exeend. 
year 


development - 
diversifics atio 

premiums from 
loss income 
cotton 
production 
1924 amounted to 
percent was raised 
States. This percentage 
not wad to be less this 
pre ion is that it will 
figures of 1924, 


which com} 


its 
in 
of- 
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cotton 
rt 


the 
for 
available. 


Big Hotel Loss 


JACKSONVILLE, FLA., Aug. 4.—Loss 
of from $300,000 to $400,000 was incurred 
last week when fire destroyed the Ocean 
View hotel, moving picture house and a 
block of board walk concessions at Pablo 
Beach, miles from here. 


latest 
are 


the 


statistics 


1 
ete 


95 
2o 


Will Rerate Frankfort 


FRANKFORT, KY., Aug. 3.—The 
insurance department has decided to re- 
rate Frankfort, with the view of lower- 
ing rate. This change, it is said, will 


apply to every class of property. 


Objections to Law 


ORLEANS, LA., Aug. 

of the new Louisiana 
is producing some 
companies, as it 
the final draft of the law differs 
siderably from the original form pro- 
posed. The new Louisiana law provides 
that each company shall file its own 
scale of local agency commissions an- 
nually and that such scales shall apply 
to all Louisiana local agents of the com- 
pany without discrimination. It differs 
greatly from the Mississippi law which 
provides that the companies as a group 
shall decide upon a commission scale 
ind all companies shall be bound by it 
for a year. Thus, under the Louisiana 
law, which became effective July 28, the 
companies may develop competitive com- 
missions, as each company may have a 
different scale from others. 


NEW 


cation 


4.—Appli- 
rating law 
difficulties for the 
has been found that 


Kentucky Business Fair 


ISVILLE, Aug. 3 
with the fire 
tucky is reported 
while 
é running 
about breaking even with last 
Prospects are fair, although the 
crop will be considerably 
last year. A good deal 
is being 


LOU 


ness 


.—Volume 
companies in Ken- 
as very fair for the 
losses at the present time 
light. New 


of busi- 


season, 
are 
year. 
1926 
under 
of in- 


tobacco 
that of 
surance 


state ; 


con- | 


Wheat quality has is <a en abnorm: ully £004, 


and the crop is somewhat better than 
has been expected. Volume of haj] pre. 
miums has been below normal, not ag 
much hail being written on tobacco thig 
year as normally. 


Kentucky Bank Agency Sold 


Kentucky has lost one banking agency, 


through the sale by W. H. Porter, head 
of Porter & Co., Lexington, Ky., operat. 
ing in conjunction with the Guaranty 
Bank & Trust Co. He sold the agency 
to Paul and Louis Montgomery, brothers, 
who will operate as the Montgomery 
General Insurance Agency. Paul Mont. 
gomery is a preacher, while Louis has 
been in the life insurance business, 


Invite Travelers and Aetna to Join 





RICHMOND, VA., In view of 
he fact that the bran: offices of the 
Travelers and Aetna Casualty & Surety 
at Richmond are now writing fire insyr. 
ance business, both will be invited to 
become members of the Insurance Bx. 
change of Richmond. Decision to inyjte 
them to join was reached at the last 


meeting of the board. 


Collins with Aetna 


Horace T. Collins, formerly adjuster jn 


the Louisville, Ky., office of H. L. Maurey 
& Co., has been appointed state adjuster 
in Kentucky for the Aetna 


Big Louisiana Lumber Loss 


The planing mill and box f: 


ictory of 


the Great Southern Lumber Company at 
Bogalusa, La., were destroyed by fire last 
week, causing a loss estimated at 
$450,000. The lumber contained in these 
units, about 750,000 feet, was also de- 
stroyved. The total insurance involved 





totals $3,35 The loss under the gen- 
eral schedule will be approximately 1) 
percent, and the lumber loss is reputed 
to be total. The use and occupancy loss 
is said to 1 practically negligible. The 
plant is regarded as one of the finest of 
its kind in the country and is well pro- 
tected. The origin of the fire is un- 
known. 


Insurance Division at New Orleans 
NEW ORLEANS, Aug. 4—The New 
Orl Association of Commerce will 
soon establish an insurance division. The 


ans 





plans have been worked out by Chair- 
man J. C. Hay of the insurance com- 
mittee. They are in line with sugges- 
tions of the United States Chamber of 
Commerce. The new division will serve 
all classes of insurance as well as all 


policyholders and the public at large. It 
will be composed of representatives from 
all bran of insurance and 
insurance general, 


‘hes 


in 


users 0 


Kentucky Notes 


The re persee sale of Watson Insuran 





Agency of atlettsburg, Ky., to Samu 
Pollitt, Jr wi not effected. The fact 
that the sale had been made was an- 
noune d, but the parties disagreed as to 
the final terms, and Judge Watson wit 
retain his fency. 
Al. M. Pfalzer, formerly with the Ken- 
tucky Actuarial Bureau, Louisville, an¢é 
; later engineer for the local agency de- 
| partment and special agent f 
eral agency department of Bra Sw 
Weil, Paducah, Ky., has resigned tat 
connection and gone to the coast 
The agency of Joseph S. Price at Lex- 
ington, Ky., has been sold to the new 
firm of Carrier & Carrier, composed 0 
William ©. Carrier, a retired farmer , and 


business is | 


placed on wheat which | ; 


his son, who has been 
the National B iscuit Co. 
Ky., the will of the late 


Glass B. Carrier, 
pened with 
At Carrollton, 


J. E. Gullion, operating as Gullion & Co., 
left his business to his wife, Mrs. Cora 
M. Gullion, and directed that it be com 
tinued by her, as J. E. Gullion & U 
Companies have been transferring u 
Cora M. Gullion. 


Virginia Notes 


Accompanied by Mrs. Hulfish. Paul B. 
Hulfish, assistant secretary of the 50ubh 
easte Underwriters Association, spe? 
a day or two in Richmond last week a 
route to Alexandria, Va., his old hom 
town, where he is spending his vé acation 

The American National, a running mate 
of the National Liberty, has been of 
censed in Virginia. Another annex as 
this company, the People’s Né ational, Wé 


idmitted to Virginia several weeks age 
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ypeals 1 ‘ ' em . “vend M P “é in words by the proviso for the endorse- travelers, is even more in evidence through 
nia h as handex down a decision in the | on, of any change of terms. There- . Hy the modern touches which add to the com- 
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or provisions on 
which the contract is made to terminate 


or any other provision of the policy 
which has been accepted and agreed 
upon. It is enough that the parties 


have made certain terms and conditions 
on which their contract shall continue 
or terminate. The courts may not make 
a contract for the parties. Their func- 
tion and duty consists simply in enforc- 
ing and carrying out the one actually 
made.’ 


Reasonable Stipulation 


“The provision that unless otherwise 
provided by agreement endorsed upon 
or added to the policy the ‘entire policy 
shall be void if the interest of the in- 
sured be other than unconditional and 


sole ownership, or if the subject of in- | 


surance be a building on ground not 
owned by the insured in fee simple’ was 
a reasonable and perfectly legal stipu- 
lation, and as it had been herein agreed 
that the ground on which stood 
building, the subject of insurance, was 
not owned by the insured at the time 
the policy was taken out, and as it was 
not shown that there was any agree- 
ment or modification of the provision 
with respect to ownership endorsed on 
the policy or added thereto, the condi- 
tions plainly expressed are binding and 
must be enforced. 


Judgment Is Reserved 


“We cannot sustain the ruling a 
ting parol evidence that the local agent, 


Goodwin, before delivery of the policy 
knew of the actual ownership of the 
ground, and with such knowledge ac- 


cepted the premium, although the com- 
Pany was not informed of Goodwin’s 
act. 
tion of the written provision that no 
agent or other representative of the 
company should have power to waive 
any provision or condition of the policy 
except by writing endorsed on the pol- 
icy or added thereto. In the terse sen- 


Such evidence would be in viola- | 


the | 


Oakland Association Opens Office 


OAKLAND, CAL., Aug. 3—The Oakland 
Association of Insurance Agents has 


opened offices in the Central Bank build- 
ing to handle the business of the munic- | 
ipality under the plans recently adopted 
by the city officiais whereby all of th 


insured by the 
The a 
experienced underwriter 
business, both in 

A number of company offi- 


public buildings are 
sociation as a body. 
maintain one 
handle the 
and service. 


ssociation will 
to 


coverages 


cials from San Francisco attended a 
“house warming,” staged by the Oakland 
agents, July 31. Percy S. W. Ramsden 


president of the association, spoke briefly 


of the anticipated benefits of the new 
arrangement with the city and how it 
will tend to stabilize the business in the 
community and rid it of so-called polit 


gents. 


cal a 


Open New Office Sept. 1 
FRANCISCO, 
that the San 
the Oil Insurance 
mence operations 
about Sept. 1, 


SAN 
pected 


Aug. 4—It is ex- 
Francisco 
Association will com- 
in California on or 
when Manager Carmichael 


office of 


returns from Chicago. 


Want Higher Auto Commission 





SAN FRANCISCO, Aug. 3—The action 
| of a number of San Diego agents in hold- 


| cisco last week. 


admit- | 


automobile 


9 
0 


ing back 25 percent of their 
premiums instead of the customary 
percent caused some furore in San Fran- 
At first it was reported 


| that the San Diego Association of In- 
surance Agents had adopted an agree- 
ment arbitrarily to hold out the addi- 


tional 5 percent, but subsequent informa- 
tion was to the effect that the 
tion had nothing to do with the action. 
The Pacific Coast Automobile Confer- 
ence called the attention of member com- 
panies to the commission rules and re- 
quested that the 5 percent be collected. 
Several companies are said to have dis- 
regarded their conference obligations and 
allowed their agents to take the excess 
without question. The National Confer- 


associa- 


ence recently refused to approve a 25 
percent commission rate for San Diego 
The only city to get this rate is Los 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $502,705.66 


Agents wanted in Ohio, Missouri, Kentucky, J.R. Jones, 
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TRUE ECONOMY 


means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 



































Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
m a single volume, 


Simplified direct quotation tables show at a glance 
rates for Fire t, Collision, Property — 
AND. Public ‘ability for all cars in 
Rates by classification symbels are given for “al 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the ay items is always up-to-date be 
cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 


COMBINAT 


8 AUTDMOBILE 
MSURANCE MANUAL 


AAT OROTIVE SORVILE RURER, 











210 South Hanover Street 
Baltimore, Maryland 






















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F. L. MINER FRANK P. FLYNN 


e Treasurer 
C.S. VANCE, Vice-President and Underwriting Mgr. 


pamnas —— .. 
OM MC SPENCER, Vice-President and Secretary 




















R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 





ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 







General Adjusters for Insurance Componies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St, Louis, Illinois or Speical Assignments anywhere 
26 years’ experience 


Promptness—Efficiency—Prudence 
























DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 




















When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





| notice of loss. 


| Ontario Department 





Angeles. Agents in other parts of the 
State have persistently demanded equal 
recognition. 


Coast Notes 


New reports on Berkeley 
Cal., have been 
gineers of the 
San Francisco office. 


and Oakland, 
completed by the en- 
National Board at the 
The reports will 








be printed by the New York office 


in the 
near future. 


Bert Bowman, age 43, formerly en. 
gaged in the insurance business in Port. 
land, died the past week in Tacoma, 
Ww ash., after an illness of three weeks. 
Mr. Bowman moved more than a year ago 
to Tacoma, where at the time of his 
death he was manager of the Ge neral 
of Seattle. 
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| NEWS FROM EASTERN FIELD | 











PROMPT NOTICE NOT GIVEN 


Retention of Proofs of Loss of Company 
After Late Filing Did Not Con- 
stitute Waiver 

In Greenwich Bank vs. Hartford Fire, 
supreme court of New York, 216 N. Y. 


| S. 315, an action was brought to recover 


under a fire policy. The insured failed 
to file proofs of loss, as required for 
the reason that it supposed the policies 
were not in force. After the 


ance men as Thomas B. Donaldson, 
| former insurance commissioner; Wil- 
liam Embery, Walter J. Chase, S. H, 
Pool, Frank D. Buser, John W. Dona- 


expira- | 


tion of the time for filing proofs, the | 


insured filed them and the company re- 
tained them. On this state of facts the 
court in holding that the failure to file 
proofs of loss, as required by the pol- 
icy, precluded. a recovery 
retention of the proofs afterwards filed 
did not constitute a waiver of 
quirements, said in part: 

These facts do not excuse the delay. 
In every case cited by plaintiff the delay 
was either waived or was due to un- 
avoidable delay. Here the delay was 
caused by the mistaken assumption of 
the assured’s agent that the policies had 
lapsed. Though some decisions have 
excused delay for mutual mistake or 
unavoidable delay none 
far as to hold the assured’s 
mistake of law an excuse. 
case the assured lost its rights under the 
policies when it failed to give immediate 
Its cause of action was 
gone when it served its proofs of loss. 
Therefore, their retention by tHe insur- 
ance companies was not a waiver.” 


Complete Federation Reorganization 


The Insurance Federation of Pennsyl- 
vania has just completed the reorgani- 
zation of its official personnel under a 
new corporate charter. It has been de- 
cided last year to incorporate and a few 
the 


| months ago state granted the or- 
ganization a new form of charter. 
Under the new incorporation there 
are 48 directors representing every 
county and city in Pennsylvania. These 
directors include such prominent insur- 


hue, Henry Reeves, Harold K. Cs 
ton, John D. Pharaoh and H. Salter, 
all of Philadelphia; W. M. Peo, Wal- 
ter L. Anthony, Wallace M. Reid, Col. 
Harry C. Fry, H. E. McKelvey, H. S 
Riviere, J. C. Murray, Frank S. Kauff- 
man and L. M. Stephens, of Pittsburgh, 

The other directors represent every 
section of the state. 


Retires From Hopkins Agency 


The Eureka-Security Fire has with. 
drawn from the general agency of An- 
son S. Hopkins & Company in Hartford 


| and at present is not represented in the 
| state. 


and that the | 


the re- 


|} of Maine 


Tozier With North America 


Donald W. Tozier, for the past four 
years special agent of the Fireman's 
Fund group in Maine, has resigned and 
some time in August will join the field 
staff of the North America as special 
agent in Maine. Mr. Tozier is a native 
and was for five years with 


the New England Insurance Exchange, 
| doing rating and inspection work in 
Maine. 


have gone so} 
unilateral | 
In the instant | 


| said to be 


Want Board to Make Inspections 


3A LTIMORE, Aug. 3.—The plan 
whereby the Association of Fire Under- 
writers would have charge of and make 
all inspections of electrical installations 
prior to the turning on of current is be- 
ing put forward again, according to 
Building Inspnpector Osborne. Mr. Os- 
borne’s department, the bureau of build- 
ings, now does this work. 

Electrical contractors and others are 
backing the new move, with 
the object of making electrical inspec- 
tions more thorough and reducing fire 
losses. They are reported to feel that 
the city’s inspection force for this pur- 
pose is too small and too much burdened 
to make as thorough and as frequent 
inspections as are considered desirable. 

Charles J. Myers J. Saller 


and Frank 


have formed a partnership to engage in 
the general insurance business in Al- 
toona, Pa., with offices at 307 Fifteenth 
street, 











IN THE CANADIAN F IELD | 














| LICENSE FORMS ARE REVISED 


Now Requiring 
More Extended Information from 
Applicants 





TORONTO, Aug. 4.—The Ontario 
| department of insurance has revised the 
forms of applications for agents’ li- 
| censes. 
other than life 
than formerly. The completion of the 
form must be in the handwriting of the 
ipplicant. 

The applicant must give full particu- 
lars of employment, 


provincial and Dominion en acts. 
hese questions are in lation to the 


| law against placing ins surance with un- 


licensed companies and “to hold insur- 
ance premiums received by you other 
than as funds held in trust for your 


| company and to be paid over within 15 


| days after written notice thereof.” 


The torms required for agents | 
are more comprehensive | 


according to posi- | 


tion held, date and employer’s name, | 
for five years preceding the date of the 
| application. The new forms are pre- | 


| scribed for the license term commencing 
Oct. 1, 1926. 

New applicants must also indicate in 
the form whether a preyious agent’s 
license has ever been suspended or 
Picgentirn terminated, and, if so, when, 
| by whom and for what reason. The de- 
| partment also asks whether the appli- 
cant has ever been refused a license in 
Ontario or elsewhere. There are two 
additional questions concerning the 


There 
are also four new questions put to part- 


time agents. 


Cherry with Fireman’s Fund 


Alexander A. Cherry has ‘been 4p- 
pointed special agent for the Fireman’s 
Fund at Winnipeg, having supervision 
over the Provinces of Manitoba, Sas- 
katchewan and Alberta. Mr. Cherry was 
formerly in the service of the British 
America Assurance. 


Forest Fire Situation Improved 
The forest fire situation in British Co- 


| lumbia is reported to be much improved, 


and the only fire of any importance still 
being combated is the one raging in the 
Donald district in the Rocky Mountains, 
between Revelstoke and Golden. Last 
week, as reported, the Columbia River 
Lumber Company lost its Camp No. 6, 
and this week Camp No. 5, situated about 
20 miles west of Golden, was destroyed, 
with about 1,500,000 feet of cut logs, and 
the camp equipment. It is estimated 
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that this company has suffered losses 
estimated at about $200,000. Camp No. 3, 
close to No. 5, is also threatened. 


Secretary of Wellington Fire Dies 


Lt.-Col. John Davidson, who has just | 


died at Guelph, Ont., in his 77th year, 
was for 30 years secretary of the Wel- 
lington Fire, which position he held up 
to the time of his death. He was en- 
gaged in the insurance business for over 
50 years. 


Licensed for Additional Lines 


The Scottish Union & National has 
been licensed for explosion and automo- 
pile insurance in the province of Que- 
pec, in addition to the classes for which 
it is already licensed. 


Recent Canadian Losses 


A block which contained a hardware 
and furniture store, law offices, pool 
room, cafe and the Bank of Commerce 
premises was destroyed by fire at Kin- 
eaid, Sask. The blaze started in a livery 


parn close by, which was also demol- 
ished. The loss is estimated at $125,000. 
The huge shingle shed of the Stetson 


Cutler Company, a curling rink and some 
seven or eight dwellings at Campbellton, 
N.B., were destroyed by a fire which broke 
out in the shingle shed, causing a loss 


estimated at about $70,000. The town 
was plunged into darkness for the night, 
as the hydro transmission lines went 
down, and cut off the electrical power 
for at least 24 hours. 


Canadian Losses Compared 


According to the “Monetary Times,” fire | 


| losses in Canada for the week 
July 21 are estimated at $1,105,000 
compared with $233,700 for the corre- 
sponding week of 1925. The fire at St. 
Marie de Beauce, Que., July 15, in which 
some 12 dwellings in the business sec- 
tion were burned is’ responsible for 
about $500,000 of this loss. 


as 


Losses for the week ending July 28 
are estimated at $387,700 as compared 
with $1,105,000 the previous week. 

Canadian Notes 

G. J. Jackson & Co. of Brandon, Man., 
have been appointed to represent the 
California. 

F. C. Toole of St. Boniface, Man., has 


been appointed to represent the Phoenix 
Assurance, 


Morrow & McGill of Saskatoon have 
been appointed to represent the First 
American Fire. 

James Mitchell of Moose Jaw, Sask., 


and O. F. Herbert of Regina, Sask., have 
been appointed to represent the World 
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| Fire & Marine of Hartford. 





USES ONLY $100 DEDUCTIBLE 


Automobile Department of Aetna Life 
Group Uses Only One Plan 
In Central West 

The automobile department of the 
Aetna Casualty, Aetna Life and the Au- 
tomobile is not writing collision insur- 
ance on any other plan than with the 
$100 deductible clause in central western 
territory. When the fire companies de- 
cided to reduce collision rates in West- 
ern Union territory the casualty com- 
panies refused to accede. This placed 
groups having both casualty and fire 
companies in an awkward position. The 
Travelers, for instance, has not reduced 
its collision rates either for the Travel- 
ers or the Travelers Fire. Casualty 
companies refused to reduce their rates 
even if the fire companies in the same 
group did so. The Aetna Life group 
decided on the compromise and hence 
adopted the $100 deductible plan as the 
only one on which it would take colli- 
sion insurance. The Aetna Liiz people 
were opposed to the reduction in colli- 
sion rates being reduced. 

The anomalous situation is now found 
in most cases where the fire companies 
in the fleet have lower collision rates 
than the casualty running mate. 


PECULIAR CASE IS DECIDED 





Court Passes On Point Involving Auto- 
mobile Taken by Wife Separated 
From Her Husband 





NEW YORK, Aug. 4.—A peculiar 
case has just been decided in the New 
York supreme court by Justice Tros- 
kauer, who directed a verdict for the 
Glens Falls for $2,000, the amount it had 
paid the defendant for a stolen automo- 
bile. In this case the defendant was 
separated from his wife and while they 
were living apart the wife found the au- 
tomobile standing in front of the ga- 
tage and took it away. The defendant 
claimed a loss under the policy. The 
Glens Falls paid the claim under a re- 
ceipt reciting that it was a loss repay- 
able out of any recovery “on account of 
loss by theft of my automobile.” Upon 
ascertaining that the wife had taken the 
car the company brought suit to re- 
Cover the money it had paid upon the 


ground that the automobile had never 
in tact been stolen. 
n deciding the case Justice Tros- 


kauer said in his conclusions: “It was 
never intended by this policy to indem- 
ily against the taking of an automobile 
by the assured’s wife under a claim of 
right.” 


| REPORT AUTO BUSINESS GOOD 


Oklahoma City Agency Finds Sidelines 
Growing—Losses Not So 
Favorable 


OKLAHOMA CITY, Aug. 4.—The 
closing of the motor industry fiscal year 
brings to completion a year in Okla- 
homa City that practically paralleled 
that of 1925 in volume of business in 
fire and theft automobile insurance, ac- 
cording to T. Dana Roberts, local agent 
for the automobile department of the 
Tokio Fire & Marine. Although the 
volume of business has been as great as 
last year, the premium income has been 
decreased because of the reduced pre- 
mium rates in this class of protection. 

The number of people buying liability 
and property damage in the city reveals 
a decided increase and each day people 
are realizing that it is an important 
coverage, and if an agent will bear down 
| on that class of business, along with fire 
and theft, he will find that the greater 
number of prospects will really want it. 

Another form of insurance that i 
more active here is tornado and hail 
| policies. This coverage has not been 
pushed here to any extent but this agent 
finds that when approached on the sub- 
ject, a prospect is usually interested in 


1S 


| having it added to his coverage. At 
least 95 percent of the fire and theft 
policies written by this agency carry | 
tornado and hail coverage. General 
business of this agency shows an in- 


crease of at least 50 percent during the 
past year, Mr. Roberts stated. “There 
is a lot of business here and it is up to 
the agent to develop it,” he added. 
Loss ratio for the year has been fairly 
good on everything but Fords, and on 
them it is most disastrous, he observed. 
However, the loss ratio on fire and theft 
in all lines has been disappointing, com- 
paratively speaking, as insurance com- 
panies generally expected a marked de- 


law requiring a certificate of ownership 
to accompany the possession of every 
car in the state. Since its enforcement 
there has been some lowering of the 


pected. 





Theft Case Decided 


of the Word “Theft” 
Laws Construed—The policy 
sured against “theft, robbery 
age, ete.” A man, falsely representing 
himself as relative of a judge and pro- 
prietor of a loan company, offered to buy 
plaintiff's automobile, if delivered to him 


Under 
in- 


Meaning 
State, 
or 





crease to follow the enforcement of the | 


loss ratio but not so much as was ex- | 


pilfer- | 


at once. Plaintiff agreed to sell and re- 
quired the man to sign an order blank | 
in which the latter gave a false resi- 


ending | 





INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 

















CARD INDEX SYSTEMS 


for Local Agencies 
CARD INDEX SYSTEM 


records is efficient and a great time-saver. It is inexpensive, and no 


for keeping your line and expiration 


other method is so easy to operate. Your records consist wholly of live 
business—no dead wood—every fact right at your finger tips, and all of 
it growing and expanding with your business. 

Illustrated above is a steel two-drawer, 3x5 inch line and expiration system that will meet 
the needs of the average agency. The cabinet has a maximum capacity of 3,000 cards and 
guides. It is a singlg wall cabinet of the best quality, each drawer equipped with follow 
blocks and made up in the popular olive green finish. 

THE EXPIRATION CARDS are filed by THE ASSURED’S LINE CARD is filed 
year, month and day in accordance to the alphabetically, according to the assured’s 
expiration date of the policy. Each day’s name. It gives a complete record of the 
expirations automatically coming to the front. expiration cards as well as an index to them. 

TWO-DRAWER OUTFIT, CONSISTING OF: 

Two-Drawer 3x5 Inch Steel Cabinet. 1,000 Expiration Cards. 1,000 Assured’s Line Cards, 
Form F-2. 1 Set Each, Alphabetical (40 Sub-Div.), Daily, Monthly and Yearly Guides. 


Special Price, Complete Outfit, $13.75 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 
420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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ITHIN three blocks of Detroit's busiest corner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby Garage near by. 


HOTEL 


SHE} 


‘Seth E. Frymire, Manager x: W.G. McKay, Ass’tSec’y 
Lafayette Blvd. at First St. 
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NATHAN KLEE 
BERNARD F. ROGERS 
JAMES I. LOEB 


ALLAN I. WOLFF 
LAWRENCE C. BRODRIBB 
BERNARD F. ROGERS, JR 


Klee, Rogers, Wile & Loeb 


are pleased to announce that on August Ist 


Mr. Allan I. Wolff 


has become associated with them under the 
new firm name of 


Klee, Rogers, Loeb & Wolff 
INSURANCE 
16TH FLOOR, INSURANCE EXCHANGE 


Telephones: Wabash 1780 Chicago, Illinois 























()sn0 NsmRANCEC, 
°F AKRON, OHIO 


Correspondence is invited with 
interested Agents in Ohio 


Address 
E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 
AKRON, OHIO 














SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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dence and he also gave a check for the 
purchase price on a bank where he had 
no account. The man took the car and 
immediately drove it out of the state. 


Held that plaintiff was entitled to recov- 
ery on the policy. Under the provisions 
of the state statutes, obtaining property 
under false pretenses was larceny, which 
is synonymous with “theft.” Bray vs. 
Norwich Union Fire, Sup. Ct. Rhode 
Island. June 23. 


Milwaukee Recovery Record 


MILWAUKEE, Aug. 3—A remarkable 
record in the recovery of stolen auto- 
mobiles reported to the Milwaukee police 
department has been made since Jan. 1, 
according to John Bauschek of the stolen 
automobile squad. Since Jan. 1, 93 per- 
cent of the automobiles stolen have been 
recovered. There were 762 cars stolen 
and 706 recovered. 

In 1925, police records show that 1,171 | 





» 1925 
———————— ———_—_—_—_—= 
ears were stolen from Milwaukee motor. 
ists, 1,051 of which were recovereg in 
due time, a record of 90 percent reeoy. 
ery. 
After “Service Association” Agents 
The Massachusetts state police have 
made complaint at Wareham, Mags 


against Irving McGinty, William McGee 


and J. Hawkins, all said to hail from 
Providence, R. IL, alleged to be agents 
of an “automobile service 


association,” 
There are nine complaints against Me. 
Ginty and Hawkins and one against Me. 
Gee, alleging larceny of money from 
residents of the Cape Cod district in cop. 
nection with the sale of the service eon. 
tract which, it is claimed, they sold as 
insurance. When arrested they posted 
$300 cash bail each, which they forfeiteg 
by defaulting and they are now being 
sought on default warrants. 








USE AND 





SUGGESTION IS MADE TO IMPROVE 


a 


OCCUPANCY PRACTICE | 
| 








BY HUGH 


When the insurance committee of the 
National Retail Dry Goods Association 
first suggested a change in the use and 
occupancy form and recommended one 
with a blanket feature and a plain 
coinsurance clause, the thought that im- 
mediately became uppermost in minds of 
the companies was the proposition of 
less insurance at the same rate. 

I think the feeling among most com- 
panies was that the insurance committee 
of the Dry Goods Association, realizing 
that most of the up-to-date stores being 
of excellent construction and_ sprink- 
lered, it was not probable that a total 


Realizing this the insurance committee 
ef the Dry Goods Association desired 


100 percent of net profits plus 
charges and continuing expenses, only 


90, 80 or possibly 75 percent would be 


to where it had been 
and a 
feature. 


(and should be) 
penalty added for the blanket 


Same Premium as Before 


It develops, however, that the co- 
insurance clause as incorporated in the 
comptroller’s form and in the latest 
uniform form (No. 194-L) bases the 
percentage of use and occupancy insur- 
ance to be carried on the gross profits 
(net profits—fixed charges and all ex- 
penses earned). All store managers and 
most company adjusters agree that 20 
to 25 percent of the gross profits would 


total suspension. Therefore it 
seem that with use and occupancy in- 


profits, there is the same 
insurance now being carried as before. 
So at the same rate formerly paid (per 
diem rate) the amount of premium col- 
lected would be the same as formerly 
for this coverage under the old per diem 
form. Therefore, taking all of this into 
consideration I can see absolutely no 
reason for effecting any change in the 
rate. 
Says Rate Is Too High 
Assume a department store 
gross profit of $1,250,000 under the per 
diem form (assuming 20 percent would 
equal expenses that would not continue 


ance necessary would be $1,000,000. 

Under the blanket form with 80 per- 
cent coinsurance clause and 80 percent 
of gross profits, the insurance necessary 
would be $1,000,000. 

It can be seen from this that the 
amount of insurance under the two 
forms is exactly the same. It is a fact 











that none of the seasonal or per diem 


prevention for 12 months could occur. | 


a form whereby the same protection at | 
the same rate would prevail, with less | 
insurance being carried: i. e., instead of | 
f fixed | 


carried. Therefore the rate would have | 
to be increased to bring the premium up | 


approximately equal the expenses that | 
could be dispensed with in event of a| ¢ 
would | / 


surance equaling 80 percent of the gross | 
amount of | 


with 2} 


during a suspension or $250,000) the use | 
and occupancy sound value and insur- 





L, MEEK 


Archer & Meek Agency, Columbus, 0. 


forms so exactly fills the needs of a 
fluctuating business as does the blanket 
form with coinsurance. The retail store 
owners realize this and are. willing to 
stand some penalty for the better cover. 
age. However, the extremely heavy 
charge as now recommended by the 
companies for this coverage is not only 
indefensible but is uncollectible. The 
companies cannot hope to retain this 
desirable business on their books unless 
some material modification is made. 


Apportionment by Months 


It is agreed that it is easier to under. 
| write a specific form than one with a 
| blanket feature. However, when the 
| values subject to one fire become 
known, the difficulty of underwriting the 
| blanket form is considerably lessened 
| (as in cases of property damage) and, 
| from the companies’ standpoint, is none- 
| theless desirable. Without making ita 
part of the contract, why would it not 
be possible to insert a clause such as 
| is incorporated in certain uniform con- 
tents forms, that designate the floor of 
the building on which the property 
insured is located? Such a clause (below 
set forth) would give the interested com- 
panies a clear idea as to the months in 
which the heaviest percentage of use 
and occupancy would occur and just 
where the liability would be in event 
of fire happening at any period during 
the year, i. e.: 

“Note—For information only. The use 
and occupancy as above described, is 
apportioned throughout the year, ap- 
proximately as follows: 


| “Jan. ....9%: Feb. ....%; March aa 
| %; April ....%; May %; June.... 
1%; July %; Aug. ....%; Sept. ..-. 
%: Oct -%: Nov. ....%; Dee. os: 
| %.” 


Would Eliminate Objections 


With this information before them, 
the objectionable features of the blanket 
| form would, in the most part be elim- 
inated and the difficulty in underwriting 
the present coinsurance form would be 
materially reduced. The new _ heavy 
penalty in rate could be considerably 
lowered. This data could be secured by 
the agent (and verified by a company 
representative, if necessary) from the 
assured after going over the books 5° 
| that the information given would be 
| essentially correct. This clause could be 
| inserted in Form No. 194-L immediately 
after Paragraph (11). 

Assuming these premises to be Cot 
rect and the statements well-founded, 
a blanket form penalty to the presett 
per diem rate of from 10 to 20 percent 
could be made, the buyers of this us 
and occupancy coverage satisfied and 
the companies with no lessening of lines 
and with the same care in the selection 
of business they now exercise col 
write this with profit. 
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EASTERN ASSOCIATION — 
PLANS ARE ADOPTED 


(CONTINUED FROM PAGE 5) 





that the rule in question was adopted. 

Though but one negative vote was 
cast at the meeting last Friday, and that 
by a representative of one of the fore- 
most company combinations in the coun- 
try, it is quietly asserted that at least 
two other scarcely less important groups 
are in opposition to the program last 
determined upon, and make no secret 
of their réfusal to entertain it. If the 
further report that several additional of- 
fices are lukewarm toward the proposi- 
tion, the prospect for securing the sig- 
natures of companies writing 90 per- 
cent of the premiums in the territory of 
the intended new organization is any- 
thing but alluring and it may be that 
the fine work the committee of mana- 
gers has put in during the past two 
years in attempting to formulate a plan 
that will lift the business from the 
slough into which it has fallen will go 
for naught. Such result would be seri- 
ous and every effort will be put forth 
to avoid it, not only by the organization 
committee but by other company ex- 
ecutives who realize the demoralization 
that would probably follow the aban- 
donment of the effort at organization. 

In the minds of objectors to the 20 
percent commission plan, it is utterly 
futile to apply such an arrangement 
without separation, and they counsel 
such course. What the outcome will be 
remains to be seen. Meanwhile tension 
is strained and if the present effort to 
launch a strong governing body in the 
important eastern field fails of attain- 
ment, certain members of the commit- 
tee who have given so freely of their 
time and talent in endeavoring to com- 
plete the movement, assert they will de- 
cline to interest themselves in any simi- 
lar effort in future. 


Official Statement Prepared 


The official statement of the result of 
the general meeting of company repre- 
sentatives as prepared for the press is 
as here given: 

“The meeting of companies was very 
successful, and the amended report, dif- 
fering in some important respects from 
that which had been presented to the 
companies’ meeting on May was 
adopted by an overwhelming majority. 
The committee was directed to secure 
signatures and to report back to an- 
other meeting of the companies to be 
held late in September, with the full 
membership secured and with the ticket 
of officers to be then elected. The fact 
that during the past week important 
changes have been made makes it im- 
possible to give out a copy at this time 
to anybody. Copies, however, will be 
put in the hands of those who have sig- 
nifed their intention to become members 
at a very early date. There were 116 
companies or more represented.” 


fy 


Agents’ Committee Report 


The report of the committee of 20 as 
representing the local agents in the 
ordinary territory to be supervised by 
the proposed association is as follows: 

“As a direct result of the joint confer- 
ence held on July 20, 1926, a very gen- 
eral expression from local agents was 
secured and it was the consensus of 
opinion that nothing less than a flat 
commission of 20 percent would be ac- 
ceptable. 

“There is practically a unanimous op- 
Position to the 15-25 percent scale as set 
forth in your original proposal to us. 
We are today in a position to express 
what we believe to be the opinion of 
the local agents in the eastern territory. 
We feel that the brief submitted to you 
at our last meeting by the Pennsylvania 
Association of Insurance Agents repre- 
sents a reasonable statement of facts. 
and we endorse the principles contained 
therein, in the main. 

Ask Contingent Commission 


‘There has been and is a very strong 
oe in the minds of many of the 
Ocal agents in the ordinary territory 


that a contingent commission of not 
less than 10 percent, or a graded con- 
tingent commission based on volume 
should be paid in addition to the 20 


percent flat, and this committee believes 
that your committee should seriously 
consider the suggestion that if contin- 
gent commissions are paid in any por- 
tion of the eastern territory in either 
ordinary or excepted districts, the same 
contingent commission should be paid 
to all agents regardless of their particu- 
lar location. 

“Hundreds of letters have been re- 
ceived by the officers of this committee 
during the past week, thereby showing 


the interest manifested by the local 
agents at large throughout the entire 
territory. 


Sugeest Cash Discount 


“Among other suggestions that have 
been made is one to the effect that 
agents who promptly pay their balances 
should be rewarded above those who do 
not, and accordingly it is suggested ly 
some that a 2 percent discount for cash 
should be allowed all agents in the ordi- 
nary territory who pay their balances 
within 15 days of the month following 


the month in which the business was 
written. 

“It is further suggested: 

“1. That section E of article I of 


your proposed constitution be clarified 
in order that there may be no doubt as 
to what is intended—that our committee 
objects to any organization of com- 
panies where commissions will be paid 
other than those paid by individual com- 
panies to their agents in territory where 
property is located, or whereby oppor- 
tunity is afforded for overhead writing 
through such organization. 


Would Regulate Agents 


“2. That we oppose the adoption of 
section F, article 1, as written, and ob- 
ject to the surrendering to any rating 
organization the inherent right of the 
agent to give constructive service to the 
assured in the matters of improvement 
of risks and reduction of rates where 
the agent has proper authorization from 
the assured. 

. That proper provision should be 
made for the limitation and qualifica- 
tions of agents in order that the leyl- 
ing of commissions will not be an op- 
portunity for every owner of property 
or part-time agent to compete on even 
basis with established agents. 


‘9 
oO. 


Deplore Individual Action 


“This committee would deplore any 
appearance or evidence that member 
companies of your proposed association 
sought to use the provisions of its ten- 
tative regulations for the purpose of 
unfair individual advantage, and we sug- 
gest that junior officers and field men 
be cautioned to avoid those things which 
might disturb the basis of mutual fgith 
that must be its main reliance. We 
would regard with equal disfavor an at- 
tempt by any agent to retaliate or to 
deal otherwise unfairly with those com- 
panies whom he now represents. Other- 
wise, the concessions and sacrifices made 
would be unproductive of lasting bene- 
fit to the business. 


Suggest Permanent Cooperation 


“In conclusion, because we _ believe 
that we have so many interests in com- 
mon, may we suggest that our commit- 
tee of 20 shall be continued and that a 
smaller committee for conference shall 
be appointed from the members to con- 
sider and confer with a conference com- 
mittee of your associatign on all matters 
of mutual interest which affect com- 
panies and agents, such as_ brokerage, 
agency representation, local boards and 
such other matters as will be benefited 
by close cooperation. We are confident 
that such a relationship will have a real 
influence on the business as a whole, 
and in addition thereto, help solve many 
problems as they arise from time to 
time. The fire insurance “business 
mands that close and sympathetic rela- 
tionship shall exist between the com- 
panies and their agents in order that the 
public may be properly 1 


de- 
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An Appeal-- AYA 


to all insurance companies throughout the country to co-operate in the develop- 
ing and furthering of a national claim association having but one dominant pur- 
pose—that being to bring about mutual co-operation between the insurance 
companies and adjusters, attorneys, physicians, garage owners and all others 
having direct dealings with insurance claims. 

It is the aim of the association to establish certain responsible parties in every 
section of the country to whom members may immediately refer claims and 
thereby be assured of prompt and mutually satisfactory settlements. 


An insurance claim “Who’s Who” including a biographical sketch and a statement of the nature, 
practice and experience of the member listed will be an annual publication of the association. This 
volume will prove itself invaluable to the insurance fraternity throughout the country. 


The association, which is national in both scope and character, cordially invites you to become a 
member. An application blank and an interesting prospectus will be sent to you upon request. 


WRITE: H. F. WENZEL, SECRETARY. 
Organized with the co-operation of the Insurance Companies of the United States 


INSURANCE CLAIM 


ASSOCIATION of AMERICA 
643 First National Bank Building : Chicago, Illinois 





























Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. — $ 
Complete information on new cars, including prices, specifications, type of motor, eto. 
Section two. 
Used car appraisals on all models from 1919 through 1926, including discontinued care, 
Section three. : 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, ete. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 























HOLMES MEADE LAKIN MEADE 


Meade General Agency 


TOPEKA, KANSAS 


| FIRE and CASUALTY 


| Write for sole agency contract in your town 


























|| FRANK J. JONES 
1} President 


“100th Anniversary’’ “haa” 


| CINCINNATI EQUITABLE FIRE INSURANCE CO. 


Ohio’s Oldest Fire Insurance Company 


Once Insured Always Insured 








ORGANIZED APRIL 1826 
i INSURANCE IN HAMILTON COUNTY, OHIO, ONLY | 
105 Dixie Terminal Bldg. 


Cincinnati 
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COMMENCED BUSINESS 1883 


Forty-three Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 




















F, R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1926 

Surplus to Policyholders $440,427 
Total Admitted Assets $1,330,674 








Capital $300,000 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 

















National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota lowa T e 

‘ Nebraska a 
Ohio Missouri Oklahoma 


Managed by 


H. B. Chrissinger 
223 West Jackson Blvd., Chicago, III. 


J. G. Hubbell R. L. Thiele 
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| Lake; 


thereby secure that type of service it has 
the right to expect and to demand.” 

Dissent from the above, in so far as 
it refers to section E of the report pre- 
viously presented by representatives of 
the Pennsylvania Association of Insur- 
ance Agents, was voiced by the commit- 
tee members from New York, Mary- 
land and Delaware, who maintained 
that it “was a mistake to offer the serv- 
ices of state associations in enforcing 
separation as long as the companies 
represented in this proposed association 
do not recognize the members of these 
state associations as the only available 
agents for appointment throughout the 
territory.” 

Section E of article 1 of the proposed 
companies agreement to which excep- 
tion was taken by the committee of 
agents, reads: “The insuring of highly 
desirable protected manufacturing and 
other properties through a Factory In- 
surance Association or other similar or- 
ganization, or both, membership to be 
open to all companies members of the 
association on a plan of operation later 
to be agreed upon,” while section F, 
likewise opposed by the committee, re- 
lates to engineering service and pro- 
vides for: “The establishment and main- 
tenance as an arm of rating bodies or 
independently of a comprehensive serv- 
ice and inspection organization which 
shall function for all member companies, 
their agents and property-owners, to the 
end that field engineering staffs now 
being maintained by the individual com- 
panies shall be discontinued and prohib- 
ited. Inspection for rating and valuation 
purposes shall not be made other than 
by authorized representafives of ap- 
proved rating organizations, and rate 
changes shall be made only upon orig- 
inal field data or survey information of 
an authorized representative of an ap- 
proved rating organization.” 


Committee Personnel 


The agents’ committee of 20, selected 
at the gathering of local men held in 
this city on July 20, following a joint 
conference with the committee 
ganization of the Eastern Underwriters 
Association, was made up of: James L. 
Case, Norwich; E. J. Cole, Fall River; 
G. Burgess Fisher, Hartford; E.. P. In- 
graham, Worcester, and Chester F. 
Newcomb, Providence; Frank L. Gard- 
Poughkeepsie; W. H. A. Munns, 
Syracuse; Horace S. Van Vost, Sche- 
nectady, and Clinton J. Ayres, Saranac 
Fred J. Cox, Perth Amboy; W. 
M. Dickinson, Trenton; Harry L. 
shall, Atlantic City, and Thomas W. 
Cocker, Paterson; Kenneth H. Bair, 
Greensburg; John S. Burwell, Scranton; 
J. W. Barr, Oil City, and Bruce J. Kime, 
Ridgeway, Penna.; John T. Stafford and 
W. H. Hopkins, Easton, Md.; Allan 
3ird and C. J. Moore, Wilmington, Del. 
Mr. Case served chairman of the 
body and Mr. Cole as its secretary. 

Immediately following its appoint- 
ment July 20, the committee bent to 
the task assigned it, working assidu- 
ously almost up to the hour of the joint 
conterence last Friday morning in en- 
deavoring to learn the sentiment of 
agents throughout the entire ordinary 
territory. Scores of local men were in- 
terviewed personally and hundreds of 
letters addressed to others. From the 
information thus gleaned the committee 
prepared its report, embodying in it 
what it fairly held to be the consensus 
of views throughout the field. 
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Its Name Indicates Its Character. 


American National Fire Insurance Co. 
8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. 


GEORGE E. KRECH, 
ALLEN W. FLEMING and ,E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


Operating Along Sound Lines. 


JOHN A. DODD, Vice-Pres. and Sec’y. 
Secretary 














URGES GREATER CARE 
“FIRE RESISTIVE” QUESTION yp 
National Board Urges Greater Public 


Knowledge of Various Fire Pro. 
tective Features 





“Safeguarding America Against Fire,” 
the publication issued by the. National 
Board, discusses in a recent issue the 
question of fire resistive construction, 
The article says: 

“It must be clear, of course, to any- 
body familiar with the broad outlines of 
the subject of fire resistive construction 
that no universal rule exists or ever can 
exist for building safety into an edifice, 
Every structure presents its individual 
hazard, interior and exterior, which de- 
mands specific treatment, and this js 
true of all occupancies. It holds in the 
case of the 50-story skyscraper or of a 
modern factory or serrated profile or of 
an apartment house patterned upon an 
English cloister. All of these types of 
construction, and innumerable others, 
afford scarcely one problem in fire pro- 
tection that is completely identical. 

Cannot Group Hazards 


“To attempt, therefore, to fit a single 
specification or a group of them to this 
wide structural variety would be absurd. 
Granting, then, the utter impossibility of 
removing hazards in a thousand different 
structures by applying indiscriminately 


the self same code, it is nevertheless 
distinctly worth the effort to introduce 
to the American public the chief 
feature of protection which modern 


science has evolved. When such terms 
as wire glass and metal window frames, 
fire doors and_ shutters, automatic 
sprinklers and fire towers and fire re- 
tarding roofing, interior alarms and 
standpipes and the rest of the nomencla- 
ture of fire prevention and protection 
cease be esoteric and become part 
and parcel of the vocabulary of ‘the man 
in the street,’ no slight steps would have 
been taken in the direction of structural 


fire safety. 


to 


Must Familiarize Public 


“In this undertaking, that of familiar- 
izing people with the feature of building 
construction designed to safeguard 
them, the daily newspapers can play, if 
they will, a leading part. With 15,000 
lives and a half a billion dollars in prop- 
erty laid as a tribute each year at the 
feet of the fire demon and with much 
of this combined loss occurring where 
safety was planned, perhaps, but where 
it failed of execution, the press ot 
America can perform a task which in 
its humanitarian aspect is warranted by 
no other.” 

“Fire resistive’ as opposed to “fire- 
proof” has been adopted officially by the 
National Board. 


Hartford Insurance Stocks 


HARTFORD, Aug. 4.—Summer invest- 
ment buying remains about the same 
in the Hartford market with little of 
interest to insurance men the past two 
weeks except that National Fire stock 
became active as a leader and is now 
selling at 760 asked and 745 bid, which 
is a gain of 25 points or more. Other 
stocks have gone off 10 or 20 points, 
with Travelers selling under 1,200 and 
Aetna Life under 700. Hartford Fire 
remains firm at 525 and Aetna Casualty 
& Surety attracts the market at 730 
to 760. 


Fitzgerald with McGee 

HARTFORD, Aug 3.—A. H. Fitzgerald 
of the marine department of the Automo- 
bile has resigned and will affiliate him- 
self with the Wm. McGee agency of New 
York City, effective immediately. Mr. 
Fitzgerald is a newcomer to this coun- 
try, ‘having* come with the Automobile 
from London, where he served in vari- 
ous marine insurance capacities wit 
Lloyds and other organizations. He has 
made several trips abroad for the Auto- 
mobile, and was first associated with 
Assistant Secretary Fred Maccabe. 
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PRESENT PROGRAM TO 
END “FREE INSURANCE” 


(CONTINUED FROM PAGE 7) 
practical solution of the problem is as 
follows: ; 

(a) That every fire, casualty and 
surety company and/or its agents be 
required to furnish to a central bureau 
as a clearing house the following infor- 
mation respecting uncollected earned 
premiums: (1) Name of the company, 
(2) number of policy or covering in- 
strument, (3) amount, (4) name of as- 
sured, (5) location of property or risk, 
(6) character of property or risk cov- 
ered, (7) amount of earned premium, (8) 
whether placed direct or through broker 
and if through broker, his name and ad- 
dress. 

(b) That such reports be filed not 
later than the 10th day of the month 
following 90 days from the close of the 
month in which the liability becomes ter- 
minated, except on classes of insurance 
involving the determination of earned 
premium, in which case they shall 
filed on the 10th day of the month fol- 
lowing 90 days from the close of 
month in which the earned sient has 
been determined. 


Bureaus to Be Formed 


5. That it is the unanimous opinion of 
the members of the committee, repres- 
enting fire insurance companies, that the 
central bureau to which these companies 
shall report the above information shall 
be the New York Fire Insurance Ex- 
change, for the -territory under its juris- 
diction, and, if this ‘meets with the ap- 
proval of the superintendent of insur- 
ance, the members of the committee rep- 
resenting fire insurance interests will 
recommend to the New York Fire In- 
surance Exchange at its September 


be ! 
record. 


the | 


} policies as 


meeting that it establish this bureau and | 


promulgate and put into effect such 
rules, regulations and requirements as 
shall be necessary for the compiling of 
the above information for transmission 
to the insurance department. 

6. That it is the unanimous opinion 
of the members of the committee, rep- 
resenting casualty and surety companies, 
that the central bureau to which these 
companies shall report the above infor- 
mation shall be the National Bureau of 
Casualty & Surety Underwriters, and, 
if this meets with the approval of the 
superintendent of insurance, the mem- 
bers of the committee representing 
these interests will recommend to the 
National Bureau of Casualty & Surety 
Underwriters at its next meeting that it 
establish this bureau and promulgate 
and put into effect such rules, regula- 
tions, and requirements shall be 
necessary for the compiling of the above 
information for transmission to the in- 
surance department, it being the under- 
standing of the members of this commit- 
tee representing the casualty and surety 
interests that the National Bureau has 
in process of completion a further plan 
for the elimination of the so-called free 
insurance evil, for presentation to the 
superintendent of insurance of the State 
of New York. 


as 


Await Beha’s Action 


Having submitted its report, the com- 
mittee awaits the further pleasure of 
Mr. Beha, pledging 
make the plan effective should their help 
be called for. H. E. Maxson, vice-presi- 
cent otf the America Fore companies, is 
chairman of the committee, and W. | 3 
Reynolds, of the Central Fire Agency, 
its secretary. 
nett Ellison of Hoey 
Wyatt, vice-president Home 


ih. An 
Decker substitute), W. R. 


Crane of 


erpool & London & Globe: A. 
anners, Commercial Union; 
Graham, Globe Indemnity; John Mc- 
Ginley, Travelers (W. C. 3illings sub- 


stitute), and William J. Kelly, Maryland 
teenaley, 


Thomas J. 


Is National Problem 


While the flat cancellation and 
taken” 


degree 


“not 
Dolicy evil obtains in far greater 
here than elsewhere, due to the 


| McCaffrey, 


| livan, 


its utmost efforts to | 
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large broker element here, it is by no 
means confined to this city or state, but INDEPENDENT ADJUSTERS 
exists in practically every section of the 
country and in every department of un- | JLLINOIS MISSOURI IOWA \ MINNESOTA 
derwriting. Managers have recognized | J. F. Mai 
its iniquity but thus far have been un- QUINCY ADJUSTMENT _ MAIN & BAKER CO 5. W. Baer 
able to cope with it. From figures pre- and SERVICE BUREAU Gemaidiiede 
pared by the committee of ten it devel- GEORGE C. GILL, M 506 Palace Bidg. Minn = 
oped that the average cost of putting a Welle Bid i —- 
fire policy upon the books and the me- &- QUINCY, ILL. igure nereccn WISCONSIN 10W4 
chanics of endeavoring to collect the CALIFORNIA BATES ADJUSTMENT co 
premiums thereon, varied from $1.75 to CHARLES G. BATES, M . 
$2.25, according to the practices of the H. L. WITTENBERG & BRO. THE COMPANIES 


different offices, while the charge to the 
casualty companies, because of the 
greater amount of data required concern- 
ing a risk and its recording, ran consid- 
erably higher. 

Experience Is Cited 


One prominent agency that keeps care- 
ful. check of its “not taken” policies re- 
ported that in one year it had no less 
than 2,903 of these, upon which the in- 
vidual premium was $2 or over; prob- 
ably there were as many more upon 
which the individual premiums were for 
smaller amounts but of these it kept no 
By sending out notices to the 
broker and these failing of proper atten- 
tion placing its accounts in the hands of 
a collection agency, the agency in ques- 
tion managed to get in 60 percent of 
the earned premiums upon its not taken 
contracts. An officer of another leading 


agency stated frankly that it made no 
effort to enforce collections unless the 
premium involved amounted to $12 or 
over. 


There is an element among the brok- 
ers of the metropolis that has made a 
practice of getting free insurance for 
certain clients and has been abetted in 
this by some assureds who get additional 
indemnity to cover periods during which 
they have excess stocks, returning the 
“not wanted” after the need 
for the additional coverage has passed. 
Throughout the field some agents make 
a practice of sending policies to assureds 
wholly without authority, in the hope 
that a percentage of them will stick, con- 
tinuing this method of soliciting busi- 
ness and seeking to justify it on that 
score. Meantime the companies are car- 
rying a liability for which they get no 
premium. They are forced to establish 
reserves on such contracts, and in the 
event of loss, which ofttimes occurs, 
must pay the claim. 

Superintendent Beha is thoroughly in 
earnest in his determination to root out 


| the free insurance evil in so far as the 


Empire State is concerned, and as he 
has power to cancel the license of any 
broker in violation and can be counted 
upon to do so, underwriters feel that at 
last there is a real prospect of stamping 
out or at least dealing a severe blow to a 
practice that has long been a thorn in 
the flesh. 


Casualty Bureau Acts 
Appreciating the seriousness of the 
not-taken policy evil the National Bu- 


reau of Casualty & Surety Underwriters 
named a special committee some months 
ago to take up the subject and suggest 
a practical plan for its elimination. 
This committee, consisting of W. J. 
vice-president Globe Indem- 
nitp; E. ‘}. 3ond, Jr., vice-president 
Maryland Casualty, and Robert J. Sul- 
vice- president Travelers, has com- 
pleted its task and will submit its report 
at a special meeting of the bureau to be 


| held Thursday of this week. It is antic- 

ipated the report will be adopted, in 
which case it will at once be sent to 
Superintendent J. A. Beha for his re- 
view. 


Their associates are Ben- | 


& Ellison, V. P. | 


Recognize the Drain 


Casualty underwriters have long ap- 


| preciated the drain upon their business 
| of the not-taken policy practice, figuring 


Crum & Forster, Walter C. Howe, —- roughly that it costs anywhere from 10 
Oss | 


to 15 percent of the $600,000,000 of gross 
premiums written annually. The ex- 
pense is far greater in this division of 
insurance than in the fire field because 
of the greater amount of tabulation of 


| one kind or another required in handling 


the business. When a casualty policy 
is issued it has already engaged a per- 
centage of the time of a home office 
underwriter. Perhaps a risk inspection 





Automobile Adjusters 
Licensed and Bonded Investigators 





805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Colo. 





CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 





ILLINOIS FIRE—AUTOM OBILE 


J. L. FOSTER 


INSURANCE ADJUSTER 
S17 First Nationa! Bank Bidg. Springfield, IMinois | 


MURPHY O. TATE 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building, Chicago, til. 


Specializing in Casualty Insurance Law and 
Personal Injury Defense 


and Investigations under supervision 
of Herbert F. Wenzel, Supt. of Claims 


Completely equipped Claim Department, for pentions 
investigations and adjustments. References furnii 
from _leading companies upon request. 


INDIANA 
V. M. “ARMY’’ ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 











Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phome Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bidg., Indianapolis, wed 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 


Bootes Indiana, Southern Michigan and Eastern 
Rois. 





201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 





10WA 
GALE TILMAN 
AUTOMOBILE and FIRE 
307 Iowa Nat’! Bank Bldg. 
Tel Market 3957 


Des Moines 





KANSAS 


KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL 


HUTCHINSON, KANSAS 


Kentucky—Southern Indiana—Northern 
J. H. HARRISON 
INSURANCE ADJUSTER 

Starks Bldg. Louisville, Ky 





Tenn. 


Tel. Main 2380 





MICHIGAN 
A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 
MIN\ ESOTA 
LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 





| 1601 Pioneer Bidg. 
MISSOURI 


| NEBRASKA, 


Garage: 718-720 S. Clinton St. 


| E. Joe Cornish 


‘Ohio Adjustment & Inspection Co. 





W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted | 


MINNEAPOLIS | 


ADJUSTER FOR 
Building 





Pioneer Adjustment Company 


| Investigations — Adjustments — Inspections 
for Insurance Companies 


St. Paul, Minn 
KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslic Bldg. KANSAS CITY, MO. 


Over 39 Years’ Experience 





10Wa 


H. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
| 507-8 Omaha Loan Building Omaha, Nebr. 
NEW YORK 


ROSS L. KING, Jr. 
UTOMOBILE ADJUSTER 


: A 
Office: 305 S. Warren St. SYRACUSE, N. Y 








+ OHIO 


ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


| 305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 





R. E. Bob Jones 


Mercantile Library Bldg. 
Cincinnati, Ohio 
“ FOR THE COMPANIES” 





THAYER’S UNDERWRITERS SURVEY CO. 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Snpt., 
601-02 Finance Bldg. 750 Prospect Ave. S, E. 
CLEVELAND 
Specializing in the adjustment of automobile losses 


and liability claims. 
Investigators for the past twenty-five years. 





Ss. R. LEWIS 
204-8 Davis & Farley Bldg. Tel. Main 167 
| Cleveland, Ohio 


THE GENERAL INSURANCE ADJUSTMENT CO. 


SECOND NATIONAL BANK BLDG. 


TOLEDO, OHIO 
Clifford L. Rose, Mgr. 
OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 
T 








Oklahoma. 
213 Atco Bidg . 


Gary H. Fuller, Mgr. L. M. Hallock, Mgr. 





PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Investigations—Adjust ments—Inspections 
For The insurance Companies 
JONES LAW BLDG. PITTSBURGH, PA. 


TEXAS 
“12 Years in Texas” , 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS, TEXAS 
Ask tor .. canara and sal Saute for 
ing Casualty Lk 
COMPL eTE ADJU STMENT. ‘SERVICE 


| WISCONSIN 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 














insurance newspaper. 





Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, 


the real 
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Johnson Visits Chicago Chicago fire & Marine. . 6 1,000,000 154,027 2,636,922 1,305,882 10 115 800 Q J 14 rt) 
™ : : : | City of New York .......... 21 1,000,000 1,145,587 5,072,007 2,080,179 100 2009 123 &J 290 800 
E. E. Johnson, vice-president of the | Commonwealth, N. Y. 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. . 700 oc 
Great American’ Indemnity, the new | Continental ..2.......0000.. -. 73 10,000,000 23,260,755 67,774,523 26,213,991 25 6.94 6s & 128 133 
company established by the _ Great | Detroit Fire a as ne uae - 4 ooe.aee rete o560.7e6 1.068.008 2 16.61 3 9 Zz P 180 Pe 
rice ‘ire or is i “hic: is ubuque re arineé...... . ’ , ’ ’ . ee 
ene ire group, is in Chicago this | Pogaaye, Fire & M nsssenneee, 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2S &J 6550 °.: 
week looking over the local field pre- | Bidelity-Phenix “-.. 0... 000 0004 16 5,000,000 19,001,462 51,324,539 20,967,676 25 1025 6I&S 185 190 
paratory to establishing a branch office. | Fire Association ............. 109 3,000,000 7,138,744 20,938,281 9,218,833b 50c 15.60 250 J & J 50 55 
[he Great American Indemnity has a} pireman’s Fund ...........-. 63 6,000,000 65,223,424 30,191,341 15,004,325 25 6.85 5QJ 92 95 
splendid official personnel and_ will| Franklin Fire ............ oon. ae 1,000,000 3,030, 920 9,919,943 3,802,355 25 «9.94 8J&J 170.189 
make itself felt in the casualty business, | Glen® Falls ..........cceeeee. 76 —-2,500,000 3,408,546 15,108,030 7,201,058  .10 2.79 1.60 QJ 38 42 
‘ Sait oa wid, | Globe & Rutgers ............ 27 $,500, 900 30, 168, 9440 67, $33, 097 20, erase ise $1.33 8 25 1425 1500 
are Great American ...... cecccece 55 12,560, 16,541,281 s ’ : 
Casualty Notes | Hamilton Fire .........+.. oo. 200,004  2%268,912 4,168,440 650,030 15 1455 3QJ 150 
The Illinois Indemnity of Chicago, Na- | Hanover Fire .. oe oe 74 i, oy 600 3,085,210 10,289,273 4,640,007 50 16.03 5 QJ 185 195 
tional Union Indemnity of Pittsburgh | Harmonia Fire 8 00,000 398,974 900,014 195,322 10 1.81 160 J&J -46 53 
and Provident Life & Accident of Chat- | Hartford Fire ... 116 10, 000, 000 16,486,980 85,727,772 48,896,624 100 28.95 20QJ 520 = «530 
S742 338 
tanooga have been licensed in Iowa. PSE awesedees 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 1 345 
_A. Miles Herrold, for several years a| t 4 250,000 134,934 402,528 8,064 10 -82 40c Q J 27 30 
field supervisor for the Travelers for ter- Samsceene te Wmpexters ore 8 700,000 611,360 3,306,272 1,662,087 25 5.51 3.50 M&S 63 a 
ritory north of Boston, has gone with | Independence Fire ........ suite 16 310,000 294,131 728,031 101,965 10 1.09 6c J &I 24 30 
the new Century Indemnity as special | Ins, Co. of North America.... 134 7,500,000 20,346,055 658,876,018 22,781,373 10 2.89 27&J 51 53 
erent quder Resident Manager J. L. | Ins. Co, State of Pa.......... 132 =: 1,000,000 +=-'1,719,385 5,861,591 2,047,950 100 25.32 6IJ& JI 200 
- | Milwaukee Mechanics ....... > 1,250,000 2,428,994 10,395,020 5,666,197 6 .20 
_ William Tyne, son of Thomas J. Tyne, | National Fire es "= BS  Fooo'000 115429178 | «88'202-777 «191324218 100 aes oT Tas tee 
vice-president of the National Life & | National Liberty oti « 1,500,000 5,552,501 16,689,381 8,447,976 50 15.42 103 &3 350 Bk 
Accident, is now golf champion of Nash- | National Union Fire ......... 25 2,500,000 1,419,925 12,812,994 7,296,616 100 19.04 12QF 225 335 
ville, having won the title in a recent | New Hampshire Fire ........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.57 16Q J 350i 
Ee eeeeenene match at the Belle | a ere 15 1,000,000 ‘ sone gnteeeas 1,422,680 20 2.89 1.80 M&S _ 35 4 
ae — Fs ie yi Rs accennaciesieaaieliin 6 8,000,000 ,099,96 0,733,741 10,623,107 50 06 103& 3 228 
The Security Union Casualty of Hous- Notthern of N. BiGae ries 36 1,000,000 1,212,785 4,913,564 2'367.181 100 2071 103 & J 265 AH 
ton, Tex., has filed an amendment to its | North River .......ceeceeeeee 104 2,000,000 3,801,653 16,949,742 8,845,451 25 11.01 5 QM 108 = 115 
Tee OUD nor cuca fone” Capital stock from | Pasific Wire .....0.cs.esseeee 75 1,000,000 12,025,886 4,796,783 2,226,202 25 464g 350 QJ 100° 116 
Seite” amnesia’ tier dewakan Clateatne VUE $65 tise cues ca saeces a 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20QJ 570 580 
W. P. Hobby and George Christie. both | Providence-Washington ...... 127 2,000,000 «098,745 14,425,926 4,892,568 100 29.19 12 QJ 305 315 
eiacon:0U!C”™CC ee EEE CG anecerrecseecel sce 35 3,000,000 6,137,165 20,348,549 9,249,628 100 2599 23.33 7&J 300... 
gett <i on TE Ree tees Sleiaetene 85 1,500,000 2,486,230 10,179:904 5,310,353 2 7.964 3QF 85 90 
, With the appointment last week of | Springfield Fire & Marine.... 75 3,500,000 — 6,692,360 25,763,269 13,258,078 100 «28.66 16 J & J 450 460 
The tuaainee? cae ee Oe | EE i scarsescenveneens 75 1,000,000 746,133 4,144,641 1,943,943 100 17.414 6Q3 210 220 
O'Neil & Parker, managers at Boston for | United States Fire ........... 102 2,000,000 = 7,045,267 25,119,697 12/980,412 2010.50.60 T&T 140 | 146 
the U. SF. & G. the personnel of the | U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 245 = - 266 
casualty branch of the educational Gom. | WeSOGNGGtOT WIG .o00scc.ncee 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 250QF 44 41 
mittee of the Insurance Library Associa- | * Figures not available. b Includes reckaimable items. dOn 1925 Capital. 
tion of Boston is completed. a Not including reserves. e Being reduced to $10. eIncludes Reserves. gOn New Capital 
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Before Buying Insurance Stocks 


pared form, on most of the leading companies. 


Ask our 
sire to have. 


prices on active issues. 


J. K. RICE, JR. & CO. 


Mercantile and Other Corporations, 


9060-9065 
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our 1926 Insurance Analysis, containing complete data, in specially pre- 
Statistical Department for any additional information you may de- 
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that end, which the managing under- 
writers will submit for the considera- 
tion of the state officials at the annual 
gathering of the latter in Los Angeles 
next November. 


Plans Met Obstacles 


The failure of the executive commit- 
tee of the National Convention to in- 
dorse the rules presented at the meet- 
ing of the body two months and 
the pronounced opposition of the com- 
missioners of Michigan and Indiana, 
placed the company officials as well as 
Superintendent Beha, in an embarrass- 
ing position and one from which they 
are not likely to be extricated for some 
time yet. Acting upon the assumption 
that the regulations they had drawn up 
for making fully effective the agree- 
ment called for by the New York depart- 
ment would have the complete approval 
of the state commissioners generally, 
the underwriters planned to put the 
rules in operation on Aug. 1. f 


ago, 


That ef- 
fort will now have to be postponed un- 
til the present situation clarifies and an 
accord is reached by the governirig offi- 
cials. Whether this will be attained or 
not in view of the dissension that has 
already developed in the ranks of the 
commissioners, is an open question. 


May Plan Own Program 


Should the state officials fail to har- 
monize existing differences of opinion, 
the surety writing companies will prob- 
ably endeavor to formulate a program 
that will make for better field practices 
and bring about a reduction in acquisi- 
tion and administrative costs, and seek 
its enforcement through the Surety As- 
sociation of America or through an in- 
dependently created body just as is being 
one by the casualty offices with their 
expense limitation program. While the 
New York superintendent has been ac- 
cused of arrogating to himself regula- 
tory powers not sanctioned him under 
the law, and of seeking to legislate be- 

(CONTINUED ON NEXT PAGE) 








The report recommended that life, 
health and accident insurance companies 
take steps to prevent the issuance of 
policies carrying weekly or monthly 
benefits in excess of the individual’s in- 
come. “When such policyholders know 

| that they can obtain unlimited benefits 
for accident or illness,” it was pointed 
out, “many times they yield to the so- 
licitation of unscrupulous agents and as 
a result take out more insurance than 
they can possibly pay for. This means 
the lapsing sooner or later of policies, 
thus causing trouble and financial loss 
to both the companies and their agents, 
as well as dissatisfaction to the insured.” 

The superintendent further believes 
that some companies give their represen- 
tatives too much latitude in the payment 
of claims, and points out that if an 
agent can pay a claim more promptly 
than his competitor it frequently means 
new business to him. 

Superintendent Baldwin in his report 
points out that the question of compul- 
sory automobile #hsurance will in all 
probability be brought up in Congress 
in the near future, and takes this oppor- 
tunity to express his opposition to such 
legislation. 

“Massachusetts has a compulsory au- 
tomobile insurance law which goes into 
effect January, next, and which is caus- 
ing no little concern to that state,” he 
declares. “Up to a very recent date no 
agreement had been arrived at as to 
adequate rates. It is the opinion of 
those who have made a very close study 
of this question that the solution is not 
with insurance companies, but with the 
police court. Jailing reckless drivers 
for long sentences, it is believed, 
do more to reduce accidents than 
other method possible.” 

The report shows that in 1925 insur- 
ance companies in the District of Co- 
lumbia collected $22,319,645 in premiums 
and paid out $6,619,897 in losses. This 
was an increase in both premiums and 
losses over 1924, when the correspond- 
ing figures were $19,637,322 and $6,513,- 

| $84, respectively. 


any 





will | 


lin finding a remedy. 


| traffic 


ible. 

4. It would tend to increase insur- 
ance rates because it would do away 
with the principle of selective risks. 

It would inevitably degenerate 
into state insurance and be an entering 


t 
5. 


wedge for state control of every other 
business. 
“Based on Fallacy” 
The association points out that less 


than 20 percent of motorists now carry 
insurance, for which they pay $100,000,- 
000 a year in premiums. This would be 
increased to $400,000,000 under compul- 
sory insurance, and, at the present ra- 
tio, only about 1/20 of the amount would 
be paid back in damages. 

The agitation for compulsory insur- 
ance, it is declared, is based on the 
“fallacy” that it would decrease acci- 
dents. 

Instead, it is asserted, “when insur- 
ance is arranged for, the feeling of lia- 
bility on the part of the individual is 
lessened. No insurance can prevent suf- 
fering or restore life. No doubt, a great 
many motorists who are insured feel 
that. because of their insurance, they 
need not exercise so much care while 
driving. It would be a most human, a 
most natural, if unfortunate and regret- 
table, attitude. 

“Tf the state guarantees to pay every- 
body who is hurt on the road a stipu- 
lated indemnity, the reckless and irre- 
sponsible can go the limit with no fear 
of anything but criminal responsibility. 


Need for Accident Reduction 


“That there is a crying need for 
some drastic action to reduce automo- 
bile accidents cannot be denied. It is 
not to be wondered at that legislative 
bodies, civic organizations and good 
citizens generally are deeply concerned 
But it is a source 
of wonder that the latest medium pro- 
posed contemplates indemnity for the 
injured. Instead of making a real ef- 
fort to enforce ample speed laws and 
statutes and ordinances, it i 
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115 surety business in this state with the for accident or health insurance. Cer- | tion of accidents and compensation for | form of fidelity bond which is generally 
580 terms of the expense limitation pledge tain of these physicians are known to | accidents. } ; looke : ae 
316 q ie both eins of busines ce at the companies, and some of the compa- 2. Ail the evidence points to the 3 re ayon Se ws of the most important 
‘a —s ey lines OF Dusiness SIVe™ | nies will not accept blanks signed by | probability that compulsory insurance Gevelopments in this branch of the 
460 oo apap aghaas Beha on May 1, no ef-| them, it was stated. This section of | would breed recklessness rather than business in many years. The new bond 
220 fort has been put forth by any office to | the report aroused considerable resent- promote greater care. _ (is a blanket fidelity bond for the com- 
146 change existing agency contracts or to ment among local physicians, who ob- 3. It would subject the car owner in | mercial fie ES ois d : 
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Insurance Commissioners shall have catia apis motorists who are financially irrespons- | the form known as the banker’s blanket 
LS SL passed upon a series of regulations to * 


bond. Surety underwriters look upon 
the new form as a medium for the devel- 
opment of fidelity business on a hitherto 
unknown scale and anticipate a tremen- 
dous increase in this branch of the 
business. They believe that, with the 
inauguration of this new form, fidelity 
business should hold a greater promise 
for development than any other branch 
of the business today. — 


Opens Big Field 


_ The announcement of the blanket 
fidelity bond for commercial risks is in- 
dicative of the development of the fidel- 
ity business in recent years. Corporate 
fidelity bonds have been written in this 
country only slightly over 50 years. For 
the first 40 years they developed at a 
comparatively slow rate, as late as 1917 
the total writings of fidelity business 
barely passing the $10,000,000 mark. 
About 11 years ago, however, the bank- 
er’s blanket bond was introduced, with 
the immediate result of a tremendous 
increase in that branch of the business. 
In 1925 fidelity premiums increased to 
$34,288,605, an increase of nearly 250 
percent over the total eight years previ- 


ous. The banker’s blanket bonds were 
first written on banks only and later 
were expanded to cover brokerage 
houses. Now the idea has been ex- 
|} tended to commercial risks in the new 
blanket fidelity bond for risks other 
than bankers. There is added interest 
in the new form in that during the 


early days of the banker’s blanket bond 
there was much agitation pro and con 
as to the merits of the coverage and at 


,one time many of the companies with- 


drew from the field. It was first writ- 

ten to meet the competition of London 

Lloyds and during the early years the 
{CONTINUED ON NEXT PAGE) 





proposed to let the carnage go on, see- 
ing only that the heirs of the dead are 
provided for in a material sense and that 
the maimed and the injured are assured 


| monetary compensation.” 
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experience was so disastrous in some 
ofhces that the line was dropped and 
there was a general hesitancy as to its 
expansion. It regained its favor, how- 


ever, and has gone on the books in 
greatly increased volume of _ recent 
years, 


Field Now Undeveloped 

The new form is expected to greatly 
add to the premium income on fidelity 
business, as the commercial field is one 
of the most undeveloped in this branch. 
It has been estimated that only about 
$15,000,000 in premiums are received an- 
nually from commercial fidelity risks. 
The extent of the field that should be 
reached with this form is shown in fig- 
ures on embezzlement and defalcation 
losses, which indicate that the annual 
loss in this country through embezzle- 
ment and defalcation is annually $150,- 
000,000. As only about $6,000,000 
are paid out in fidelity losses on com- 
mercial risks annually, the small pro- 
portion of the hazard that is insured is 
clearly shown. 

Gives Complete Coverage 


The new blanket fidelity bond is writ- 
ten either as a primary bond or an ex- 
cess bond. The primary bond covers all 
employes of the insured or at least all 
compulsory employes. The primary 
blanket fidelity bond can be written in 
three ways, either covering compulsory 
bonded employes’ only, compulsory 
bonded and all optional bonded em- 
ployes or compulsory bonded employes 
and a selected portion of the optional 
bonded employes. Those covered must 
be listed in the application fotm. The 
compulsory group covers all employes 
occupying positions or performing du- 
ties of more or less responsibility. The 
more extended coverage, covering all 
the remaining employes or at least an 
important part of them is intended to 
provide for the cases where some un- 
suspected employe, who may not have 
a particularly responsible position, may 
be covered. Often losses have been dis- 
covered of large proportions from such 
employes. Under the blanket bond, all 
employes are automatically covered and 
no policy revisions are required during 
the year. As soon as a new employe is 
taken on he is automatically covered. 
Likewise, as soon as an employe leaves 
a concern, he is automatically dropped 
from the coverage. No notifications or 
changes are necessary. It relieves both 
the employer and the surety of much 
cost and trouble otherwise required, 
where schedule, individual or position 
bonds are carried. 

Writes Excess Cover 


The primary blanket fidelity bond 
may be carried also as excess coverage, 
in addition to primary fidelity surety- 
ship, thus creating additional coverage 
for certain employes. The individual, 
schedule or position bonds may be con- 
tinued and the primary blanket bonds 
added, thus giving more than the speci- 
fied coverage on the individuals covered 
in the primary suretyship and yet cov- 
ering all employes automatically. In 
addition to the primary blanket bond, 
the companies will write excess blanket 
bonds, which handle a different type of 
excess coverage. This provides excess 
insurance only on those risks already 
covered in primary suretyship. That is 
the individual, schedule or _ position 
bonds are continued and a blanket bond 
is issued for the loss in excess of the 
amounts in the primary bond, but the 
other employes, not covered in the pri- 
mary bonds, are not brought within the 
coverage of this blanket bond. 

Eliminates Under-Insurance 


The surety companies cite many ad- 
vantages for the new blanket bond. It 
is pointed out that in the first place it 
eliminates the hazard of under insur- 
ance, provided the employer gives care- 
ful consideration to the bond at the out- 
set. Every employe is covered and cov- 
ered in adequate amount. Also, read- 





justment throughout the year is not nec- 
essary, employes coming into the serv- 
ice or leaving the service of an em- 
ployer being automatically covered or 
eliminated. This not only results in a 
great saving of time, bother and ex- 
pense, but eliminates the hazard of per- 
mitting an employe to enter the service 
without being covered. The moment he 
enters the service of the employer, he 
is automatically covered under the blan- 
ket bond and no interim or gap caused 
by carelessness or oversight can be al- 
lowed to cause a loss. Another advan- 
tage is the removal of the psychological 
effect of making employes feel insecure 
when entering the service of a con- 
cern. The application for an individual, 
schedule or position bond for a new em- 
ploye requires a selection of risk by the 
employer and has a psychological effect 
of making the employe think that his 
employer has not full confidence in him. 
Under the blanket bond, the employer 
merely covers his entire personnel and 
leaves the matter of selection to the 
bonding company as well as removing 
from the employe all thought of this 
additional inquiry by his employer. 
Provides Ample Coverage 


The blanket bond is also looked upon 
as a means of relieving the executives of 
the burden of attempting to designate 
the proper amount of coverage to each 
employe. It has always been difficult 
to attempt to amply cover the fidelity 
risk on all employes, but the new blan- 
ket bond covers all employes for a stated 
amount and, if this is taken out in ample 
limit, will cover all equally. It also pro- 
vides for changing duties, without this 
also coming before the executives, each 
being automatically covered for the re- 
quired amount. In dll of this, the new 
blanket bond will prove an added stabi- 
lizer of credit, as fidelity insurance on 
employes has increasingly found a place 
on credit questionnaires and the state- 
ment that an adequate blanket bond is 
carried should-go far in creating a fa- 
vorable impression when seeking credit. 

C. E. Millen, manager of the fidelity 
department of the American Surety, 
points out that this kind of bond will 
become a real contribution to American 
business. Mr. Millen says, “The new 
blanket bond of the surety companies 
is designed to meet changing conditions 
in the industrial and commercial fields, 
greatly to reduce and simplify the de- 
tails incidental to the handling of such 
bonds, but above all to guard American 
business against under insurance. This 
will be beneficial to businesses every- 
where which require fidelity bonds. One 
of its principal functions will be taking 
care of the catastrophic fidelity losses 
that are now more numerous than they 
were a generation ago by reason of the 
great expansion in our industrial and 
commercial fields, and the invention of 
the blanket bond, in place of a separate 
risk on each employe, makes this prac- 
ticable. A very valuable feature is the 
application thereto of the principle of 
group insurance, thus eliminating the 
dangerous possibility of overlooking 
employes. The new bond will provide 
continuous instead of annual coverage 
and there will be no need to watch re- 
newals. Payment of the annual pre- 
nium will be sufficient.” 


Primary Blanket Bond Rates 


Premium must be computed on all of 
the employer's “compulsory bondable em- 





ploves.” The basic rate begins with the 
following table of minimums up to 25 
employes: 
Bond Bond 
$ 25.000 $ #25 $175,000 $1,650 
50,000 825 200,000 1,800 
75,000 1,025 225,000 1,950 
100,000 1,200 250,000 2.100 
125,000 1,350 275,000 2,250 
150,000 1,500 300,000 2.400 


Add to this minimum an additional an- 





nual premium for each employe exceed- 
ing 25. according to the following table 
for $25,000 bonds: 

Each 
Next 25 (26 to 50 employes)....... $15.00 
Next 50 (51 to 100 employes)...... 10.00 
Next 100 (101 to 200 employes).... 5.00 
Next 100 (201 to 300 employes).... 4.00 
Next 200 (301 to 500 employes).... 3.00 
Next 500 (501 to 1000 emploves)... 2.50 
Next 1500 1001) to 2500 employes.. 2.00 
Next 2500 (2501 to 5000 employes). 1.50 


All others (over 5000 employes)... 1.00 
For larger bonds, increase such addi- 





tional premium according to the follow- 
ing percentages: Bond of $50,000, 15 per- 
cent; bond of $75,000, 25 percent; bond of 
$100,000, 30 percent; bond of $125,000, 35 
percent; and so on,adding 5 percent for 
each additional $25,000. 

The basic rate thus ascertained is the 
final premium charge for “compulsory 
bondable employes,” except for those em- 
ployes engaged in the following lines of 
business: 


Additional 
Class of business percentage 
Amusement enterprises of all 
SE cheno sd obekv ee nen 100 
Chattel mortgage companies... 100 
Cotton compress companies.... 100 
COCEOR SOSTORS 2c cccc cc ecccs ces 20 
Fraternal orders (writing life, 
accident and/or health insur- 
EMCO} .ciace TCL Cer err eee ee 25 
Grain companies operating 
“grain elevators and ware- 
dS eA ras ee 100 
Hotels and restaurants......... 50 
Interinsurance exchanges and 
ee caw MERE Eee 100 
Jewelers (wholesale and retail) 100 
rrr rr eee 100 
NOWS COMMPORICS 2. ccc cccccvces 100 
Public service corporations....20* 
(As defined at Manual p. 28.) 
tailroads—Class A only....... 25 
Railroad employes, trade organ- 
Te PVT TTT TTT eee 50 
Salary loan companies......... 75 
a a ee 50 
Telephone companies .......... 25° 





*Discount. 
Optional Bondable Employes 


After additional percentages have been 
added and discounts allowed, the follow- 
ing premiums are to be charged for the 
“optional bondable employes” on bonds 
of $25,000. 

For outside salesmen, collectors, driv- 
ers’ drivers’ helpers, chauffeurs, demon- 
strators, canvassers, porters, janitors and 
other similar positions: 

Vacuum cleaner companies. news com- 


panies, wholesale grocers, bakery, ice 
cream, dairy, laundry and towel supply 
companies: $10.00 each such employe. 
All other companies: $5.00 each such 
employe. 
For larger bonds, increase such addi- 


tional premium according to the percen- 
tages stated. 

For factory workers, mechanics, labor- 
ers, drivers helpers, chauffeurs, demon- 
strators, canvassers, porters, janitors and 
other similar positions: 


ixeess Blanket Bond Rates 


Compute premiums as for 
blanket fidelity bond on the total num- 
ber of compulsory bondable employes 
covered by all underlying fidelity bonds, 
either individual, schedule or position. 
After additional percentage or discount 
for class of business has been made or 
allowed, add additional premium if any 
for “optional bondable employes” cov- 
ered by the underlying fidelity bonds. 
Surcharge this total premium computa- 
tion 25 percent and from the premium 
thus ascertained subtract full premium 
actually paid on such underlying fidelity 
bonds to American companies, subject, 
however, to minimum premium of 25 
percent of the blanket fidelity premium. 


a primary 


Labor for Compulsory Auto Cover 


MILWAUKEE, Aug. 3.—Some form of 
compulsory automobile insurance will be 
demanded by organized labor in Wis- 
consin at the next session of the state 
legislature. The matter was referred to 
the legislative committee of the Wiscon- 
sin State Federation of Labor at its re- 
cent annual meeting. The insurance will 
probably be some form of compensation 
insurance rather than liability insurance, 
although liability insurance was men- 
tioned in the resolution adopted at the 
convention, 

J. J. Handley of Milwaukee, secretary- 
treasurer of the Wisconsin federation 
and a member of the legislative commit- 
tee, holds that great care should be used 
in approving any form of insurance. He 
said the legislative committee could be 
trusted to propose a system that would 
provide compensation in case of acci- 


dents. He cites the arguments advanced 
by Judge Robert S. Marx of Cincinnati 


in favor of the compulsory plan. 





Maryland Case Decided 


Right of Wife to Sue Husband for 
Alleged Negligence in Operation of 


Automobile.—-This suit was brought by 
plaintiff against her husband to recover 
damages for injuries sustained through 
alleged negligence of the husband in op- 
erating an automobile in which she was 
his invited guest. Held that under the 
statutes of Maryland, married women 
were not freed from their common-law 
disability to sue thier husbands for 
torts. — Furstenburg Vs. Furstenburg, 
Circuit Ct., Allegany Co., Md. 


July ‘. 
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ACTION WILL AWAIT 
COMMISSIONERS’ MOVE 


(CONT’D FROM PRECEDING PAGE) 
yond the confines of his own jurisdic. 
tion, those who have been in close touch 
with the acquisition cost agreement 
since its inception sharply dissent from 
such criticism. They maintain insteag 
that Mr. Beha approached the expense 
problem in the fidelity and surety field 
with the same deliberation that he sty. 
ied the casualty acquisition cost plan 
soon after his induction to office, ang 
it was only after a careful analysis 9 
figures had from the companies and a 
series of conferences with company off. 
cials that he became convinced that ref. 
ormation in the matter of costs of the 
business was necessary and determined 
to bring these about. 

When at a joint gathering between 
representatives of the department ang 
the chief executives of the surety ang 
fidelity writing companies licensed jg 
New York early in the year, Mr. Beha 
asked that the offices restrict the pay. 
ment of commissions on general bysj- 
ness to 30 percent and to 15 percent on 
blanket bond risks, with a further limit 
of 20 percent in operating expenses, or 
50 percent in all. He stated very 
frankly that he would have no part in 
preparing regulations whereby _ this 
could be brought about, holding that the 
companies could determine these 
much better than could he. While the 
department was already burdened with 
work and was not looking for additional 
duties, the superintendent added that 
should its help be required to make 
the supervisory rules effective, such 
aid would be freely rendered. 

A draft of regulations, patterned 
closely after those employed by the 
Conference on Acquisition and Field Su- 
pervision Cost for Casualty Companies 
was adopted by the fidelity and surety 
underwriters, and the failure of the ex- 
ecutive committee of the National Con- 
vention of Insurance Commissioners to 
give it approval, deferring action until 
the annual meeting three months hence, 
left the companies “up in the air” for 
the time being. The managers are un- 
willing to take any action meanwhile 
that might run counter to the views of 
the governing state officials. 








Objections Are Answered 


To the allegation that the limitation 
pledge required by Superintendent Beha 
would very seriously hamper the ability 
of new companies to get proper field 
representatives, champions of the agree- 
ment point out that the rules drawn up 
for the conference strictly limit the 
number of branch offices, general agents, 
district agents or other representatives 
any organization may maintain in each 
of the states and territories, and that 
there is nothing to prevent a new 1ncor- 
poration from giving contracts in like 
degree. The established companies fully 
expect to lose a number of their pres 
ent agents to new organizations which 
will be at liberty to offer contracts lor 
representation in territory in which the 
older offices have already gotten their 
full quota. E 

It is the announced intention of Ce 
Miller, president of the Fidelity & De 
posit and chairman of the general con- 
ference, to call a meeting of members 
of the latter body, probably in this city, 
as soon as the “dog days” are over and 
the executives back from their vacations, 
when the whole situation as it now & 
ists will be reviewed and further proce 
dure determined. 

To the challenge that Superintendent 
Beha exceeds his legal powers in com 
pelling companies to limit their acquist 
tion and administrative costs, under: 
writers frankly admit that while the 
present possession of such authority 18 
a matter of grave doubt, there 1s little 
question that legislation to that & 
could be had by Mr. Beha from the 
legislature for the asking, and that! 
he were compelled to go to Albany - 
that purpose the statutes enacted wour 
probably be far more rigorous in rev 
application than are the measures whic 
the superintendent now seeks to enforce. 
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AMPLE ROOM IN FIELD 
FOR ALL NEW COMERS 





Casualty Underwriters Believe the 
New Entrant Has Equal 
Opportunity 


RANGE TO COVER IS BROAD 





Many Forms of Protection Must Now 
Be Offered With Compensation 
an Essential 





NEW YORK, Aug. 4.—Those in- 
clined to question the ability of new 
company entrants into the general cas- 
ualty field to secure a volume of pre- 
miums sufficient to justify their exist- 
ence, should dismiss their doubts, in the 
opinion of an observing underwriter of 
long experience, who contends that the 
possibilities of the business are almost 
without limit, and that rapid as have 
been the strides made by it in the past, 
these are but an earnest of what may 
be expected in the future. The prob- 
lem of the new comers, according to the 
manager here quoted, “is not how to get 
business but rather how to select that of 
the right quality and to refrain from 
putting liability upon the books in such 
quantity as to unduly deplete the sur- 
plus account.” 

Modest Growth Essential 

This statement may seem ttrite and 
yet it is one that cannot be emphasized 
too often, for the history of casualty 
underwriting is replete with instances 
of companies that have paid a heavy 
penalty because of their worship of the 
god of volume, rather than being con- 
tent with a modest growth along lines 
that make for permanency and profit. In 
the casualty field, as in that of fire in- 
surance, every new company is at once 
offered a lot of target risks, those con- 
trolling such lines arguing that the new- 
comer must quickly get a premium in- 
come in order to meet administrative ex- 
penses and that for a time at least it will 
be none too critical of the character of 
the risks presented it. The fallacy of 
submitting to this policy is that, if a 
company once gets a reputation for 
bemg “an easy mark,” it loses the con- 
fidence of agents and brokers having 
good business, and speedily finds itself 
loaded up with a type of risks that can 
only produce a heavy loss, and later dis- 
covers that a radical change in under- 
writing practice, however desirable, is 
not easily accomplished, and can only be 
elected with considerable effort and at 
heavy expense. Hence the need for 
starting right and holding to a steady 
course regardless of the pressure that 
may be exerted from agents or others 
to accept lines of questionable character. 

Compensation Is Leader 

The great premium producer in the 

casualty field, of course, is workmen’s 


compensation business, and while the 
: : a : 

— must be written if a company is to 
€ of any particlar value to its rep- 


resentatives, experienced managers as- 
sert that the income from the class 
should not exceed 20 percent of a com- 
Pany's total income, and if it can be 
_ to 15 percent all the better. Small 
Premium general liability business 
fered desirable, as is automobile 
— it a proper spread so far as 
“tritory is concerned, be maintained. 
n other words, care should be exercised 
a the liability be not congested in 
the large centers, which almost inva- 
nlably Produce the greater losses. Few 
apn have been able to write health 
dis ance at a profit, the great majority 
‘Scouraging the too free acceptance of 
the business. On the other hand, the 
Personal accident line is one that all of- 


is 





SEE EFFECT OF CREDIT 


PREMIUM PAYMENT AFFECTED 


Accident Company Officials Resort to 
Many Expedients to Keep Produc- 
tion Work Speeded Up 


Accident company officials are finding 
it more difficult to stir up business and 
are putting forth every effort in promo- 
tion work. Some officials declare that 
the extended credit system has played 
havoc in many localities with payment 
of accident premiums. People are buy- 
ing so many different things on the in- 
stallment plan, that before they know it, 
their entire income and even more may 
be obligated. When they come to their 
insurance they find that they have over- 
pledged themselves and hence drom it. 
Companies find it necessary to resort to 
many promotion expedients in order to 
get agents interested. Furthermore a 
new man entering the business will not 
be attracted to it, unless he sees about 
twice as large an income as he could 
produce 15 or 20 years ago. There are 
few men entering the business that 
make a consistant, steady effort for 
business. These company officials take 
the position that people are living too 


and getting away from the old habit 
of thrift. 








fices are eager to get and to the fullest 
possible extent. The proviso in this 
connection that big premiums be 
avoided, the records disclosing that risks 
of such character are undesirable. 

Plate glass insurance, while one of 
the smallest of the casualty branches, is 
vet one that can usually be counted upon 
to return a profit and hence is on the pre- 
ferred list. The same holds true of 
steam boiler and engine business, though 
here a company is apt to encounter a 
heavy expense ratio until it gets a con- 
siderable volume of risks upon its books 
and so justify the cost of making in- 
spections. Steam boiler insurance 
one rather of accident prevention than 
the payment of losses, and the cost of 
its handling is far heavier than in any 
other division of underwriting, with a 
corresponding reduction in loss claims. 


is 


is 


Burglary Important Branch 


The record of burglary insurance, 
while not highly attractive heretofore, 
is steadily improving, the close co-oper- 
ation now had by the competing offices 


COMPANY SHOWS GAIN 


CAPITAL IS NOW INCREASED 





Southern Surety’s Statement Will Indi- 
cate Increase of $750,000 in Pre- 
miums First Six Months 


The recent increase in capital stock of 
the Southern Surety of Des Moines, from 
$1,250,000 to $1,500,000, is highly in- 
dicative of the growth being made by 
this middle western company. 

Coincident with the announcement of 
the capital stock increase, President C. 
S. Cobb states that the company’s pre- 
mium volume for the first half of the 
year is well over $4,500,000, indicating 
an increase of around $750,000 for 1926. 
This increase is most noticeable in the 
surety department, with both the health 
and accident and automobile business 
likewise showing material gains. The 
various other departments of the com- 
pany are either holding their own or 
making slight increases. 

President Cobb, who believes that no 
insurance company can afford to stand 
still in the matter of volume of busi- 
ness, attributes the constant gains of his 


| company not to any particular campaign, 


7 J 00; or drive, but to constant improvement 
high or spending too much for luxuries | 


in the agency force. At the present time 
the company has more than 4,000 agents 
and is licensed in 42 states. The com- 
pany has not entered any new states dur- 


| ing the present year. 


The July statement of the Southern 
Surety will show decided gains over the 


Dec. 51 statement, which at that time 
showed total assets of $7,297,020. At 
| that time the company had $1,228,500 


capital stock and a $720,161 surplus. 


in the matter of rate-making and en- | 


forcement, and in the application of 
proper rules for writing the business 
having served to place the line upon a far 
better plane than it occupied in years 
gone by. The chief problem of the 
burglary underwriter is to how to suf- 
ficiently interest the average householder 
in the line, for concededly the most at- 
tractive branch of the business is the 
residence division and if a workable 
plan were devised for its development 
the companies would greatly profit. 
Various means for the attainment of this 
end have been proposed from time to 
time, the most feasible being a sharp re- 
duction in existing rates. Those now 
in force are considered altogether too 
high by the average householder, with 
the result that he declines to consider 
the protection, and the insurance com- 
panies in large part lose what would 
prove their most acceptable class. An 
institutional advertising campaign coun- 
try-wide in its application has also been 
talked of, but as yet has not gotten be- 
yond the speculation stage. Some dav a 
far-visioned individual will come _ for- 
ward with a feasible proposition for 
popularizing burglary insurance in the 
small cities and towns, and if it be ac- 
cepted the volume of income had from 
the class will be many fold what it is at 
the present time and the returns to the 
casualty companies will be correspond- 
ingly greater. 


| probably 


tractive divisions of business, but to 
write them successfully calls for under- 
writing experience of.an unusual order, 
and unless talent of such nature be em- 
ployed a new company had better avoid 
writing the lines altogether. Credit in- 
surance is a branch of underwriting little 
understood, and one too that demands 
expert handling. Just now the business 
is profitable. It is a variable class, how- 
ever, and one that perhaps more than 
any other division of insurance af- 
fected by changing economic conditions. 
Numerous as are the classes of business 
now written by the well equipped cas- 
ualty company, they are yet held to be 
but a fractional part of those that will 
be assumed in future as changing condi- 
tions in the general world of affairs af- 
fords constant opportunities for the 
devisement of forms of underwriting to 
meet new demands. 


is 


Will Have Life Company 


The Employers Indemnity of Kansas 
City is organizing a life company, which 
will be in operation about 
Oct. 1. This step is taken primarily to 
give greater service to the agents of 
the accident and health department. Al- 
though no announcement has_ been 
made along that line, it considered 
quite probable that when the new com- 


18 


pany is in full operation, it will take 
over the accident and health business 
of the Employers Indemnity, leaving 


that company as an exclusive reinsur- 


ance company for casualty lines. All 
of the direct writing business of the 
Employers Indemnity for lines other 


| than accident and health was taken over 


recently by the newly organized Cen- 
tral Surety & Insurance Co., formed 
by Dennis Hudson, formerly vice-presi- 


dent of the Employers Indemnity. 
Takes Maryland Casualty 
The insurance department of the City 
Trust Company, Indianapolis, has taken 


over the general agency of the Maryland 
Casualty, formerly with Lorenz Schmidt 


& Sons. Twenty-seven counties in the 
state will be handled through the de- 
partment under the management of 


Fidelity and suretyship too are at- | Ross Coffin. 





CITES FALLACIES IN 
SCHEDULE RATE PLAN 





Words of W. M. Amerine, Writ- 
ten Decade Ago, of Particular 
Interest Now 





CALLS SYSTEM UNSOUND 


Views It as Purely Competitive Scheme 
to Permit Arbitrary Rate Reduc- 
tions by Company 





Of interest at this time, in view of 
the recent comment as to the schedule 
rating plan, is the criticism of the sys- 


tem written by W. M. Amerine, as- 
sistant secretary and actuary of the 
Georgia Casualty in 1915, when he 


strenuously attacked schedule or merit 
rating, pointing out the fallacies of the 
plan as follows: 

Is Important Question 

“There is perhaps no suggestion of 
greater import to casualty actuaries and 
underwriters than that concerning the 
fallacies of the merit rating system as 
applied to individual risks for compen- 
sation and liability insurance, ostensibly 
in recognition of that familiar principle 
of apportioning loss and gain according 
to the fault or the merit of those whose 
action is its proximate cause. 

“The economic principle of providing 
compensation for employes who are in- 
jured in the course of employment and 
the consequent enactment of workmen’s 
compensation laws in various states, has 
created an urgent demand for a com- 
paratively new element of insurance. 
The seriousness of the present situation 
as respects the writing of this class of 
business in the United States may best 
be measured, by the experience in Eng- 
land as quoted by the ‘Post Magazine,’ 
of London, which in part says: 


English Experience Cited 


“‘The broad results of employers’ lia- 
bility insurance business in the United 
Kingdom for 1911, the totals for that 
vear and for the four complete years 
since the workmen’s compensation act, 
1906, came into force, namely, 1908-1911, 
are as follows: Total earned premiums, 
£ 10,526,563; total losses and expense otf 
management, £10,958,896. 

“‘Tt is more difficult to see when this 
continued misfortune is to end than to 
imagine the ultimate result if rates be 
not substantially increased. The tariff 
offices have already taken the matter in 
hand and the business of 1912 should 
show considerable improvement, but up 
to the end of 1911 the postponement of 
reform in this direction has cost the 
companies taken as a whole over £432,- 
000. 

“We are disposed to regard work- 
men’s compensation business as an in- 
dex of an unsatisfactory condition at 
present obtaining in British insurance. 
The intensity of competition is forcing 
all forms of insurance upon a public not 
unlimited in extent and by no means 
unlimited in resources. The cost ot ob- 
taining and retaining business is con- 
stantly increasing. If report be true, 
small armies of inspectors and superin- 
tendents of agencies are scouring the 
country, spurring agents to fresh efforts 
and not only putting forth strenuous en- 
deavors to obtain new policyholders, 
but engaged in a constant struggle to 
retain old connections. Almost every 
scrap of business is eagerly contested 
and the fight grows ever keener. Amal- 
gamation has reduced the number and 
increased the magnitude of the individ- 
ual combatants. 


Heavy Responsibility Created 


“*A branch of insurance exhibiting 
the pitfalls of an experience shifting like 
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quicksand, and constantly deteriorating 
without reaching finality, lays a heavy 
responsibility upon all. who conduct it, 
especially those whose duty it is to cal- 
culate premiums, and we look forward 
with interest to the results obtained on 
the trading of the current year. That 
there should remain any disposition to 
cut rates for the purpose of securing vol- 
ume in so unpromising an enterprise is 
inexplicable save on the theory of an im- 
pelling necessity. These results have 
been attributed to the aid of a tariff as- 
sociation well supported. What would 
happen in a rate war gives food for se- 
rious reflection.’ 


In Experimental Stage 


“Unfortunately, no dependable experi- 
ence exists on this kind of business in 
the United States, but present condi- 
tions would seem to indicate ‘history 
repeating itself.’ The casualty compa- 
nies must, however, meet the present de- 
mand for this comparatively new ele- 
ment of insurance and to that end rates 
have been improvised, contemporane- 
ously, to care for exigencies of the situ- 
ation. 

“Whilst the present schedule of rates 
as promulgated by the bureau is based 
upon all available data, and is presumed 
to represent a sufficiency of basic pure 
premium, it should be regarded as tenta- 
tive or experimental at best. The ade- 
quacy of these rates must, however, be 
seriously questioned. Statistics show a 
constant increase of industrial acci- 
dents and a corresponding increase of 
claims each year since these laws be- 
came operative in both the United 
States and Europe, which would seem 
to indicate that such laws are not only 
conducive to carelessness, fraud and 
malingering on the part of the employe, 
but indifference on the part of employer, 
notwithstanding the vast amount of 
money expended annually for the pre- 
vention of accidents. 


Based on Law of Average 


“Workmen’s compensation, like all 
other kinds of insurance, is founded 
upon the universal law of average, un- 
der which the losses of the few are paid 
by the many. The principles of this 
law must be applied in the scientific de- 
termination of rates, first by computing 
the basic pure premium or accident cost 
per $100 of payroll exposure on each 
subdivision of industry as a class. These 
principles lead to the definite conclu- 
sion that a dependable pure premium 
may be deduced only from the experi- 
ence of all companies combined, extend- 
ing over a number of years; certainly 
not from the experience of any one 
company, no matter how extensive its 
operations may be. 

“A dependable rate emanates from 
the basic pure premium and may be ac- 
curately determined by applying the 
proper factor for loading expenses. As- 
suming that the loading factor remains 
fairly constant, the rate is therefore con- 
trolled absolutely by the basic pure pre- 
mium. Manifestly, any reduction of 
rate on an individual risk would have 
the effect of increasing the ratio of 
losses to premiums on that class of risk 
inversely as an increase of rate would 
diminish the loss ratio. 


Is Unscientific Plan 


“The principles involved in this sys- 


j tem are not wholly without merit, but 


are they not subversive to the general 
theory of insurance and incompatible 
with the methods employed in the sci- 
entific determination of rates? Cer- 
tainly no actuary would apply the theory 
of individual rating in the determining 
of rates for automobiles nor would an 
underwriter accept for accident insur- 
ance a ‘bookkeeper’ in a dry goods 
store at a lower rate than one employed 
as such in a grocery store, because the 
hazard upon which the rate is com- 
puted is for that class of occupation 
which has been standardized as ‘book- 
keeper,’ and the rates in both instances 
must necessarily be the same. If, how- 
ever, the ‘bookkeeper’ in a_ grocery 
store has previously lost the sight of 
one eye, he would be an impaired if not 
a prohibited risk. In the one case a 





SS 
‘bookkeeper’ would not, by reason of 
being a perfect risk, be allowed any re. 
duction of premium rate because such 
reduction would increase the ratio of 
losses on that occupation as a class. Oy 
the other hand, the impaired risk is pen- 
alized by either or both a higher pre. 
mium rate and restricted policy benefits, 


Is Competitive Plan 


“There is something in the genera] 
proposition of standardizing risks, with 
a penalty for all sub-standard and credit 
for super-standard elements, but the 
practical application of these principles 
would seem irrational and delusive. The 
debits and credits prescribed by this 
system cannot be determined by any 
scientific method nor with mathematj- 
cal accuracy, but must be estimated 
through intuitive and other personal 
processes. It does not admit of uniform 
precision by any two persons alike and 
must therefore be regarded as a syb- 
terfuge or license under which compet- 
ing companies may lawfully cut rates— 
the controlling factor in the demoraliza- 
tion of business. 

“Admitting for the sake of argument 
that the system is otherwise practicable, 
and assuming for instance that a suff- 
cient payroll exposure has been ac- 
quired, say, on planing mills, to furnish 
a dependable pure premium; how then 
would it be possible to apply debits or 
credits to the basic manual rates for 
exposed or protected set-screws in any 
risk of that class when at the time the 
value of set-screw accidents is not de- 
terminable? 


Arbitrary Changes Unsatisfactory 


“It is very true that scientific statisti- 
cal methods are today being employed 
in this direction, but it must necessarily 
require many years’ experience to ac- 
cumulate sufficient data upon which to 
furnish much relief from that source. 
Even then, insuperable difficulties are 
manifest, which narrow the system 
down to that of determining what re- 
ductions can be made from basic man- 
ual rates on any one risk, calculated 
upon the moral and physical conditions 
that surround it. ; 

“The question of penalizing any risk 
because of its imperfections, by impos- 
ing rates higher than those contained in 
the basic manual, should be eliminated, 
because so long as competition exists 
and each insurance company is permit- 
ted to apply arbitrary means of adjust- 
ing its own rates, the very few risks, ii 
any, that will be so penalized may be 
considered a negligible quantity. 


Not Philanthropic Business 


“If permissible to reduce rates on a 
risk because of its individual merits, 
would not a less expensive method be 
more expedient? Likewise, if risks are 
to be penalized, would it not be more 
economical and effective, if practicable, 
to impose such penalties through the 
policy contract by stipulating that the 
assured shall assume a certain portion 
of any loss resulting from failure to 
observe statutory laws and inspection 
requirements affecting the safety of em- 
ployes? Penalties imposed in this mat- 
ner would ultimately result in a reduc- 
tion of a basic pure premium and 2 
consequent reduction of rate on the class 
of risk. In extolling the many virtues 
of safeguarding employes on _humati- 
tarian grounds, it must be admitted that 
the doctrine of ‘safety first’ shall apply 
with equal force to insurance compa 
nies. 


System Called “Fallacy” 


“Casualty insurance is not a philan- 
thropic, but strictly a business propos 
tion in which protection and service 
sold at a price which will give the stock- 
holder of the insurance company 4 fea 
sonable return on his investment. Un- 
derwriters who permit themselves 1 
drift into the delusive theories of ideal- 
ism may feel well assured of negative 
results, for, after all has been said a 
done, the whole question is resolved into 
that of cost. Obviously, therefore, amy 
system which has as its object the te 
duction of rates based upon an unknow? 
quantity is in itself a fallacy.” 
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HAMILTON SUCCEEDS ALDRICH 


Named by Phillips to Become Assistant | 


Vice-President, in Charge of Com- 
pensation and Liability 





NEW YORK, Aug. 4.—To fill the 
yacancy in the managerial staff of the 
Great American Indemnity, created 
through the retirement of H. J. Aldrich, 
who for purely personal reasons returns 
to the head office of the Massachusetts 
Bonding of Boston, Jesse S. Phillips, 
president of the New York company, 
announces the appointment of William 
Hamilton as assistant vice-president in 
charge of compensation and liability un- 
derwriting, effective Aug. 10. 

Born in Scotland in 1890, Mr. Hamil- 
ton came to this country at an early age, 
completing his education here with two 
years training in mechanical engineer- 
ing at New York University. His con- 
nection with insurance dates from 1913 
when he became an inspector for the 
Ocean Accident, subsequently transfer- 
ring to the Travelers and later to the 
Continental Casualty as manager of its 
office in this city, so continuing until that 
company ceased writing certain lines 
here. Since 1922 he has been associated 
with the “Independence Indemnity of 
Philadelphia with general supervision of 
its workmen’s compensation, employers 
liability, property damage and automo- 
bile underwriting branches, a connec- 
tion he will relinquish next week to 
assume his new post with the Great 
American Indemnity. 


Main Made Office Manager 


HARTFORD, Aug. 3——Emory Main, who 


joined the Century ‘Indemnity as ac- | 
counts superintendent, has been ad- 
vanced to office manager for all home | 
office departments. Mr. Main came from 
the accounts department of the accident 
and liability department of the Aetna 
Life, where he served for many years. 
The Century Indemnity now has a home 
office force of 17 people, and is con- 
stantly building its organization ready 


for early expansion of business. 














QUERY ON ASSESSMENT FOR REINSURANCE | 
OF GOPHER AND INTEGRITY POLICIES | 








| investments such loss came. 


Thus un- 


| less an unfriendly insurance department 


FS 

| UCH has been written about non- 
assessable mutual policies, but 
what is meant by an assessment? The | 


Gopher Mutual Casualty of Minneapo- 
lic, which was recently taken over by 
the Liberty Mutual of Boston, was im- 
paired Jan. 1 about $24,000. The Gopher 


| Mutual policies were nonassessable, so | 


bers of the Liberty Mutua!, whose poli- 
cies are assessable. 

Could this be called an assessment of 
the Liberty Mutual policyholders to 
meet the Gopher Mutual deficit? It is 
true they are not asked to pay in money 
to meet the deficit. Their money is sim- 
ply used to carry out the Gopher obli- 
gations. 


Affects Liberty Policyholders 


There is another factor that will 
fect the Liberty Mutual policyholders, 
| although it may not be called an assess- 
|} ment, and that is the change in value of 
ithe Gopher Mutual assets. The Liberty 
Mutual took over the liabilities of the 





this deficit was loaded onto the mem- | 


| were nonassessable. 


| for reinsurance. 


af- | 


| Gopher and was paid in Gopher assets. | 


| These assets were reported Jan. 1 at a 


shaky mutual often overestimates its 


values and any shrinkage would in ef- | 


| 

| value that left a deficit of $24,000. A 
| fect increase the $24,000 deficit already 
| 


examination resulted in publicity, no 
one but the officers of the company 
would know the real result of the rein- 
surance. 

Somewhat the same questions come 
up in regard to the various deals for the 
bank business of the Integrity Mutual 
Casualty. The Integrity policies also 
The Integrity was 
could not pay a nickel 
It was important, how- 
ever, for the sake of mutual insurance 
to protect the banks, since if they were 
stung they might turn an unfriendly eye 
on mutual policies, not only for them 
selves but for borrowers. 


Much 


flat broke and 


Too for One 


The Integrity had a big bank busi 
ness and the burden was too much for 
one company, but was divided among 
three. These three offered to rewrite 
the bank business, allowing the banks 
full unearned premiums on the Integrity 
policies, and taking assignments from 
the banks for their unearned premium 
claims against the receiver. Thus in 
effect the three rewriting mutuals pur- 


chased from the banks the premium 
|claims at full face value. 
The three mutuals, the American, 


unloaded onto the Liberty Mutual pol- | 


icyholders. It is a question, however, 
how such shrinkage might be handled. 

A company disliking the spotlight on 
a reinsurance transaction might take 
over assets at an agreed figure, and 
show them on its books at that figure. 
Then in its annual statement it could 
show the assets at their true value, and 
in order to balance its figures would 
show in the official blank an item of 
“Loss on investments.” There would be 


{nothing, however, to show from which 


Lumbermens and Liberty, would deny 
assessing their policyholders to save 
from loss the favored bank policyhold- 
ers of the Integrity. It again is true 
that there is not a technical assessment, 
yet it will hardly be denied that the 
favoritism to bank policyholders of the 
Integrity is at the expense of the regu- 
lar policyholders of the three mutuals. 
Unless, indeed, the claims against the 
Integrity should prove to be worth par. 
The officers of the three 


+ —— 


|GETTING ON A BETTER BASIS 


Companies Find That More Careful 
Underwriting Is Having Its Effect 
on Health Insurance 


The writing health insur 
ance have been able during the last year 
or so through more careful underwriting 
and more stringent exactions to get this 
class of business on a more favorable 
basis. Most companies are offering no 
inducements for health insurance. Some 
have cut the commission on the health 
end of the premium or are urging a 


companies 


Waiting period. Rates have been in 
creased in many cases. The companies 
are more strict in regard to taking 


health applications. As a matter of fact 
many companies are using the soft pedal 
on their. health insurance, only taking 
it as they have to. Health and accident 
insurance is inseparably linked and very 
few companies can afford to eliminate 
health coverage entirely. 


however, have not publicly asserted 
their belief that the Integrity claims are 
worth par, nor are they buying the 
claims of less favored members than 
banks on similar terms. A notable pe- 
culiarity is the report that all three had 
to amend their charters to take care of 
the favored banks, so it cannot be said 
they were seizing an opportunity to get 
desirable business. 

The same question on the handling of 
assets will come up as in the Gopher 
case. If the bank claims purchased are 
treated as assets they will have to be 
marked off the first year, as the Integ- 
rity cannot possibly liquidate, in full or 
otherwise, before Dec. 31. To run them 
off the books as uncollected premiums 
more than three months due would par- 
take of juggling. There will be intense 
interest in the detailed statements of 
the three companies at the end of the 
year to see how they have handled this 


companies, | difficult matter on their books. 
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Administration Building 


cA gents— 


Power Plant 


We are ready to be of Service to you in an investigation or 
Our Officers, Underwriters and 
Agency Staff are by years of Experience qualified 


for such work. 
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If it is a question of adequate and intelligent 
service, to both agent and policyholder, 
Continental measures up to 
the most exacting 
requirements. 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 


Casualty [nsurance Surety Bonds 

















EMPLOYER’S LIABILITY 


° 
Assurance Corporation, Ltd., of London, England 
EDWARD C. STONE, Manager and Attorney U. S. Branch, 110 Milk St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 

The Most Advanced and Practical Personal Accident and Sickness Policies 
THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnatl; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., Lemcke Annex, Indianapolis, 
Ind.: GEORGE F. DOUAIRE, Res. Megr., UL and Iowa, Insurance Exchange Bldg., Chicago, IIL; 
GARRISON & SMITH, State Agents, Mich., Majestic Bldg., Detroit; LOYAL DURAND, General 
Agent, Wis., Wells Bldg., Milwaukee; LOVE-HASKELL COMPANY, General Agents, Woodmen of the 


World Building, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bidg., 
Cleveland, Ohio; R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 


B.L. HARRIS @ GoNPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 














Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 











Why let others write YOUR 


AUGMENT YOUR INCOME! yet othese waite vo 


For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
| 601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 








GRAND 3270 


WISCONSIN CASUALTY SERVICE CO. 


BRUMDER BLDG., 105 WELLS ST. 
General Adjusters—Auditors—Inspectors 














MILWAUKEE, WIS. 
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| WORKMEN'S COMPENSATION ‘ 





EMPLOYERS REALIZE DANGER 


Tendencies in Workmen’s Compensa- 
tion Reviewed by Kentucky Associ- 
ation—Praise Jones’ Suggestions 





LOUISVILLE, Aug. 4.—The Associ- 
ated Industries of Kentucky in its bul- 
letin carries an interesting article re- 
garding workmen’s compensation, 
headed “Where Workmen’s Compensa- 
tion Is Drifting,” which says: 

“In the judgment of some thoughtful 
ones, a more general study of work- 
mens compensation must be made by 
rank and file citizens or Kentucky and 
every other state will find itself bur- 
dened with troubles even Friend Job 
never endured. In short, some authori- 
ties warn, the time is here to hark back 
to the original compensation laws, or 
thereabouts, and quit trying to put more 
‘kick’ in the existing statutes year by 
year. An address on ‘Dangerous Ten- 
dencies in the Workmen’s Compensation 
Laws,’ delivered a few weeks ago by F. 
Robertson Jones, secretary of the Work- 
men’s Compensation Publicity Bureau, is 
a veritable primer on the subject, de- 
serving careful study by employer and 
employe alike. There is the public in- 
terest in the problem, too, for the ex- 
pense of compensation for injury has 
become such an overhead item in indus- 
try that it is heavily contributing year 
by year to that very intimate factor 
known as the ‘high cost of living.’ 

Benefits Unduly Extended 


“Long since, Mr. Jones reminded his 
hearers, ‘injury by accident’ has become 
merely ‘injury’ in industry. Through- 
out the country he observed, there is a 
strong and growing tendency to ‘elimi- 
nate all checks upon pension mania and 
malingering and to so extend and en- 
large the benefits as to incite to such 
abuses.’ He cited also the growing en- 
couragement given by legislators to the 
workmen’s compensation boards to dis- 
regard common law rules of evidence, 
and lastly he found that even the courts 
are weakening on fundamental prin- 
ciples in their efforts to keep step with 
the tendency of the times. 


Burden Steadily Increasing 


“How steadily and persistently the 
burden on industry is increasing through 
this legislation is shown by two exam- 
ples. In New Jersey the original work- 
men’s compensation law was enacted in 
1914. With the cost index rated as 
1,000 for that year, each subsequent leg- 
islature amended the act until the cost 
index in 1925 was 1,301. The Minne- 
sota act was passed in 1913. The cost 
index was 1,000. Every subsequent leg- 
islature amended the law. The amend- 
ments of 1925 brought the cost index up 
to 1,740. Every employer knows how 
amendments have increased the cost in 
Kentucky. 

“Mr. Jones in concluding his address 
offered a remedy for the evil he so 
clearly described. He laid down the 
principle: ‘Compensation to be payable 
only for injuries by accident arising out 
of and in the course of the employment, 
and for specific trade diseases contracted 
in the course of employment.’ ” 


Held Employe of Partnership 


appeal from Ward county, to 
the supreme court of North Dakota, 
made by the workmen's compensation 
bureau, from a decision in favor of An- 
ton Klemmens, the supreme court ruled 
that a workman hired by a member of 
a copartnership to work as a mechanic 
in a garage owned and operated by the 
partnership, and whose wages are paid 
by the member of the partnership who 
hired him, out of her share of the net 
profits of the partnership earnings, is an 
employe of the partnership, and entitled 
to be compensated out of the workmen's 
compensation fund as an employe of the 
partnership for injuries sustained 
him in the course of his employment. 


In an 








DEMAND FOR EXCESS COVER 


| Wisconsin Employers Declare Need for 


It Exists—Companies Prepare 
to Work Out Plans 


MILWAUKEE, Aug. 4.—That there 
is a demand for excess coverage jn 
workmen’s compensation insurance was 
determined at the meeting here Thurs. 
day, called by Commissioner QO. . 
Johnson and attended by about 60 em- 
ployers and representatives of the jp- 
surance interests involved. The session 
was held to learn whether such cover- 
age is needed and whether a demand 
exists for it. According to the opinions 
of the employers there is such a need. 


| The insurance men assured the employ- 


ers that the demand can be met by them, 


| and they will start immediately to work 
| on a plan and present it at some later 


| date. F. 








M. Wilcox, chairman of the 


Wisconsin Industrial Commission, and 


| Frank P. Lawton, secretary of the Wis- 


consin Compensation Board, were 
among those in attendance who talked 
on the subject. Commissioner Johnson 
presided. 

At the informal discussion held in the 
afternoon by the insurance men and the 
state officials, it was decided that the 
rate structure for the excess coverage 
be met by following much the same 
process as is used on full coverage rates. 
The question of lower limits was dis- 
cussed, and also the probable source of 
the data to form a statistical foundation 
upon which rates might be based. The 
result of the discussion left the impres- 
sion that the scheme is definitely out of 
the realm of theorizing and is on the 
road to becoming a tangible structure. 


Stellwagen in Attendance 


Suggestions for the lower limits 
ranged from $5,000 to $25,000. The Wis 
consin Compensation Board and_ the 
Wisconsin Compensation Rating & In 
spection Bureau will work out the mat 
ter and will draw upon the National 
Council for the necessary statistics and 
technical assistance. 

H. P. Stellwagen, secretary of the 
National Bureau of Casualty & Surety 
Underwriters, attended and spoke in fa- 
vor of a scheme which would recognize 
the demand for excess insurance without 
prejudicing the existing field of compen- 
sation coverage. 

A number of severe group losses in 
Wisconsin of late had emphasized the 
need for large coverages and hence the 
desire of self-insurers to effect such 
protction over and beyond what_ they 
feel able to stand themselves. While 
London Lloyds has been writing excess 
insurance, its indemnity has not been 
regarded favorably either by the large 
insurers of Wisconsin or by Commuis- 
sioner Johnson, their desire being to 
have the protection afforded by July 
licensed corporations. 

A short time ago Superintendent Beha 
of New York ruled that excess insur- 
ance was direct insurance rather than 
reinsurance as the department had pre- 
viously held, and that rates, therefore, 
were a subject for state regulation. The 
companies would like to have the same 


ruling applied in Wisconsin. 


Limitation Applies Against U. S. 


ST. PAUL, Aug. 3.—A peculiar com- 
pensation case involving a foreigner, the 
United States government and an em- 
ployer in Minnesota has just been de- 
cided by the state supreme court. A 
foreigner employed by a lumber com- 
pany was killed while at work. His de- 
pendents failed to file notice within the 
specified time to recover compensation 
under the state law. The accident hap- 
pened at a time when the workmans 
country was at war with the United 
States but the court held that failure to 
take advantage of the law was not eX- 


by | cused because of that fact. 


The alien property custodian took pos- 
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session of the property of the deceased, | wilful negligence of Vince, who was a | 
including his claim for compensation. | novice in handling a car, was the cause 
The effect of this was to substitute the | 
custodian for the dependents of the 
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his own mode of travel he must shoulder | to be held in New York City in Sep- cancellation be recognized by the de- | ness. Mr. Hill is a graduate of Wes- 
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Fidelity and Surety Bonds 





FEDERAL SURETY CO. 
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COLLISION INSURANCE AT HALF PRICE 








A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 


counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE 


Established 191¢ 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 














Paid-in Capital, $3,000,000 





Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Write for Territory 


Surplus to Policyholders, $6,035,856.96 
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MELLETT CLAIM ISSETTLED } 


Employers Liability Paid $30,000 to the 
Widow of the Murdered Editor 
of Canton 


The Employers Liability through the 
general agency of Thomas Hanlon of 
Cincinnati has paid $30,000 to Mrs. 
Florence Evans Mellett, widow of Don- 
ald R. Mellett, the murdered publisher 
of Canton, Ohio. The amount was paid 
under an accident policy issued by the 
Employers Liability, Jan. 8, 1926, for 
premium of $100. Mr. Hanlon had an 
adjuster in Indianapolis to obtain signa- 
tures on the claim papers last Thursday 
afternoon directly after the funeral of 
Mr. Mellett. On the following Monday 
J. E. Harkness, adjuster for the Hanlon 
Agency, delivered the check to Mrs. 
Mellett in Canton. 

Mrs. Mellett was unaware that her 
husband was carrying this accident in 
surance, so that the payment of $30,000 
came as an entire surprise to her. The 
check from the Employers Liability 
was the first insurance payment to be 
made to her. Mr. Mellett also had some 
life insurance policies. 

The payment of $30,000 to the widow 
of Editor Don R. Mellett created some 
comment in accident insurance circles, 
because most policies exempt payment 
unless the assured was killed in the 
midst of robbery or burglary. The gen- 
eral tendency in the past has been to 
support this provision and companies 
would deny liability where a man was 
murdered on account of malice, feud, , 
revenge or something of that kind. The | 
Employers Liability therefore took a 
very liberal viewpoint of the Mellett 
claim. There have been court decisions 
establishing claims which were known 
as borderline cases. That is, it was dif- 
ficult to prove that robbery was not the 
cause of the murder. 


MOVES TO FAR NORTH STREET | 


Washington Fidelity National Has 
Taken Possession of Its New Home 
Office Headquarters 


The Washington-Fidelity-National of 
Chicago moved Saturday from the Na- 
tional Life building in the “loop” to 
1607 Howard street, which is the divid 
ing thoroughfare between Chicago and 
Evanston. This makes the Washington 
Fidelity-National home office farther out 
than any other insurance company in 
the city. It is across the alley from the 
Howard theater and is in a district that 
is rapidly building up with various busi- 
ness enterprises. The company will oc- 
cupy the third and fourth floors of the 
new building that has just been com 
pieted. The Washington-Fidelity-Na- 
tional found that 70 percent of its em- 
ployes live on the north side. All new 
employes are coming from that section. 
The company saves a large amount in 
the way of rent. There are nearby tele 
graph and _ banking facilities The 
Northwestern Elevated is nearby, the 
Evanston city railway, Clark street sur 
face car and Howard street bus running 
to the business center. 

During the first six months of the 
year the company showed an increase 
of $400,000 in premiums over the com 
bined premium income of the three 
companies, the United States National 
Life & Casualty, the Washington Life | 
& Accident and the Fidelity Life & | 
Accident, which were merged earlier in 
the year. 





Change in Nebraska Manager 

A. F. Paul, manager for Nebraska of | 
the Washington Fidelity National of 
Chicago, has resigned to enter other | 
work at Omaha He has been succeeded | 
by J. R. Wingate of Chicago. | 


AETNA’S ACCIDENT CHANGEs 





New General Agency Appointments for 
That Department Are An- 
nounced 


General Agent H. W. Smith of the 
Aetna Life at Buffalo, N. Y., is succeed. 
ing Smith & Searles in representing the 
accident, health and group disability 
business in that section, with equal 


| privileges for the Buffalo branch office 


and the Niagara Falls office. 

Another Aetna Life change comes jn 
Newark, where the Newark branch of- 
fice, representing the casualty depart- 
ments, and Thomas M. Searles, newly 
appointed general agent, will share 
equally in the development of the acci- 
dent, health and group disability lines, 
succeeding John J. Schwaninger, previ- 
ous general agent. It will take in the 
entire state of New Jersey. 

General Agent Almon C. Miller at 
Des Moines is succeeding McClung & 
Deaton, general agents, in representing 
the accident department, having equal 
privileges with the Des Moines branch 
office. 

General Agent George W. McClung 
at Portland, Me., succeeds Leroy B. 
Jordan of that city in the development 
of the accident, health and group dis- 
ability business throughout Maine, shar- 
ing equal privileges with Boothby & 
Bartlett, casualty general agents at Port- 
land; H. L. Smith, general agent, and 
L. W. Somers, district agent. 

The Aetna companies are developing 
their accident, health and group disabil- 
ity lines on a dual basis. Vice President 
K. A. Luther is in charge of the acci- 
dent department of the Aetna Life, 
which receives this business exclusively 
from life insurance general agents. W. 
L. Mooney, vice-president, is in charge 
of the sales development work of the 
accident department of the accident and 
liability department and the Aetna Cas- 
ualty & Surety. The accident and health 
business received by these departments 
is developed exclusively from casualty 
general agents, giving the organization 


| two distinct sources of solicitation. 


NOW COMPILING STATISTICS 





Companies Writing Newspaper Accident 
Policies Are Gathering Figures on 
Cost and Experience 


Some of the companies writing news- 
paper accident policies are compiling 
their statistics to ascertain the cost 
price or pure premium on policies 0! 
various degrees of liberality. Owing to 


' the increase in automobile accidents the 


claim ratio is mounting to some extent 
Many companies are issuing hundreds 
of newspaper accident policies. It, has 
been found an excellent way to stimu 
late circulation. The companies writing 
the most of the business are the Fed- 
eral Life of Chicago, North American 
Accident of Chicago, National Casualty 
of Detroit, Inter-Ocean Casualty of Cin 
cinnati, Continental Life of St. Lous 
and Great American Accident of Chr 
cago. The companies have been able to 
use their newspaper policyholders @ 
prospects for broader coverage. 


Rounding Out Conference Program 
Harold R. Gordon, executive secre 
tarv of the Health & Accident Under- 
writers Conference, is rapidly rounding 
out the program for the annual meet 


| ing of the Conference, which ts to be 


held at the Hotel Thorwald, Gloucester, 
Mass., Sept. 9-11. One of the notable 
speakers announced is T. J._ Falvey, 
president of the Massachusetts Bonding, 
who has not appeared’ before a meet 
ing of the Conference for many years 
Ted M. Simmons of the Pan-America! 
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Life, New Orleans, will speak on “The 
Presidents Of Tomorrow. : ; 
The Massachusetts companies are in 
charge of the arrangements for the ban- 
quet, which will be held Friday evening, 
Sept. 10. They have arranged for the 
highest class of entertainment and this, 
with the special shore dinner that the 


three weeks later it received and ac- 
cepted a quarterly payment from plain- 
tiff. Held that retention of such install- 
ment, with knowledge of the facts ren- 
dering the policy void, ratified and 
affirmed it as a subsisting obligation. 


| Williams vs. National Casualty, Sup. Ct. 


management of the Hotel Thorwald is | 


oviding, will make it an evening to be 
remembered. 1 he golf tournament is 
in charge of H. G. Royer of the Great 
Northern Life, Chicago, who is advis- 
ing the Conference golfers to start fig- 
yring up their handicaps. 


I 


Effect of Accepting Premium 


Appellant insurance company defended 
an action on a health and accident policy 
on the ground of misrepresentation. On 
Dec. 6,.1923, defendant received an army 
record showing that plaintiff had suf- 
fered from certain diseases which he had 
eoncealed from defendant when making 
spplication. Defendant did not doubt the 
.ceuracy of the records or that they were 
sufficient to defeat the policy. Nearly 


Wisconsin. June 21. 
Inter-Ocean Appointments 
Charles S. 
by the Inter-Ocean Casualty from gen- 
eral agent at Dayton, O., to field super- 
visor for Ohio and Pennsylvania. Among 
recent agency appointments of Mr. Har- 
roll are A. B. Belloff, New Brighton, Pa.; 
T. M. Shumway, Newcastle, Pa.; Frank 
Robinson, Titusville, Pa., and the fol- 
lowing in Ohio: Raymond Gaughenbaugh 
at Warren, Charles T. Durst at Hamil- 
ton and F. G. Fillbrandt at Middletown. 


Travelers Equitable Changes 

The Travelers Equitable 

withdrawal of its Peerless Accident Pol- 

icy and its Income Policies Nos. 1 and 2. 

Recently the Travelers Equitable issued 

two new policies which were described 
in a recent issue. 





AMONG SURETY MEN | 














RATING PROBLEMS ARE CITED 


Fidelity and Surety Business Cannot | 


Use Same Basis as Fire 
Insurance 


In the opinion of a number of super- 
vising state officials, five year periods 
are sufficiently lengthy for the fire com- 
panies to tabulate their loss experience 
as a basis for rate-making in the re- 
spective commonwealths and rate revi- 
sions, upward or downward as the figures 
disclose to be necessary, are required 


at such times. In the realm of fi- 
delity and suretyship, however, under- 
writers are agreed that a far longer 


period should be used as a basis, point- 
ing out that under fidelity covers, for 
example, claims are frequently filed 
years after the contract was originally 


issued and the losses have to be met. 
Fiduciary bonds, protecting as they 
often do the interest of minors, run 


anywhere from one to 20 years while 


| 





in the case of trusteeships the period of | 


limitation may even extend to 50 years, 
during all of which time the bonding 
office is subject to liability of loss. In 
the case of contract bonds, while the 
majority expire within two years, others 
tun for five years and where mainte- 
nance bonds are called for the period of 


limitation is usually ten years. In the 
last named class of covers, notably 
when the bonds cover street or road 


maintenance and are granted to states, 
counties or municipalities, politics be- 
comes a factor in the enforcement of 
their conditions. Should, as happens 
irom time to time, a radical political 
change take place in a community and 
the new administration be anxious to 
pick flaws in the operations of the pre- 
ceding officials, the work of public con- 
tractors becomes a target of criticism 
and repair work supposedly completed 
and satisfactorily so, is called for to 


SITUATION NOW IMPROVING 


Surety Companies Feel More Easy 
About Writing Depository Bonds 
for the Western Banks 


While the banking situation in the 
western states has improved very much 
and there are now fewer banks failing, 
surety companies are watching very 
carefully the status of these institutions 
before issuing depository bonds. Some 
companies will not write depository 
bonds on the smaller banks. It is dif- 
ficult to secure a statement that will tell 
the actual status of a bank. Many have 
not charged off their frozen assets. Un- 
doubtedly some banks are still skating 
on thin ice, but as a general rule the 
situation is improved. As a matter of 
fact the central west and northwest are 
considerably overbanked. There were 
too many banks and when the deflation 
period came they did not have suffici- 
ent ballast. For the last six years de- 
pository bonds have been decidedly un- 
profitable as a class. 


No Reduction on Bankers Bond 


A number of the agents have taken 
for granted that the Towner Rating 
Bureau has announced a reduction of 10 
percent of premium charges for bankers 


| blanket bonds, they getting the class 
confused with brokers blanket bonds. 
The reduction applies only to brokers 


| age 


such an extent as to break the con- | 


tractor and put his surety to consider- 
able expense. 


Differs From Fire Insurance 


Fidelity and suretyship differs radic- 
y from fire insurance, in that while 
the latter relates mainly to physical haz- 
ards that can be measured to a reason- 
able degree, the former deals almost 
Wholly with the personal equation, the 
integrity of the assured primarily and 
again his ability to adequately measure 
the task he assumes 
tract. In addition to 
trustee of an estate, the safety of the 
advice given by his attorney and the 
howledge of the latter with respect to 


the law are f 
and these must be taken 


all 
ail 


the integrity of a 


into account 


y % . . 4 ‘ ; 

of underwriters in their consideration 
submitted lines 

company 


officer expressed it, not only 


in taking a con- | 


| banking business. 


blanket bonds. The companies have had 
a favorable experience with the broker- 
houses and it was found rates could 


be reduced, 


Watch Iowa Liquidation 


DES MOINES, Aug. 3. 
panies are watching with 
the liquidation proceedings of the Cen- 
tral Trust Company, a $500,000 concern 
that found itself on the rocks a year 
ago. After a meeting of stockholders 
July 28, it was determined to seek 
liquidation through the state banking 
department. 

The Central Trust Company conducted 
an investment business rather than a 
The only deposits it 
had were state and county funds cov- 
ered by surety bonds. The recent ac- 
tion brought no real change in the status 
of the company’s affairs as it has been 
in the process of liquidation more than 
a year. Public funds with the com- 





Surety com- 
keen interest 


|-pany at that time were in the neighbor- 


actors of prime importance | 


. All of which, as one | 


hood of $1,000,000. This has been re- 
duced to about $300,000. 


Harroll has been promoted | 


announces | 
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Consult 
Your Agent or Broker 
as You Would 


Your Doctor or Lawyer 


In this, the thirtieth year of the 
U. S. F. & G, it is fitting to 
observe that two hundred and 
seventy-eight agents have been 
producers of business for it 
twenty-five years or more. 


Two hundred and seventy-eight 
is a very great proportion of the 
total of agents who were on the 
rolls of the U. S. F.&G. twenty- 
five years ago. 





Claims paid since 1896—$135,439,138.31 

































Executive Offices Easters Department 
IN} EWRITY BUILDING 100 MAIDEN LANE 


NEW ORLEANS NEW YORK 
CAPITAL AND SURPLUS EXCEED $3,500,000.00 

















Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California, 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








emphasizes the fundamental difference 
between fidelity and surety underwriting 
and fire insurance, but sets forth the 
manifest unfairness of attempting to 
base rates for the former class of haz- 
ards upon so restricted a period as that 
deemed adequate for the preparation of 
fire insurance tariffs. 
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Excess Re-Insurance 
Catastrophe Hazard 


RE-INSURANCE UNDERWRITER 
111 W. Jackson Blvd. 
Blanket Auto Excess Fire Covers in American Companies 
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ASKS CENTRAL BUREAU 


N. Y. POLICE OFFICIAL’S PLAN 


Seeks 
Surety Companies on Criminal 


Cooperation of Casualty and 


Losses 


NEW YORK, Aug. 4.—As a tangible 
result of a luncheon tendered by James 
J. Hoey to Police Commissioner George 
V. McLaughlin here yesterday, which 
was attended by officials and branch 
managers of some 30 casualty and surety 
companies, a committee of five was 
named to consider the formation by in- 
surance interests of a central bureau for 
dealing with all criminal losses in_ac- 
cord with the suggestion of Mr. Mc- 
Laughlin. 

The latter detailed at some length the 
difficulties encountered by the police in 
getting legal evidence in theft cases, and 
particularly against receivers of stolen 
goods, and urged that the underwriters 
closely cooperate toward the desired end. 
He suggested with respect to stolen au- 
tomobiles that where arrests were made 
in such connection the full award be 
paid the responsible detective, and 
where the car only was recovered pay- 
ment be limited to 25 percent of the 
award, thereby stimulating the police to 
catch offenders. Those named to review 
the bureau idea of the commissioner in- 
clude A. Duncan Reid, president Globe 
Indemnity; E. A. St. John, president 
National Surety; Edson S. Lott, presi- 
dent United States Casualty; Frank J. 
O'Neil, vice-president Royal Indemnity, 





and John McGinley, local manager ol 
the Travelers. 
Federal Surety Annual Outing 
The annual outing of the Federal 
Surety office staff was held Aug. 3 at 
Hurst Lake, near Maquoketa, Ia., and 
150 members attended the outing. A 


special interurban car was chartered for 
the pienickers and one car was cleared 
for dancing en route. A program of 
games and contests occupied the after- 
noon and there was dancing in the eve- 
ning. W. H. Stuart was general com- 
mittee chairman; Karl P. Blaise, program 
committee, and P. S. Irvine, assistant. 
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WANTED 


Accountant and Auditor 


Casualty company has an opening 


for a first-class accountant and 


auditor. Fine position and oppor- 
tunity with a leading, rapidly grow- 


ing organization. 


Address S-99 
Care The: National Underwriter. 



























PERSONAL GLIMPSES OF CASUALTY MEN 











Walter A. Quinlan, assistant manager | of 


of the Travelers casualty lines at Hart- 
ford, has been appointed assistant man- 
ager at Boston. He is a Harvard man, 
was first engaged in mining, engineering 
and construction work. He became spe- 
cial agent of the Travelers in 1914 and 
was assigned to Milwaukee. He became 
assistant manager there and two years 
later was made manager at San Fran- 
cisco. In 1922 he was transferred to 
Hartford. 


C. A. Coughlin, veteran liability ad- 
juster in Boston, died recently follow- 
ing two months’ illness. He was one of 
the oldest liability adjusters in that city 
and for the past 17 years had been em- 
ployed by the London Guarantee & 
Accident with its New England depart- 
ment. 


Jesse S. Phillips, president of the 
Great American Indemnity, will reach 
San Francisco this week for the pur- 
pose of establishing the company’s Pa- 
cific Coast branch office, for which 
space has already been leased at 241 
Sansome street, the ground floor of the 
Fireman’s Fund annex building. Mr. 
Phillips is expected to appoint a San 
Franciscan as manager. 


Claude H. Anderson, a graduate of 
De Pauw University and the Indiana 
Law School, has _— the legal firm 


COURT UPHOLDS DEPARTMENT 


Slack & Rinier at Indianapolis, 


| which will hereafter be known as Slack, 





Rinier & Anderson. L. Ert Slack, 


se- 
nior member of the firm, is general 
counsel for the Federal Savings of In- 


dianapolis and its affiliated companies. 


Robert R. Harrold, general 
representative for the Pacific 
Life, has returned to his office 
cago after a month’s business trip 
through the west, visiting the branch 
offices in the south and the home office 
in Los Angeles. While on this trip, 
Mr. Harrold completed arrangements 
for the opening of a new branch of the 
claim department in Memphis, Tenn., 
rounding out the company’s organiza- 
tion which is now one of the most com- 
prehensive claim organizations in the 
country. There are zone headquarters 
in all of the strategic positions and lo- 
cal representatives in practically every 
city in the country. 


claim 
Mutual 
in Chi- 


Vice-President H. G. Badgerow of the 
Continental Casualty of Chicago, who 
is in charge of the surety department, is 
spending the month at his farm in Iowa. 

H. C. Silliman, vice president of the 
Republic Casualty and eastern manager 
for the company has returned from a 
business trip of several months in Cali- 
fornia and is now spending the sum- 
mer at Atlantic a 


T| UNIEORM 1 RATE IS "REQUIRED 


Pennsylvania Litigation Over Defunct | 


Union Casualty Is Closed With De- 
cision Against De Haven & Co. 


PHILADELPHIA, Aug. 4.— The 
Pennsylvania insurance department has 
been upheld by the state supreme court 
in the litigation brought against 
department by George W. De Haven & 
Co., in their attempt to collect $231,000 
from the liquidator of the defunct Union 
Casualty. The De Haven Company 
based its claim on a contract with the 
Union Casualty to pay 10 per cent of 
all gross premiums collected. Suit was 
started in 1915 when the Union Casualty 


was taken over by Wood & Welch, a 
firm which bought the deiunct com- 
pany, but when the insurance depart- 


ment took over the Union Casualty for 
liquidation, ‘the claim was not filed with 
the department. After reneated 


the | 


No Distinction Allowed Between City 
and Country Under Massa- 
chusetts Law 
BOSTON, Aug 
Monk has ruled that 
pulsory automobile insurance law be- 
comes operating Jan. 1, rates must be 
uniform throughout the commonwealth, 
distinction between city and country dis- 
tricts being prohibited. The 


4.—Commissioner 
when the com- 


companies 


| have submitted to the commissioner va- 


re- | 


quests for the claim by the department, | 


the latter closed the books and made 
its final report to the court. The claim 
of the De Haven Company was dis- 
allowed, but suit was filed for recovery. 
The case was carried to the supreme 
court, which has now affirmed the deci- 


sion of the lower court in refusing the | 
claim and upholding the insurance com- | 


| to the 


missioners. The De Haven Co., had |} 
refused to recognize the authority of 
the insurance commissioner, and _ to| 
make its appeal to that official after 
the company was in the process of 
liquidation. 


Craig Ends Northern Trip 


President C. A. Craig of the National 
Life & Accident, accompanied by George 


D. Wright, manager of the northern 
division of the company, made a pleas- 
ant series of visits with various branch 


offices in the northern district last week, | 


Columbus, 
The 


Cleveland, 
Philadelphia. 


visiting Detroit, 
Pittsburgh and 
branch manager and his staff in each 
city gave the visitors an earnest wel- 
come. President Craig, upon his return, 
said he was very well impressed with 
the enthusiasm shown in the northern 
division, and predicted that many men 
of that section would be in Nashville in 
the fall to attend the silver jubilee cele- 
bration of the company. 


rious forms of riders and endorsements 
to meet the law’s requirements, such as 
additional coverage beyond the statu- 
tory limits, and that for coverage be- 
yond the confines of Massachusetts. 
Casualty companies operating in 
Massachusetts have received a joint let- 
ter signed by 21 general agents of Bos- 
ton asking that they be allowed 10 
percent overriding commission on auto- 
mobile business written in compliance 
with the compulsory liability insurance 
law. The agents contend that they can- 
not conduct their offices at less than 8 
percent of their premium receipts and 
give that degree of service to which 
clients and companies alike are entitled. 


Shaffer with Metropolitan 


The Metropolitan Casualty of New York 
has announced the appointment of Larry 
E. Shaffer as special agent to be attached 
Boston branch office. Mr. Shaffer 
comes to the Metropolitan Casualty from 
the London & Lancashire Indemnity, his 
association with that organization hav- 
ing been that of field supervisor in west- 
ern Massachusetts. Mr. Shaffer was also 
with the United States Fidelity & Guar- 
anty for a number of years as assistant 
manager at both their Detroit and Pitts- 
burgh branch offices. 


Boston Office Opened 


Announcement is made by the 
Indemnity, the new casualty 
mate of the Aetna Fire, it opened its 
Boston office on Monday at 40 Broad 
street. It is in charge of Resident Mana- 
ger J. Lawton Whitlock who has asso- 


Century 
running 


| ciated with him Claim Division Manazer 


| ae 


' 


} cester 


W. W. Jump and Special Agents Lealand 
Gove and Harold J. Anderson. The 
3oston office will have direct charge of 
the business in Maine, New Hampshire, 
Eastern Massachusetts (including Wor- 
county) and Rhode Island. 
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SURETY COMPANIES  SETTIp 


Iowa Treasurer Receives Amount Jp. 
volved in Depository Bonds on 
Commercial Savings Bank 


DES MOINES, Aug. 4.—Sureties oj 
the defunct Commercial Savings Bank 
of Des Moines today settled with Treas. 
urer of State R. E. Johnson for the 
amount of the state’s remaining deposit 
in the institution. The total amoun 
paid was $212,549.29 which includes 
principal, interest and attorney’s fees 
The amount paid was divided as fo. 
lows: Principal, ($202,860. 2; interest, 
$9,163.47; attorney’s fees, $525. 

When the bank was closed in Decem- 
ber, 1924, the amount of state deposits 
in the bank was $253,576.02. However, 
on Nov. 6 last year a dividend of 
per cent was paid, reducing the amount 
by $50,715.20. 

Surety companies contributing in the 
settlement are the Royal Indemnity, 
Maryland Casualty, Fidelity & Deposit, 
American Surety, Continental Casualty, 
Detroit Fidelity & Surety, and Federal 
Surety. 

A case is pending in the state su. 
preme court in which is involved the 
question as to whether public funds de. 
posited in defunct banks are to be con- 
sidered as preferred claims under a 
section of the lowa code operative when 
deposits were made but repealed by a 
later general assembly, before the banks 
failed. The issues involved concern de- 
posits of state funds in the closed 
United State Bank and the Mechanics 
Savings Bank. 








New Claim Men Named 


A. H. Kelty, who has been claim rep- 
resentative in charge of the Minneapolis 
district for the Pacific Mutual Life for 
the past year, has been transferred to 
the home office at Los Angeles. Mr. 
Kelty was with the Fidelity & Casualty 
for 14 years, prior to his connection with 
the Pacific Mutual, as metropolitan ad- 
juster in New York. 

Fletcher Phillips, 
Kansas City with 


former attorney of 
a long claim experi- 
ence, has been appointed claim represen- 
tative in charge of the Minneapolis dis- 
trict to succeed Mr, Kelty. 

Henry M. Smith, formerly assistant 
claim representatives for the company at 


Atlanta, Ga., has been appointed man- 
ager of the new zone organized at 
Memphis, Tenn. 


Edward Lowe, who has been in charge 
of the Atlanta zone, will continue to 
handle that zone alone. 


New Stock Paid In 


The midyear statement of the Repub- 
lic Casualty shows as capital $1,000,000, 
the new stock having been fully paid 
in, and a net surplus of $515,248. The 
premium income of the company for the 
first six months of the year was $643, 
880, evidence that the company will pass 
the $1,000,000 mark this year. 


Constitution Is Admitted 


A recent company accession to the 
National Bureau of Casualty & Surety 
Underwriters is the Constitution In- 
demnity of Philadelphia, which is noW 
a member of the compensation, liability, 
automobile and burglary departments of 
the organization. 








Big Construction Bond 


BALTIMORE, Aug. 3.—The Fidelity & 
Deposit is issuing a $1,200,000 bond for 
the Arundel Corporation. The bond is 
to cover a $2,400,000 contract for the 
dredging, rock removal and_ construc 
tion of a jetty foundation at Biscayne 
Bay, Miami, Fla., which the Arundel 
Corporation recently received. 


Employers Liability in Mississipp! 

The Employers Liability has been li- 
censed in Mississippi. The state will be 
under the jurisdiction of Manager Wil- 
liam N. Simons of New Orleans, while “ 
field work will be handled by Fre 
O'Donnell, special agent, who is now in 
Mississippi establishing an agency plat 
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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7,304,724.00 
Increase in Reserves - - - - - - 6,253,759.00 
Increase in Surplus - - - - - - 1,050,966.00 
Increase in Premium Income - - - - - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast’ to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too smali and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build —if the 
atmosphere of a progressive, leading Casualty Company means something 
to vou—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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CASUALTY 
REINSURANCE 


a 





For the past ten years we have specialized 
in Reinsurance for casualty companies 
and for life companies which issue casualty 
features. We are qualified in every way 
to render service to carriers using reinsur- 
ance in our lines and solicit inquiry. A 
member of our staff is available for ap- 
pointments at any time to discuss and 
negotiate treaties, either at your own 
office or ours. 


~, 


KMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


KANSAS CITY 
CHICAGO NEW YORK 

















